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week. Its announcement resulted in a turn in the trend 
of discount rates, contrary to the anticipations of the 
Telegrams : “* Italoeredi, London.” market that after the turn of the half-year discounts 
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The main reason for the 


A2 





54 


rise of bill rates was the competition of War Loan, which, 
if ‘‘ non-assented,’’ was utilisable as a five months’ 
Treasury bill. At a price of about 101, its net yield is 
over 2 per cent.; and it is thus only natural that bill rates 
had to move in the upward direction to attract buyers. 


* * * * 


The extent to which the discount market availed itself 
of the opportunity to secure a higher yield by buying War 
Loan has been greatly over-estimated in many quarters. 
The absorbing capacity of the market for bills maturing 
on any particular day is limited; and December Ist is a 
particularly bad day, owing to the heavy disbursements of 
dividends. Moreover, as uncertainty prevailed whether 
the clearing banks would take War Loan as collateral, 
none of the discount houses were anxious to commit them- 
selves to any substantial extent. In spite of this, it was 


perhaps a reasonable precaution on the part of the authori- | 


ties and the banks to discourage the practice; and, as a 
result of the ‘* hint ’’ given to the market on Wednesday, 
further purchases of War Loan for this purpose will be 
curtailed. In any case, however, it is most unlikely that 
the operations would have assumed sufficiently large 
dimensions to make any material difference to the result 
of the conversion offer. 


* * * 7 


Owing to the comparative scarcity of Treasury bills, 
money was in good demand last Friday, and the rate 
quoted was 3 to 1 per cent. From Saturday onward, 
however, an easier tendency prevailed, and this Thursday 
the rate was 4 to $ per cent. Last week’s Treasury bills 
went at 16s. 11.82d., against 15s. 0.19d on the previous 
week The rise was due to the announcement of the 
Conversion scheme. Treasury bill rates advanced from 
$-44 to 4-43 during the week, while on Thursday fine 
bank bills were quoted at Rand. The result of the stand- 
still negotiations—recorded on another page—-did not 
influence the rates of standstill bills. 

















June 16,|June 23,| June 30,! July 7,| Previous Rate 
1932. 1932. 1932. | 1932. | and Date Changed, 
% % % % |% 
Bank Rate ........00.. 24 24 2 2 |24(June 30,’32) 
Banks’ Deposit Rate.. 4 * $ 4 {1 (May 12, ’32) 
Discount f Call ........ . 4 $ + |1 (May 12,’32) 
Houses \ Notice ... } } i i |14(May 12, °32) 
Market rate (‘* hot”’ ss 
Treasury bills)..... - | eh | iB on 
Market rate (3 months’ 
bank bills) ......... |48-lLy4|1-l4& | #-1 11-14 sia 
Market rate (stand- 
a 1}-2} | 18-3 | 13-23 | 1}-23 ie 
+ * * * 


The main feature of the Bank return was an increase of 
other Government securities in the Issue Department by 
£32 millions and a corresponding decline of Other Securi- 
ties. Many quarters were inclined to interpret this change 
as an indication that the Bank had sold a corresponding 
amount of its foreign exchange holdings. Although it has 
been known in the market that it has been necessary to 
support sterling, the amount of £32 millions was much in 
excess of the Bank’s estimated loss of foreign exchange. 
In fact, the changes in the Issue Department !ast week 
bear no relation to the fluctuations of the Bank’s balances 
abroad. 
with the definite establishment of the Exchange Equalisa- 
tion Account. Before the creation of that account the 
foreign exchange acquired had to be carried in the Issue 
Department; now that the account is in operation it has 
become possible to transfer the devisen in exchange for 
Treasury bills. Hence the increase of Government securi- 
ties and the decline of other securities. 


o * * * 


The turn in the trend of sterling has removed the possi- 
bility of selling in the market the Treasury biils issued 
for the purposes of the Exchange Equalisation Fund. 
Indeed, it seems probable that, should the adverse trend 
continue, it will tend to bring about a reduction in the 


They were mere bookkeeping entries connected | 
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proved to 4.07, after 4.01. 
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volume of outstanding Treasury bills. On the other hand, 
this tendency might be rather more than counteracted by 
an increase in anticipation of repayments on December 1. 
This consideration has also contributed towards the stiffen- 
ing of Treasury bill rates during the past week. 


* * * 


The last reduction of Bank rate has revived the con- 
troversy about the charges of clearing banks on over- 
drafts. While no reduction has so far been made in the 
standard rates, it is believed that the number and extent 
of exceptions from the rule of a 5 per cent. or 44 per cent. 
minimum rate has increased considerably. Notwithstand- 
ing this, considerable pressure is being brought to bear 
upon the banks to lower their standard charge. 


* « * * 


It now seems certain that the efflux of gold from New 
York has come to an end, for the time being at any rate. 
The shipments that are still being arranged to various 
European countries represent the repatriation of pre- 
viously earmarked gold. As a result of the withdrawal of 
funds from London the dollar has improved, and is now 
well above gold export point. Money rates in New York 


| have remained unchanged, with call loans at 2} per cent. 


and commercial paper at 2} to 23 per cent. 
+ * * * 
The Foreign Exchange market was rather more active 


this week, and fluctuations were more frequent and wider 
than of late. Sterling was weak against the gold curren- 


| cles, and especially against the dollar, the latter being due 


partly to covering of short positions, and partly, it would 
appear, to repatriation of proceeds of sales of British 
Government securities on foreign account. The New York 
rate went from 3.603 to 3.57 after 3.54. Montreal im- 
Paris was less variable, and 
went to 904% after 901. Brussels was at 25.67, some 23 
points lower than last week. Milan touched 69}, but 


| reacted to 70, whilst Madrid exceptionally was weaker 
| on balance at 4343 


:. Amsterdam gained 5 points at 8.85, 
and Berlin 12 at 15.04. Switzerland, after 18.19, rose to 
18.33, against 18.50 last week. Of the Seandinavian 
currencies, Stockholm was unchanged at 19.50, Oslo 
weakened by 2 points to 20.28, and Copenhagen by 7 to 
18.43. The last-named movement does not represent any 
change in the Danish policy of keeping the kroner 
‘“* linked *’ at a chosen level to sterling; nor is there any 
reason to suppose that the Copenhagen authorities are 
not in a position to control the rate. Indeed, the kroner, 
in terms of gold, has fractionally appreciated. Helsingfors 
lost 5 points at 237, The South American currencies were 
again largely nominal, Rio being quoted at 5d. (sellers), 
Buenos Aires at 344d., and Montevideo at 294. In the 
Far East the rupee was very firm at 1s. 64d., a gain on 
balance of ;*;d., and was quoted at one time at 1s. 68 pd. 
The ven w: as firmer and gained 2d. at 1s. 63d. Batavia 
improved to 8.93. In the forward market dollars were 
firmer at rather narrower discounts of § cent for one month 
and 13 cents for three. Paris went from par for both 
deliveries to 2 and 3 centimes premium for one and three 
months respectively. Brussels from 4 centime discount 
was at par for one month and 3 centime discount for three. 
Milan was unenengen for one month at +; lira discount 
but gained yy at 44 lira discount for three. Madrid one 
month remained at 4 peseta discount but improved by 4 
to 2 peseta discount for three. 


Amsterdam was un- 
changed, as was one month’s Switzerland, but three 
months weakened by 4 to one centime premium. The 


silver market was very quiet and fairly steady, prices de- 
— ; ; y, Pp 
clining by ~.d. to 16-%d. for cash and to 162d. for forward. 
: 5”. 16 B 5 : 
[The China silver exchanges remained at last week’s levels, 


Hong Kong being quoted at 1s. 33d. and Shanghai at 
ls. 73d. 





ECONOMIST INTELLIGENCE BRANCH. 

Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
te the work involved. Inquiries should be addressed to Moodys- 


Economist Services, 8, Bouverie Street, London, E.C.4. 
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THE ECONOMIST. 


BATTLING WITH SHADOWS. 


with full consciousness of the 


WRITING a week ago, 
risks of last-minute hitches to which international 
conferences: on the grand scale are always exposed, 
we took, not without substantial reason, an optimistic 
view of the outcome of Lausanne. Apart from the 
inclusion in the Creditors’ proposals of a wholly 
objectionable so-called ‘‘ escalator’’ clause,  pro- 
viding that the figure of Germany’s future payments 
should be subject to modification in the light of such 
revision as might be effected of the payments due by the 
Allies to the U.S.A., the broad bases for a settlement 
seemed to have been so firmly laid that we felt confident 
that no delegation dare take the responsibility of obstruct- 
ing, or even unduly delaying, the completion of a satis- 
factory accord. Dis aliter visum; fulfilment of the hopes 
of an expectant, not to say impatient, world has once 
more been deferred. The stumbling-block of the 
‘‘ escalator ’’ clause has, it is true, been removed, but 
only at the cost, apparently, of substituting for it an 
alternative proviso suspending ratification—a _ proviso 
equally objectionable from the American point of view, 
and one whose introduction represented a lamentable 
departure from the spirit of the original brave declara- 
tions that the settlement must contain the essential prin- 
ciple of finality. Worse still, the Conference—with 
reality within its grasp—degenerated during the past 
week into a battle with shadows. The path to agreement 
was blocked no longer by substantial questions, such as 
the problems of budgets and transfers, but by political 
figments to which reality was lent only by the forces of 
national rancour and stiff-necked personal pride. 

We may take up the melancholy story from last 
Saturday morning, when M. Herriot rejoined the Lausanne 
Conference after a single day’s visit to Paris. After much 
drafting and re-drafting, the Creditor Powers succeeded 
by Sunday in formulating a more or less definite plan 
which they submitted to the German delegation. No 
details were officially published, but it appeared from 
Press reports that the scheme was roughly as follows :— 
Reparations as such should be cancelled, but Germany 
should undertake to make a contribution to ‘* economic 
reconstruction ’’ in the form of bonds to the amount of 
im. 4,000 millions, which should be issued when the 
Bank for International Settlement was of opinion that the 
bonds could be marketed without danger, but not until 
after the expiry of three years. It was apparently con- 
templated that the figure stated shouid be inclusive of 
arrears under the Hoover moratorium but exclusive, not 
only of the service of the Dawes and Young Loans, but 
also of the American Mixed Claims payment and of the 
Belgian marks adjustment; that the interest on the bonds 
should be 5 per cent., with a sinking fund extinguishing 
the obligations in fifteen to twenty years; and that the 
bonds should not be issued at less than 90. 

The reception of these proposals by the German repre- 
sentatives was not favourable. The German delegation 
objected to the amount, which, they argued, was twice too 
high; they further asked that the decision of the B.1.S. 


in relation to the issue of bonds should be unanimous—a 


proviso which would mean that the Governor of the 
Reichsbank would in effect have a veto; and, most of all, 
they objected to the incorporation in the settlement of a 
proviso, which the creditors now proposed, that the settle- 
ment should not be ratified unless and until there was a 
corresponding settlement in the matter of Europe's war 
debts to America. It also began to be clear that, as might 
have been anticipated, Herr von Papen, with an eye to his 
own political preoccupations at home, would make his 
acceptance of any future liability of the order of magnitude 
contemplated by the Creditors conditional on some form 
of ‘* political concession ’’ which could be represented for 
German consumption as a vindication, in part at least, of 
Germany's case. 

Monday was uneventful. M. Herriot was absent in 
Paris; and the only development of importance was the 














presentation by Signor Grandi of a memorandum—in- 
spired apparently by feelings of uncertainty with regard 
to inter-European war debts other than reparations—in 
which the Italian delegation emphasised their conviction 
that the “‘ clean slate ’’ was the only possible solution. 
Italy very properly reminded the Conference that it was 
convened not to ensure future and uncertain payments, 
but *‘ to perform the final indispensable acts for the 
revival of confidence and the recovery of trade.’’ 

The rest of the story can be briefly told. Tuesday was 
spent in a series of bilateral negotiations between Mr 
MacDonald, on the one side, and M. Herriot and Herr 
von Papen alternately, on the other. From these discus- 
sions, in which there was no direct contact between the 
French and German delegations, the only positive pro- 
gress reported was that the Germans had raised their figure 
for the bond issue to Rm. 2,600 millions. On the question 
of the ‘‘ political concessions,’’ the German demands were 
now understood to comprise both a clause in the 
Lausanne protocol formally annulling Part 8 of the 
Treaty of Versailles (i.e., the Reparations Section, which 
includes the ‘‘ War Guilt ’’ Article) and a claim to 
equality of status with regard to armaments. To 
both of these proposals French opposition was adamant 
and, meanwhile, the atmosphere was rendered less con- 
ciliatory by the unaccountable reluctance of the 
British delegation to adhere to the spirit of its original 
declaration and announce generously and courageously 
that it would act in relation to war debts on the same 
basis as other creditor Powers acted in relation to repara- 
tions. Such a course of action was undoubtedly implied 
in the arguments which were employed to induce the 
French to abandon the substance of their reparation 
claim. On Wednesday some sort of ‘‘ gentleman’s agree- 
ment ’’ in the matter of the French and Italian war debts 
to Great Britain—albeit, one judges, in somewhat vague 
terms—was concluded, but, though the discussion was 
onee more transferred to a full meeting of the six invit- 
ing powers, no further progress could be recorded on the 
central issue, in regard either to the final figures of 
Germany's “* reconstruction ’’ payment, or to the political 
clauses. 

Up to midnight on Thursday the deadlock persisted. 
While the experts were busily polishing the details of a 
Convention, M. Herriot was still not prepared to yield 
one inch on the ‘‘ War Guilt ’’ issue, or even, it seems, 
to discuss ‘‘ political concessions ’’ at all. Finally, in 
the small hours of Friday morning, the situation was re- 
ported to be that, whereas the French were now grudg- 
ingly prepared—on a cash figure undisclosed—to consider 
a new ‘ political ’’ formula drafted by the British, the 
Germans were reluctantly offering to drop all ‘‘ political ” 
demands if their liabilities were reduced to well under 
Rm. 2,000 millions. 

It may well be that, before these lines are read, a 
settlement *’ of sorts will have been signed ; but can the 
outcome of Lausanne now be the laying of sure foundations 
for tackling urgently the problems of European recon- 
struction? Finality was demanded and promised ; instead, 
the slate is to be half-cleaned, and the controversy—with 
its train of uncertainties and animosities—transferred to 
the question of inter-Allied debts, on whose settlement 
the ratification even of the Lausanne agreement itself is 
to be conditional. A spirit of general reconciliation and 
readiness to co-operate was to be created; instead, there 
have been dreary bickerings over a question which only 
the judgment of history—not any formula devised by 
living statesmen—can determine. The one certain thing 
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is that, in a week’s hard bargaining, much of the spirit 
of co-operation has been lost; that a unique opportunity 
for the ‘* grand gesture,’’ for magnanimity and a generous- 
minded policy of ‘‘ burying the hatchet ’’—the only basis 
on which Britain and her fellow-debtors could safely 
expect equally generous treatment by the United States— 
has been largely frittered away. 
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IRELAND AND ARBITRATION. 


Reports of the British Government's inte ntions, on which 
we commented last week, have now been confirmed ; they 
have sought for and obtained from Parliament powers to 
impose by Treasury Order import duties up to a maximum 
of 100 per cent. ad valorem on imports from the Irish 
Free State “‘ if it appears to the Treasury that any failure 
of the Government of the Irish Free State to implement 
their obligations has resulted, or is likely to result, in a 
direct loss to the revenue of any public fund of the United 
Kingdom or in an additional charge on any such fund.’’ In 
the House of Commons last Monday, Mr Thomas stated 
that the Government propose to exercise these powers 
‘* in their own way, at their own time, but immediately.’’ 
We should have been much happier had Mr Thomas 
omitted that last uncompromising word. While a chance 
still remains to prevent the ‘* Irish Question ’’ once more 
appearing upon the stage of British politics, with all its 
old bitterness and with the risk of ultimate consequences 
not lightly to be contemplated, we would express with all 
the emphasis at our command the earnest hope that the 
powers which Parliament has delegated to the Executive 
may never be used. 


Introducing the Government's motion last Monday, the 
Secretary for the Dominions made out, with commendable 
freedom from exaggeration or over-emphasis, a strong 
case in favour of the British Government's claim to the 
receipt of the annuity payments. Reviewing briefly the 
history of Irish land purchase during the past two genera- 
tions, he reminded the House that there was no consti- 
tutional issue involved in this matter, and that the essence 
of what had been a short and simple transaction was that 
the British Government had helped to provide an easy 
means whereby the Irish peasantry should become their 
own landlords. This they had done not merely by guaran- 
teeing the payment to the lenders of the money required 
for land purchase, but by supplying large sums them- 
selves. The Irish Land Commission had reported only a 
year ago that in a period of fifty years over three hundred 
thousand holdings had been vested in the tenants, subject 
to a terminable half-yearly payment representing in prac- 
tically all cases a substantial reduction of the amounts 
payable as rents; the average tenant purchaser was now 
repaying to the State as purchase instalments little more 
than half the rent payable prior to the Land Act of 1881. 
In short, Britain’s treatment of Ireland in this question 
had not been ungenerous; and the British Government 
did not shrink from arbitration. 


Both Mr Thomas and other Government speakers dis- 
claimed all desire to act towards the Irish Free State in a 
spirit of retaliation; their wish was to seek a peaceful 
settlement, and the disclosure made in Mr Greenwood’s 
speech, and subsequently confirmed by Mr Thomas after 
communication with the Irish High Commissioner—that 
the moneys received from the land annuities and other 
charges were being set aside by the Irish Free State 
Government in suspense accounts in anticipation of arbi- 
tration—obviously made a favourable impression on the 
Front Bench as on the whole House. None the less, 
though Mr de Valera in his latest letter of June 16th 
*“ accepts the principle of arbitration and agrees that a 
tribunal of the general character outlined in the report 
of the Imperial Conference of 1930 would be suitable,’’ 
the Government at Westminster could not concede the 
Irish demand that the personnel of the tribunal should 
not be restricted solely to citizens of the British Common- 
wealth. This, they stated, was a point of principle from 
which there could be no departure on their side ; and mean- 
time, since default in respect of the land annuities or other 
Irish payments would represent a new burden on the 
Budget and on the British taxpayer, they must recoup 
themselves at their discretion by the proposed special 
import duties. 


There are two reasons, one economic and one political, 
on whose account we find ourselves unable fully to approve 
the policy which the British Government is proposing to 
adopt. In the first place, we regard the tariff weapon 
as an entirely inappropriate mechanism for application to 
this case. As we pointed out last week, the raising of 
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anything like £5 millions on imports from the Irish Free 
State would mean, when regard is had to the nature of our 
imports from that country, that British consumers (and 
particularly British farmers), rather than the Irish sup- 
pliers, would in effect have to pay the bulk of the duty. 
Admittedly, if sufficiently prohibitive duties were imposed, 
all but a small percentage of Irish imports could be ex- 
cluded and Ireland could in consequence be brought 
rapidly to the verge of economic ruin. But to suggest that 
such a development, with its inevitable repercussions on 
our important export trades to Southern Ireland, would 
do this country less economic injury than the loss to the 
Treasury of a few million pounds of ‘* Miscellaneous 
receipts ’’ is ridiculous. Quite apart from the disquieting 
consideration that a tariff war between Great Britain and 
the Free State would have a ‘* front ’’ on the dangerous 
terrain of the Ulster Border, the policy of endeavouring to 
recoup losses on inter-governmental obligations by the 
two-edged blade of tariffs would be futile if put into effect ; 
and, as a bluff, it is singularly ill-considered. 

In the second place, we are not satisfied that the British 
Government are well advised to take a rigid stand on 
what they have described as the ** unanimous conclusions 
of the 1930 Imperial Conference.’’ That Conference, it 
is true, recommended that where machinery for the 
settlement of disputes between members of the Common- 
wealth became desirable, and where the parties to the 
dispute agreed to submit it to arbitration, an ad hoc 
tribunal should be set up, and that its personnel should 
be limited solely to citizens of States of the British 
Commonwealth. But they deprecated ‘‘ too much 
rigidity,’ and their preference for ad hoc proceedings 
instead of the constitution of a permanent court, and 
their insistence on the voluntary character of the arbitra- 
tion, indicate that they did not intend to rule out other 
forms of procedure if these could be agreed upon. In a 
matter which involves not merely sums of money, but the 
whole of the future relations between this country and 
the Irish people, we have little patience with sticklers 
for constitutional procedure; nor do we think that it is 
much practical matter that when the British Government 
signed the Optional Clause they did so, as Mr Thomas 
stated, with the express reservation that inter-Imperial 
disputes were ‘‘ a domestic matter for ourselves ’’ and 
not justiciable before the Hague Court. In this dispute, 
without prejudice to the validity of any arguments which 
the Free State Government may have to bring forward, 
we may fairly say that the British Government has “* its 
quarrel just.’’ In that position it could well afford to 
waive its objections and humour Irish feelings in the 
matter of a neutral chairman to preside over a quartette 
of assessors. 

We go further than this. We would suggest that even 
if agreement be impossible with regard to the chairman- 
ship of the tribunal, the right course for the British 
Government would be to seek an award from such a 
tribunal as can, in such circumstances, best be constituted 
before proceeding to tariff retaliation. Let them even 
now appoint two arbitrators of their own nomination, both 
of whom should preferably be citizens of Dominions over- 
seas, and let them invite Mr de Valera to appoint two 
arbitrators on his side from among the citizens of the 
Irish Free State. If Mr de Valera makes his nominations, 
well and good; the tribunal can take evidence and pro- 
ceed to judgment, with the risk at worst that disagree- 
ment and an even vote might render recourse to further 
arbitration inevitable. If Mr de Valera declines on such 
terms to nominate members to the tribunal, then let the 
British Government submit its case to the Dominion arbi- 
trators appointed by it. Plenty of names of Dominion 
statesmen and members of the judiciary will readily occur 
to mind, whose judgment in such a dispute would impress 
public opinion throughout the world as possessing the 
quality of impartiality; and, if their reasoned award was 
in favour of the British Government’s contention, Mr de 
Valera’s moral position would be hopelessly weakened. 

As it is, the British Government appears to us to be 
in danger of playing into Mr de Valera’s hands by giving 
Fianna Fail the chance to argue, however unfairly, that 
it is attempting to execute judgment before the jury’s 
verdict. That is the way to enable Mr de Valera to 
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retrieve in Ireland support which his budget and his 
general policy have already done much to lose for him. 
On the dark forces in the background of Irish politics— 
the still menacing shadow of the gunman—we do not wish 
to dwell unduly. It is enough that, whereas the bulk of 
the Irish people are fully alive to the advantages of retain- 
ing membership of the British Commonwealth of nations, 
Mr de Valera might be able to submerge that plain and 
simple issue in a flood of recrudescent animosities and 
national hysteria. At the present juncture of our rela- 
tions with the Irish Free State there is everything to be 
gained by patience and ‘* masterly inactivity,’’ and every- 
thing to be lost by hasty action. 


THE MONETARY HALF-YEAR. 


In the present phase of the world crisis, with sterling a 
‘* managed ’’ currency, free dealings in foreign exchange 
suspended over half the world, psychological influences 
exercising abnormal weight on movements of liquid funds, 
and with moratoria and standstill arrangements render- 
ing the whole situation in many directions artificial, the 
real centre of interest in monetary affairs this year has 
lain in the sphere of governmental and central banking 
policy—aspects of the problem to whose frequent discus- 
sions in these columns we do not propose, on this 
occasion, to add. Yet, though the technical features of 
the London money market, whose trend we customarily 
review at the close of each half-year, may have been 
of relatively minor importance, a period of six months, 
which began with Bank rate at 6 per cent. and ended 
with ‘* Two per cent.’’ as a signal preluding the greatest 
conversion operation recorded in the history of this 
country, merits brief comment by way of retrospect. For 
though the trend of the money market in London during 
the first half of 1932 can be summarised shortly as the 
story of rates falling progressively under the pressure of 
a glut of loanable funds, combined with shortage of com- 
mercial paper and restricted demand for Stock Exchange 
loans, the rapidity of the movement and the extent to 
which it reflected the restoration of confidence—on a 
short view, at all events—in Britain’s financial stability ; 
had a certain dramatic quality. 

The half-year began with a supreme effort on the part 
of the direct taxpayer, which yielded in January alone 
over £140 millions of revenue, enabled the floating debt 
to be reduced by £91 millions, and produced a strong 
impression on public opinion abroad. The flow of inter- 
national short money was definitely reversed in favour of 
London; sterling was further assisted by steady resales 
in this market of gold attracted from India by the depre- 
ciation of the rupee in terms of gold currencies; and, with 
the supply of Treasury bills sharply curtailed as a result 
of the great influx of tax revenue, the end of January 
saw the Treasury able to discount bills at 4§ per cent., 
as compared with nearly 54 per cent. at the close of 1931. 
By the middle of February—the Bank of England having 
meantime repaid the balance of its New York and Paris 
credits—Bank rate had long been completely ineffective ; 
and the reduction of the rate by a full point, from 6 to 5 
per cent., was regarded at the time as being a step con- 
siderably overdue. From then onwards the course of 
events was uniformly one of successive reductions of Bank 
rate (4 per cent. on March 10th, 34 per cent. a week later, 
3 per cent. on April 21st, and 23 per cent. on May 12th) 
following cautiously an uninterrupted decline in market 
rate, until the final level of 2 per cent. was reached on 
June 30th, when the discount on ‘* hot ’’ Treasury bills 
was barely } per cent. 

In the following table we give our usual calculations of 
daily average rates during the half-year: — 

Darty AVERAGE FOR First Hatr-YEar. 











| 1928, | 1929, | 1930. | 1931. | 1932, 

S Gein &eins &@is «€&is sa ¢& 

Bank rate ..............0.+0+0 410 0 5 S11|316 9] 217 2/4 0 3 
Market rate (3 months) 3 @13 3% 5| 3 00/2 8 0/216 8 
ne 68616 4 6108 GIO Oo S11 Ss 7 
£a418 «418 02 &218 2 &is 2. .¢é 

NE, oo scsccecioesens 313 01/4 8 2/219 9}/2 1 8/215 2 
Deposit rate ........0.ccceseee 210 0/3 511/116 9/1 0 0/2 0 3 
ais 13 0/1 2 311 3 01/11 8/01411 
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The unusually wide margin between Bank rate and 
market rate illustrates the extent to which market rate 
during the half-year anticipated the successive reductions 
in their rediscount rate by the Bank of England 
authorities. The close approximation of the short loan 
rate to market rate reveals the lack of profit, during a 
great portion of the period, in financing bill portfolios 
(indeed, towards the end of the half-year the average cost 
of market borrowings was nearly 4 per cent. higher than 
the return on Treasury bills), but it has to be borne in 
mind that during nearly the whole period the market’s 
profits on resales of bills was substantial. The considerable 
decrease in the margin between the deposit rate allowed 
by the banks and the minimum rate obtainable for their 
advances to the market must also have trenched con- 
siderably on banking profits, though this consideration is 
more than counterbalanced by the great capital apprecia- 
tion which the banks have enjoyed on their investments 
in gilt-edged securities. 

In the next table we summarise the half-year’s changes 
in the quotation of sterling against typical centres :— 


Rate Rate, 
Par Level. End of 1931. June 30, 1932. 
New York......... $ to £1 4-863 3+ 38}-39} 3:60-604 
Montreal ......... $ to £1 4-863 4-09-11 4-11-13 
a Fr.to£l 124-21 863-864 91-91? 
Copenhagen... Kr. to £1 18-159 18-18} 18 ~;-18 % 
Stockholm ... Kr.to £1 18-159 173-18 19-45-55 
a Kr.to£l 18-159 184-183 20 #,-20 ¥ 
Kobe ... Sterling toyen 2/0-58 2/0}-2/0} 1/6}-1/6} 


The most sensational developments, so far as sterling 
is concerned, took place in March. The early days of 
that month had seen an improvement to $3.48 in the 
rate on New York; and, following the announcement that 
the Treasury had repaid the bulk of its Franco-American 
credits, demand for sterling, prompted partly by lack 
of confidence in the stability of New York and other 
centres, became almost uncontrollable. By the end of 
March the New York rate had risen to $3.80, and though 
a reaction followed, the Bank of England, in an endeavour 
to avoid embarrassing fluctuations in the exchange, was 
compelled to acquire devisen to an extent which, it was 
feared, might exercise an undue strain on its resources. 
The authorities’ hands were strengthened towards the 
end of April by the Government’s decision to establish 
the Exchange Equalisation Account, but up till early 
June the task of keeping the pound steady was rendered 
more difficult by a general lack of confidence in Con- 
tinental centres as to the stability of the dollar. The 
balancing of the American Budget brought temporary 
reassurance, but not before there had been large-scale 
withdrawals of French and other balances from New York 
in gold, while the Bank of England and other Govern- 
ment holdings of dollars reached a figure not made known 
to the public, but generally believed to run into many 
millions sterling. In addition, the Bank of England had 
acquired £14 millions of gold. Mid-June, however, saw 
signs of a change of sentiment. Those who had taken short 
positions in dollars were inclined to cover their commit- 
ments, and even before the final reduction of Bank rate 
to 2 per cent. it was believed that the Bank of England 
was a Seller of foreign exchange in pursuance of the policy 
of neutralising short-term fluctuations. With the relation 
between the course of sterling exchange and, that of 
British wholesale prices, we deal in another article in this 
issue. 

Turning from retrespect to prospect, it is by no means 
easy in al] respects to ‘‘ take a view ’’ of the monetary 
situation this mid-summer. The end of June was nego- 
tiated by the market with almost unexampled ease, and 
the reduction to 1 per cent. in the clearing banks’ mini- 
mum charge for short market loans has appreciably re- 
duced the cost of financing bill portfolios. How far market 
rates of discount will be forced down still further by a 
continuance of ‘* short ’’ bill purchases by the clearing 
banks, which played a large part in accelerating the de- 
cline during recent months, remains to be seen. Since 
there is no general disposition to expect any further reduc- 
tion of Bank rate, and since ‘‘ non-assented ’’ War Loan 
now possesses considerable attractions as a five months’ 
bill, the outlook would appear to favour greater steadi- 
ness of rates in the discount market. In fact, the phase 
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of ‘‘ depression cheapness ’’ of short money, which was 
only temporarily interrupted by the sterling crisis last 
summer and autumn, would now seem to have reached 
more or less complete finality. How long the period of 
comparative stability, which now seems to be in prospect, 
will endure, or whether its even tenor will be broken, at 
least temporarily, by the effect of adverse developments in 
foreign centres or by exchange fluctuations leading to 
further unexpected movements of the mass of liquid inter- 
national funds—these questions await answers whose 
nature will be dictated in the first instance by the de- 
cisions of statesmen in the field of international politics. 





IMPERIAL PREFERENCE: INDIA. 


THE participation of India in the Ottawa Conference is in 
itself remarkable. Hitherto delegates of India at Imperial 
Conferences have been unable to pledge their country to a 
policy of Imperial preference for two main reasons. The 
first is that a very high proportion of India’s imports (over 
one-half in some recent years) comes from Great Britain, 
so that privileged entry could not be given to British goods 
without substantialiy altering the measure of domestic 
protection that has been held necessary; and the second 
reason is that political opposition to commercial favours 
to this country has been intense and has received the back- 
ing of very powerful commercial interests in India. It is 
therefore a matter for congratulation that the Indian 
Legislative Assembly has approved the despatch to Ottawa 
of a delegation, headed by Sir Atul Chatterjee and includ- 
ing Mr. Shanmukham Chetty, leader of the Nationalist 
Opposition, one of whose tasks will be to consider whether 
‘* having regard to the new tariff policy of His Majesty’s 
Government in the United Kingdom, Great Britain and 
India should enter into a reciprocal preferential regime 
so designed as to benefit the trade of both countries.”’ 

India has been forced in the past few years to accom- 
plish a strenuous adjustment of her external trade balance. 
In the year ended March 81, 1930, her exports (other than 
re-exports) totalled £233.8 millions, and her imports 
£187.3 millions, giving her a balance of £46.5 millions 
with which to pay debt service and other external charges. 
By 1931-32 her exports had been exactly halved, and, in 
spite of a curtailment of imports in nearly the same pro- 
portion, her outward balance had fallen to £22.1 millions. 
The division of her overseas trade by countries is shown 
below :— 


British Inp1a, TRADE BY SEA, 
In millions of £’s. 
Years ended March 31. 


Exports of Indian 
Imports. Pr, 


‘oduce. 
From or To. 


1925. | 1930. | 1932. | 1925. | 1930, | 1932. 























104-2 82-1 33-6 73-4 50-0 32-6 

iehebpebbadneneunsebenseeses 0-7 1-4 0-3 1-7 1:8 1-1 
SN schccauncbbeusaatneonaen’ 0-6 4-3 1-2 5-3 4-3 2-2 
I antic tinlcciiiiens 0-4 0-5 0-2 2-0 1-7 0-1 
RTT 5-9 2-6 2-8 2-6 2-3 1-3 
Ceylon and Straits Settlements | 4-7 6-0 3-2 16-9 16-0 9-2 
Other British Countries ....... 2-2 1-4 1-2 6-8 7-2 5-0 
ee 118-7 98-3 42-5 |108-7 83-3 51-5 
Dutch East Indies 12-2 11-1 4-1 3-0 4-6 1-8 
Germany.. 11-7 12-5 7:7 21-0 19-9 7°6 
Holland 2-2 3-2 1-5 6-0 6-8 3-5 
Belgium “ 5-2 5-4 2-3 11-5 9-1 3-2 
France 1-9 3:4 1-6 15-6 12-6 5-6 
enh indians cubsekuihiil 2-9 5-3 2-7 17-6 8-7 4-1 
Near East+ 3-4 4-4 3-6 9-7 6-6 4-1 
BEN cahsopsben 2-1 3-1 2-0 7-2 9-8 5-8 
eee 12-8 17-7 10-0 41-4 24-2 10-5 
alec etic aiaice 10°8 13-4 9-6 25-7 27-2 10°4 
Other Foreign Countries ...... 6:1 9-5 7-2 22-3 21-0 8-8 
Total, Foreign Countries... 71-3 | 89-0 | 52-3 |181-0 |150-5 | 65-4 








190-0 j187-3 94-8 





* Including Mauritius. t Iraq, Egypt, Arabia, Persia. 


Apart from the great reduction of trade in the past 
two years, the most striking fact that emerges from this 
table is the falling proportion of imports bought from 
Great Britain. In 1924-25 we supplied 55 per cent., and 
the whole Empire 62 per cent., of India’s imports; in 
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1929-30 these proportions had fallen to 44 per cent. and 
53 per cent., and last year to 35 per cent. and 45 per 
cent. This in spite of the fact that as a market for India’s 
products the United Kingdom had meanwhile improved 
her relative position considerably. That is the main prob. 
lem with which India and this country will jointly be 
faced at Ottawa. 


The item of greatest importance in our exports to India 
is, of course, cotton manufactures. Here the Congress 
boycott, which reduced imports by more than one-half in 
a single year, affected the figures for 1929-30 abnormally, 
but that is not the whole tale, since between 1923-24 and 
1928-29 imports of cotton goods from Great Britain had de. 
clined from £45.5 millions to £25.4 millions, while cotton 
imports from foreign countries rose from £6.4 millions to 
£11.7 millions. And apart from foreign competition, 
Indian mills are not only increasing their output but 
are moving steadily towards the production of those 
finer qualities upon the revived demand for which 
Lancashire relies for its rehabilitation in the Indian 
market. In the course of a communication to the 
Tariff Board, strongly opposing preferential duties in 
favour of Laneashire goods, the Indian Chamber of 
Commerce in Calcutta has recently pointed out that 
the production of piece-goods in Indian mills has in- 
creased since the quinquennium 1925-30 by about 39 per 
cent. Meanwhile imports of cloth have decreased from 
1,919 million yards in 1929-30 to a rate of 760 million 
yards in 1931-32. Statistics are also produced to show 
** that the quality of cloth produced in the country has 
greatly improved. . The mills have produced larger 
quantities of faney goods, bleached goods and _ also 
coloured piece-goods ; and it is the experience of consumers 
that the finish of the cloth manufactured by the Indian 
mills has also improved. There has also been a very re- 
markable increase in the production of higher counts of 
yarn and finer goods, in accordance with the reeommenda- 
tions by the Tariff Board during their last inquiry.’ In 
view of such achievements the Chamber maintains that 
‘* it ean no longer be doubted that with the grant of ade- 
quate protection the Indian mills will be able to provide all 
the requirements of the country both in respect of 
quality and quantity.’’ In brief, ‘‘ because India needs 
full protection against the imports of finer varieties of 
cloth, irrespective of the country of origin, she cannot 
give any effective Imperial preference without jeopardising 
her own interests considerably. The position, frankly 
stated, is that if the preference to the United Kingdom is 
to be effective, we have to injure the home industry.” 
These views may be contrasted with the opinion of the 
Bombay Millowners’ Association, indicated in its recent 
annual report, that the most serious competitor of the 
Indian textile industry is Japan rather than Great Britain, 
a view endorsed by Mr Gandhi when he wrote in his 
journal a year ago that ‘* from the economic standpoint— 
and that is the only standpoint for the millions—boycott 
of Japanese goods is much the more important.”’ 


Another important category in our trade with India is 
iron and steel. India is an exporter of pig iron (chiefly 
to foreign countries), but a considerable importer, in 
normal times, both of iron and steel semi-manufactures 
and of finished articles. Here again the figures over a 
period of years show a reduction of total imports since 
1927 (under the influence of protection) and a falling 
away of the British share of the market. Now iron and 
steel production is regarded as a key industry for India 
from both the political and the economic viewpcints, 80 
that it will be little use for Britain to ask for a mere re- 
duction of local protection; but it is an industry where 
large units prevail and where concentration of production 
on different stages and grades can be arranged with com- 
parative simplicity. This line of approach has recently 
been commended by Sir Padamji Ginwala, formerly presi- 
dent of the Indian Tariff Board and one of the delegates 
to the Ottawa Conference. 


On the other side of the account, India’s principal 
articles of export are raw cotton (£48.8 millions in 
1929-30, the last fairly normal year), rice (£23.5 millions), 
jute and its manufactures (£59.1 millions), and tea (£19.5 
millions). Jute may be ruled out at once as a subject of 
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preference, since India is practically the only source of 
supply not only for Great Britain but for the world. Tea 
has just been given back a preferential duty, and no 
doubt the Indian delegation will press for an increase of 
the rate; in 1930 we imported £29.6 millions worth of 
tea from British and £4.5 millions from foreign countries. 
Great Britain forms such a small portion of India’s 
market for rice (5.4 per cent. only in 1931-32), while on 
the other hand so large a proportion of our imports come 
from foreign countries, that to penalise the British con- 
sumer in order to encourage the Indian cultivator of rice 
seems a very poor bargain. The same applies to raw 
cotton, of which we bought, in 1930, 44 per cent. of our 
supplies from the United States, 38 per cent. from other 
foreign countries, and 18 per cent. from the Empire, while 
India finds by far the greater part of her market for 
cotton in foreign countries, notably Japan. Apart from 
these considerations and the necessity of buying the raw 
material of a staple industry in the cheapest market, the 
growing local demand for India’s cotton renders it an 
unfavourable subject for preferential treatment. How- 
ever, there are greater possibilities of advantageous 
arrangements concerning India’s secondary exports—for 
instance, groundnuts, oil cakes and oil seeds, coffee, 
rubber, and fruit—which will have to be carefully 
examined at Ottawa. Preferences exist already, of course, 
on sugar and tobacco. 

When we turn from trade and tariffs to currency and 
credit we find political difficulties thickening still further. 
The rupee has been, since 1926, fixed in relation to 
sterling at the rate of 1s. 6d., and this link was preserved 
after the suspension of the gold standard here last 
September. But intense agitation both among Indian 
business men and in nationalist political circles has been 
directed against what was conceived to be an artificial 
overvaluation of the rupee, maintained in the interests 
of British traders. India, certainly, like other countries, 
suffered grievously for five years or more through the 
appreciation of gold in terms of commodities, but now 
that sterling, and the rupee with it, are free to pursue 
their own course the worst of her troubles might be re- 
moved by concerted action within the “‘ sterling area.’’ 
Even so, the grievance of the one-and-sixpenny ratio will 
not have been dismissed, and Mr Chetty at least may be 
expected to raise that issue when currency matters are 
discussed at Ottawa. The final answer to this, as to the 
tariff problem, turns upon the question, how far and how 
soon under her new constitution will India be master of 
her own financial, fiscal and economic destiny. 





PRICES: HALF-YEAR’S REVIEW. 


Ar the end of 1931 the Economist index of wholesale 
prices showed a rise of nearly 10 per cent. on the level 
at which it stood immediately before our departure from 
the gold standard; the trend had an appearance of some 
stability, and it was permissible to hope that, so far as 
the valuation of commodities in terms of sterling was 
concerned, the long and disastrous decline in prices had 
been definitely arrested. The past six months, however, 
have shown that such hopes were premature and doomed 
to disappointment. As will be seen from the following 
summary of our index number, calculated with 1927 as 
a base year, the end of June saw our index number at a 
new record low level, 2.5 per cent. below that recorded 
in mid-September of last year and over 7 per cent. lower 
than the figure of a year ago:— 


** Economist ’’ INDEX. 











1927 = 100. 
Cereals | 
Other r srale | Miscel- Bis lete 
Date a Foods, | Textiles.| Mine rals, laneous. | Indo. 
| | 

Average, 1924 ......... 114-2 106-7 136-8 119-4 105-6 115-7 
= Se adisacine 96-9 | 85-8 92-2 95-6 90-5 92-4 
% 1930 . Me 81-0 77-2 64-4 83-6 81-6 77-6 
As 1931 . 68-7 65:3 50-0 73-1 68-4 64-9 
End June, 1931 = 68-8 60-2 48-4 72-4 68-7 63-6 
» December, 1931 69-0 65-7 52-8 76-7 66-2 65-8 
»» March, 1932 ...... | 73-7 65-8 50°4 71-4 62-2 64-3 
» dune, 1932 ...... ; 68-9 57-6 43-7 67-4 58-4 58-8 

cece i a ie 
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a glance from the first of 
the accompanving diagrams, in which we plot the course 


In short, as may be seen at 


of British wholesale prices and the cost of living, with 
1924 as a base year in each ease, a brief upward turn of 
sterling prices during the autumn and winter of 1931 has 
been succeeded this year by an abrupt reversion to the 
precipitate downward trend of 1930. There is no sign yet 
of ‘‘ flattening ’’ in the recent downward curve of whole- 
sale prices, and the gap between prices has widened. 


WHOLESALE AND RETAIL PRICES. 





To illustrate the position further we show below a list of 
cash quotations in sterling for a number of typical com- 
modities at the end of the past half-year in comparison 
with previous dates :— 























1930. | 1931. | 1932. 
End End End End End 
June. December. June. December. June. 
| | | { 
Wheat, Canadian, per | | | 
i ntdimnuegtitwaetes 39/- 24/6 26/- | 30/9 | 26/- 
Beef, English sides, . 
Wi 0 BBs cncssesinsse | 9/8 5/3 5/2 | 4/6 | 5/4 
Mutton, New Zea- | | 
land, per 8 lbs....... | 3/10 3/ll | 3/8 2/10 | 2/7 
Tea, Indian auction | 
average, per Ib. ... | 13-50d.| 14-25d.| 7-75d. | 10-18d.| 704d. 
Sugar, granulated, per | 
— =i 21/9 19/6 20/9 | 20/8 | 19/2} 
Cotton, American mid- 
dling, per Ib. ...... 7: 58d. 5: 34d. 5-43d. | 5: 34d. | 4-434. 
Cotton yarn, 32’s | | 
twist, per lb. ...... | 11-50d.} 9-00d. 9-00d. | 912d. | 7:87d. 
Wool, Australian, per | | 
TN Riieadedecncscskinscs | 274. | 224. 21d. | 22d. | 17d. 
Jute, per ton........... | £22/5/— | £15/10/- £16/-/- | £19/5/- £14/15/- 
Pig iron, Cleveland | - 
No. 3, perton...... | 66/6 | 63/6 58/6 | 58/6 58/6 
Coal, best Welsh, per | | 
Mikesedstscacenetres |} 20/- 20/- 20/- | 19/6 19/6 
Tin, standard, per | | 
Sisitaathenaeiieaone | £136/12/6 |€116/10/— | £113/2/6 | £141/3/9 |£114/17/6 
Copper, per ton ...... | £49/5/—- | £46/10/- £37/5/- £38/10/74 | £26/1/10} 
Linseed oil, per ton... £41 £22/10/— | £18/-/— | £14/12/6 | £12/5/- 
Rubber, plant, sheet, | | 
RN cc scsace | 625d. | 4-25d. | 3-25d. | 331d, | 1-75d. 
Cement, Portland, | | | | 
i einen | 47/- | 47/- 47/- | 43/- | 43/- 





It will be seen that, with the exception of imported 
wheat and English beef, every item in the foregoing list 
shows a more or less substantial fall as compared wita 
the prices ruling a year ago. The great extent, however, 
of the divergence of movement between the prices of 
individual commodities can be seen more readily from 
the next table, in which we show the percentage varia- 
tions in the prices of all the articles covered by our index 
number, as compared with a year ago and with mid- 
September, 1931. The extraordinary range of movements 
—from declines of over 40 per cent. to increases of over 
20 per cent.—furnishes an eloquent commentary on the 
disturbance which the monetary events of the past year 
have created in the commodity markets, even when due 
allowance is made for special factors (e.g., in the case 
of tin) affecting individual prices. With certain excep- 
tions and qualifications, comparison of current prices with 
those of a year ago leads to the conclusion that the major 
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declines have been in cases where the British market is 
predominantly the price determinant :— 


















































Inc. (+) or Inc. (+) or 
Dec. (—) per Dec. (—) per 
cent. compared cent. compared 
with with 
Sept.18,] End Sept.18,| End 
1931. une, 1931 ? 
1931, 1931 
Wheat—For. ........ +14-3 ‘ Se | +26-2 | +22-4 
Wheat—Eng.......... | +37°5 | + 5°6 | Hemp...............++. + 6-°2| — 5-6 
ET scpcnkcgunesiines Co eee SP ee —11:9| — 7-8 
SIT igrmeiinnccusas —27-4 | +10-3 —— |-——- 
SED ghesacaainnscnseess +44-8 | +19-7 | Textiles................. ai : 9-7 
SE +33-9 +16-2 a 
i cibkcusanenieenbet — 1-6 | +12-°4 | Pig iron ............... _ vee 
EERE +75-0 | +16-7 | Steel rails ............. wee ee 
Beef—Eng. .......... +235-1 | + 3-1 | Iron bass .............. — 2:5) — 71 
| rs —13-6 | — 2-1 | cde +15-4 | +11-1 
Mutton— “ing. seh —21-3 | —33-4 | Coal, Welsh exp. ... — 1-3] — 2:5 
eeoee | —32°6 | —29-7 | Coal, Dur. gas ....... am vas 
Bacon, Danish ...... — 6°5| — 1-7 | Coal, household ...... — 3-6| + 3:8 
——_—  MUMIMNIL -cissevcicescvesoses — 8-3 | —26-7 
Cereals and meat.... | + 6°8 | + 0-1 | Tin ..................... + 3-5} + 1:5 
—_——_—— — | DOME ncccccccccccccees — 6:0} —30-0 
SD cqanettcecvecscnpoecs —49-7 | — 9-2 | Spelter ..............0.. + 54] —16-3 
ers — 42] — 81 eS 
SRE conessebenieesees + 8-6 ss SRS cnnvecragnsiens se — 6-9 
Sugar, cane .......... — 9:0} —11-2 oe 
Sugar, ref. .... -» | — 0-7 | — 7-5 | Timber, Eng. ......... se 
Cheese, Can, . +11-3 | — 2-8 | Timber, Swed. ...... . — 59 
Butter, Dan —22-5 | —11-0 | Cement ........ — 85} — 85 
Coco. oil... +29-7 | +20-0 | Hides —36°4 |} —28-1 
Tobacco ......... — 5-4) — 5°41] Leather. —19°5 | —21-4 
—_____—|-————- | Petrol No. hn son + 6°9 
Other foods ......... — 74) — 4:3 Petroleum oil os — 9°5 
—_—_—_—__|—_ | F uel oil : sie — 7-7 
Cotton A .. +18-4 | —18-4 | Linseed oil —18-3 | —31-9 
Cotton E ..... + 3-3 | —24-8 | Tallow +1l-1) + 2°6 
Cotton yarn . + 4:9 | —12-6 | Rubber ..... . | —26-2 | —46-2 
Cotton cloth ... — 0-9 —11-8 | Soda crystals ......... sie = 
Wool, Eng............. —17-4 | — 9-5 | Sulph. ammon. ...... —44°4 | —44-4 
Wool, Aust............ — 5°6 | —19-0 | Creosote ............... +14-3 | +14-3 
Wool tops ............ _ — 4-5 —_—_—_—— 
TE chibsintaeesevemene —15-0 | — 8-1 | Miscellaneous ......... —11-2 | —15-0 








As our readers are aware, we have endeavoured since 
this country’s departure from the gold standard to throw 
as much light as possible on the trend of commodity prices 
by suppleme nting our regular wholesale index number 
with two other indices compiled on roughly analogous 
bases, namely, (1) a selection of typical primary products 
whose prices are quoted in terms of gold currencies, mainly 
in the United States markets, and (2) an approximately 
similar list of primary commodities dealt in on a sterling 
basis in the London market. In the second of the accom- 
panying diagrams we have plotted the course of our com- 
plete index and of our two supplementary indices, together 
with acurve showing the appreciation of the dollar in terms 
of the pound sterling. Each of the curves is plotted with 
the position as at last mid-September as a base. 


STERLING AND GOLD PRICEs. 





The picture which is presented by the diagram will 
repay close study. It lends itself to interpretations of a 
controversial nature, but it is premature, we suggest, as 
yet to draw from the movements of the four curves any 
inferences of a more than tentative, provisional nature. 
Considering first the period from the middle of last Sep- 
tember to the end of February, 1932, we are inclined to 
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suggest that the following features emerge. Firstly, the 
depreciation of sterling and, in particular, its sharp fall 
(which appears as an inverse movement on the chart) 
between mid-November and mid-December, 1931, played 
a large part in contributing at that time to the depression 
of gold prices; for, in the conditions of the crisis, *‘ gold ”’ 
producers were forced to accommodate their prices to the 
British murket. Indeed, up to the end of February the 
salient conclusion which emerges from the diagram is 
that in the determination of prices sterling ‘* called the 
tune.’’ Between the end of February and the middle of 
April, however, the appreciation of sterling had a natural 
consequence in a fall of sterling prices, and from the 
middle of April to the end of the half-year, with the pound 
more or less pegged against the dollar, sterling and gold 
prices moved on almost parallel lines. In both cases, 
one should perhaps say, similar consequences — notably 
restriction of international trade — produced similar 
results. 

We may fitly end this survey by a final table, which 
shows in summary form the course of our complete index 
number, with 1913 as a base year :— 








** Economist ’’ INDEX. 
1913 = 100. 

ate Comeats | Other | contin aa Miscel- |Complete 

. Meat. Foods. — “| laneous. | Index. 

Average, 1924 ......... | 159-9 | 169-9 | 210-6 | 145-2 | 131-5 | 159-3 
Sr ce 135-6 | 136-8 | 141-9 | 116-2 | 112-7 | 127-2 
ED cc 113-4 | 122-9 99-1 | 101-6 | 101-5 | 106-8 
ec. 96-1 | 104-1 77-0 88:9 85-3 89-3 

End June, 1931 ...... | 96-3 95-9 74°5 88-0 85-6 87-5 
,» December, 1931 | 96-6 | 104-7 81-3 93-3 82-4 90-6 
;, March, 1932 ...... 103-1 | 104-8 711°6 86-8 77°5 88-5 
» June, 1932 ...... 96-4 91-8 | 67-3 | 82-0 72°7 80-9 


Reviewing the situation a year ago, we observed that 
the depression of wholesale prices to an average level of 
12} per cent. below that which existed in 1913 was putting 
& strain on the world’s economy, whose ultimate conse- 
quences, if no recovery took place, could not lightly be 
contemplated. In the past twelve months much has 
happened to emphasise the force of that warning. The 
problem how a recovery of prices is to be fostered i 
to-day more than ever the focal point of the world’s 
difficulties. 








NON-FERROUS METALS.—I. COPPER. 


Tne rapid advance of electrification since the war has occa- 
sioned an ever-increasing demand for copper. This metal 
has the advantage of being, next to silver, the best con- 
ductor of electricity, and as silver is relatively more ex- 
pensive, copper has no substitute in this field. Expressed 
as a percentage of the average of 1909-13, the world’s 
smelter production of copper in 1929 showed an increase 
of 100 per cent. Partly as a result of technical progress 
in the mining and refining of copper, and partly because 
of the discovery and exploitation of new deposits and the 
increasing use of scrap metal, productive capacity had 
begun to exceed demand some years before the onset of 
the present world crisis. Statistics of production, con- 
sumption and prices indicate that since 1923 excessive 
productive capacity has been the bugbear of the industry. 

In the following summary table we give a picture of 
United States and world production :— 


(Thousands of Metric Tons.) 


Mine Smelter Refinery 

Production (a). Production (a). Production (6). 
U.S.A. World. U.S.A. World. U.S.A. World. 

ee 555-4 990-4 600-1 1,018-5 (d) (d) 
BOT ssicse 784-4 1,505-9 837-2 1,495-7 1,140-0 1,600-0 
= 820-9 1,715°6 893-8 1,678-3 1,240-0 1,780-0 
oS a 905-0 1,937°8 987-9 1,885-0 1,400-0 2,005-0 
ere 632°5 1,601°8 706-3 1,556-5 1,120-0 1,760-0 
1931 (c) ... 451-0 1,300-0 (d) (d) 747-0 1,520-0 


(a) Metallgesellschaft. 

(b) American Bureau of Metal Statistics. 

(c) Estimated by Messrs Brandeis, Goldsmidt and Company. 
(d) Figures not available. 


It will be seen that, though the post-war years had 
brought about, even by 1927, a slight relative increase in 
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supplies from countries other than the United States, up 
to 1930 the U.S.A. still dominated the production position. 
Of the total mine production (metal content) in 1929, the 
United States was responsible for 48 per cent., while 
Chile, Canada and Africa accounted for 16 per cent., 6 per 
cent. and 8 per cent. respectively. The proportion of the 
world’s smelter production of these countries was: United 
States, 52 per cent.; Chile, 15 per cent.; Canada, 3 per 
cent.; and Africa, 7 per cent. Comparative figures for 
the world’s refinery production were: United States, 70 
per cent. ; Chile, 12 per cent. ; Canada, 0.1 per cent. ; and 
Africa, 1.1 per cent. In 1929 about 75 per cent. of the 
world’s total production originated either in the United 
States or in mines located in Latin America under her 
direct control. In addition, the United States refined a 
very large proportion of the output of Canada and Africa. 
She was also the world’s principal consumer of copper, 
her proportion of the world’s consumption being 53 per 
cent., against 11 per cent. for Germany, 8 per cent. for 
Great Britain and 7 per cent. for France. 

Before coming to more recent developments, it should 
be noted that the internal organisation of the copper in- 
dustry had undergone far-reaching changes since the war. 
The discovery of the ‘‘ flotation process ’’ of concentrat- 
ing finely milled ores of low grade led to the development 
of the great ‘‘ Porphyry *’ deposits in the United States 
and to the formation of large horizontal combines. At the 
same time the great South American deposits passed under 
the control of Kennecott and Anaconda, the two leading 
United States producers. Horizontal combination was 
quickly followed by vertical integration, first by Anaconda 
and subsequently by Kennecott, the American Smelting 
and Refining Company, and later by Phelps Dodge. 
Anaconda acquired control of the American Brass Com- 
pany, which is the largest copper manufacturing concern 
in the world. Kennecott acquired the Chase Companies, 
which are also very large copper manufacturers. In 1927 
Anaconda and Kennecott together controlled nearly 40 per 
cent. of the world’s total output of copper. The control 
of the copper industry had thus passed into the hands of 
a small number of very large concerns. 

When the price of copper began to decline as a result 
of the development of excessive productive capacity, the 
large producers took advantage of their dominating 
position, and in October, 1926, an organisation was formed 
with the object of controlling prices and sales of copper 
to consumers in Europe, which meant, indirectly, to 
United States consumers as well. Copper Exporters, Inc., 
which comprised 90 per cent. of the world’s capacity (in- 
cluding, apart from United States producers and refiners, 
their Latin-American subsidiaries, many Canadian mines, 
Katanga, and also most European concerns), began by 
restricting supplies in order to eliminate the price-fixing 
powers of the London Metal Exchange. From June, 1927, 
to April, 1929, the price of copper was raised from 124 
cents per lb. to 24 cents per lb. Shortly afterwards it 
declined to 18 cents per lb., and was held at that level 
for a whole year until April, 1930. 

As was to be expected, this artificially high price stimu- 
lated production elsewhere, particularly in Northern 
Rhodesia, where the metal content of the deposits is very 
much higher than that of the large mines in the United 
States. Katanga, the Belgian-owned mine in the Congo, 
and Canada also increased their output steadily. As a 
result, the progressive shrinkage in the demand for this 
metal since the end of 1929 was not accompanied by a 
similar reduction in output. While stocks in North and 
South America increased to 525,000 tons at the end of 
1930, prices declined rapidly to 10 cents per lb. Through- 
out 1931 prices continued to decline, reaching 6} cents 
per lb. at the end of November. In December a slight 
recovery took place following a decision of the American 
Producers’ Association to curtail their output to 264 per 
cent. of capacity; and at December 30 the metal was 
quoted at 74 cents per lb. Restriction had, however, 
come too late to be effective. Although the quantity of 
stocks held in North and South America has not been 
disclosed since September last year, a reliable estimate 
gives the stocks in the hands of producers at nearly 
800,000 tons at the end of 1931, representing about 10 
months’ supply at the present rate of consumption. In 
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February this year prices again began to decline, and 
touched 52 cents per lb. in New York on March 2. A 
further turn in the restriction screw to 20 per cent. of 
capacity on April 1 caused a rise in price to 6} cents per 
lb., but within a fortnight the New York quotation had 
fallen back to 53 cents per lb. 


Until then, Copper Exporters, Inc., had preserved its 
existence by means of an amendment to its marketing 
rules permitting sellers to dispose of the metal to foreign 
consumers below the official price. But a new factor was 
introduced into the situation by the tariff clauses in this 
year's United States budget. Im order to counteract the 
gradual shift of production from the high-cost producers in 
the United States to the low-cost concerns elsewhere, the 
United States Government imposed an import duty on 
the metal of 4 cents per lb. The effect was to throw the 
world’s copper industry completely out of gear. On the 
one hand, producers outside the United States, deprived 
of a large potential demand, were faced with the neces- 
sity of reducing production still further. On the other 
hand, as was to be expected, the imposition of the duty 
led to the disruption of Copper Exporters, Inc. Four of 
the largest members, the International Nickel Company of 
Canada, the Chile Copper Company, the Cerro di Pasco 
Corporation, and Katanga, have already announced their 
decision to withdraw from the cartel. So far, the Producers’ 
Association has remained intact, but it is believed that 
as soon as there is an attempt to throw overboard the large 
stocks existing in the United States, foreign producers 
will secede from the Association. 

The immediate outlook for the industry is not hopeful. 
The existence of huge stocks in the United States will 
probably prevent a rise in prices despite the duty. The 
future for concerns outside the United States is even less 
bright owing to the increase in productive capacity rela- 
tively to demand as a result of the duty. Since the end of 
June prices have declined further, both in the United States 
and elsewhere, and unless some of the producers decide 
to shut down their mines, a recovery in prices appears 
to be very distant, although, as with other commodities, 
stocks in the hands of industrial consumers are at a 
minimum, and a fairly rapid reduction of the amounts 
overhanging the market might be expected if there were 
a definite industrial revival. Incidentally, an interesting 
development has been the formation in this country of a 
copper refining company under the title of British Copper 
Refiners, Ltd. Its initial output capacity will be 1,000 
tons per week, but provision is being made for an enlarge- 
ment of the plant as soon as circumstances permit. There 
is no doubt that as a result of the duty, additional refining 
capacity will be installed in other European countries and 
that the virtual monopoly of the United States will gradu- 
ally pass out of her hands. 
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Notes of the Week. 


The Prince and Ottawa.—The views of those who 
regard the Ottawa Conference as an opportunity for 
elaborating a restrictive Imperialistic system of trade 
barriers get no sympathy from the Prince of Wales, 
whose personal knowledge of the Empire as well as of 
the rest of the world is probably unsurpassed by that of 
any delegate to the Conference. ‘The Prince, having 
caught a chill, was unable to deliver the speech that he 
had prepared for the Canadian Dominion Day dinner for 
Ottawa delegates last Thursday, but his brother, Prince 
George, read it for him. No country or group of countries, 
he said, could isolate itself from the fortunes of the rest. 





The case of the United States, the largest free trade area | 


in the world, alone proved that. Canada and Australia 
needed a world market for their wheat; Australia, South 
Africa and New Zealand for wool; the United Kingdom 
for manufactures. It may be (the Prince added) that, 
taking a long view, the Empire will, by drawing closer 
together, become in time less dependent on the rest of the 
world, but such a change, if it is to come, must come 
gradually and by a natural process of evolution, guided 
but not forced by Government action. If the Govern- 
ment delegates needed reminding that the success of the 
Ottawa Conference (and the Prince declared that failure 
was unthinkable) will be measured by the extent to which 
it reduces tariff barriers and liberates trade, they have now 
had from the most experienced as well as the most exalted 
source a reminder which could hardly have been more 
clearly or more emphatically expressed. 


The British Disarmament Plan.—The statement of the 
British Government on disarmament, made on Thursday 
by Mr Baldwin in the House of Commons, adds little that 
is new to the seemingly interminable international debate 
in which everyone speaks in favour of the motion but no 
one is prepared to vote for it. The Government, said Mr 
Baldwin, most cordially welcome President Hoover's 
declaration, between which and their own proposals there 
is a substantial area of common ground. They agree with 
Mr Hoover that the three problems of military, naval and 
air disarmament are essentially inter-connected; and, as 
regards land and air forces, the American and British pro- 


posals differ only slightly—notably in the particu- 
lar of the desirability, according to the _ British 
Government, of retaining tanks weighing less than 
20 tons, which 


‘cannot be regarded as_ specifically 
offensive weapons.’’ But as regards navies the proposals 
differ considerably. Instead of cutting numbers and total 
tonnage of battleships by one-third (i.e., by 175,000 tons) 
the British Government propose to limit armament to 
11-inch guns and individual tonnage to 22,000 tons, which 
would ultimately ‘* save ’’ 195,000 tons. This is plausible 
enough, but it means no saving at all until 1937, and then 
possibly merely concentration of competition and expense 
on speed and equipment. If we cannot assent to the aboli- 
tion of the battleship, we must associate reduction in 
numbers with the cut in size. In the cruiser class the dif- 
ference is similar, for the British plan is merely to reduce 
the maximum size and armament to 7,000 tons and 6.1- 
inch guns—indeed, this is apparently to be made a condi- 
tion of the reduction of the size of capital ships below 
25,000 tons. Now just as it is true that our special needs 
demand the retention of a considerable cruiser fleet-—we 
see no reason why there should not be a naval, as well 
as a military, ‘‘ police component ’’—so it is equally 
true that the United States need large cruisers with 
high steaming range ; and until we offer some compromise 
on the point we shall be wrecking the Geneva Conference 
ca the same rock as that which sank the Coolidge Naval 
Conference in 1927. The British Government continues, 
rightly in our view, to press for the abolition of the sub- 
marine, upon which it would make contingent the reduc- 


tion of destroyer tonnage by one-third; it proposes that if | 


that cannot be accomplished, then the surface displace- 


ment of submarines should be fixed at 250 tons—but in | 
at event would we, or would we not, be prepared to cut | 





| tariff as a barbed-wire entanglement. adding: ‘‘ 


| 








| demands of Great Britain a clear, a bold and a generous 


disarmament policy; and on all three counts it has been 
disappointed. 





Progress in Conversion.—l resent indications disclose a 
highly favourable proportion of assents to the terms of 
conversion by holders of 5 per Cent. War Loan. Among 
large converters may be noticed the clearing banks, several 
large insurance companies, and many leading industrial 
concerns. The directors of International Tea made 
a fine gesture by investing £500,000 new money in 
5 per Cent. War Loan with the object of converting. One 
important development of the week was the intimation of 
the authorities to the discount market that they disap- 
proved of non-assented War Loan being used as a short 
bill—a question discussed more fully in our Money 
Market Notes. Meanwhile, several points of interest 
to War Loan holders have been cleared up. In 
the House of Commons Mr Baldwin stated that the 
bonus of £1 per cent. which is payable to those who 
give notice of conversion before July 31st will be 
accountable as income and not as capital. Trustees will 
not therefore be obliged to reinvest the proceeds of the 
bonus, but can pass it on to the beneficiaries. Moreover, 
the bonus money will be tax free. In reply to another 
question, Mr Baldwin stated that holders of the new 34 
per cent. War Loan will be chargeable to income tax for 
1933-34 upon the amount of their dividends for that year 
and not by reference to the dividends for 1932-33 upon 
their corresponding holdings of 5 per cent, War Loan. 
It is obviously still too soon to attempt to assess the 
degree with which this impressive conversion operation, 
whose bearing on investment factors we examine in a 
leading article in our Stock Exchange section, will 
common the assent of holders; but an encouraging start 
has been made. In these times of uncertainty, he would 
be a rash prophet who was prepared to guarantee that the 
rate of interest on riskless lending can be held down in 
the long run to a 34 per cent. basis; but from the stand- 
point of the national advantage the case for contributing 
to the complete success of an operation calculated to 
afford substantial relief to the Budget, and ultimately to 
facilitate the lowering of fixed charges on industry, should 
be convincing. 


A Wet President?—By 945 votes to 1904 the 
Demoeratic Convention elected Mr Franklin Roosevelt 
as presidential candidate at the fourth ballot on Saturday. 
This result was achieved by the transference to Mr 
Roosevelt of the votes previously cast for Mr John 
Garner, Speaker of the House of Representatives, who 
was chosen as candidate for the vice-presidency. 
Whether the nomination of Mr Garner to run with Mr 
toosevelt was the only concession required by the Hearst 
interests, who were strongly supporting the former’s 
candidature, may never emerge. There have been, as 
always when a party convention in the United States is 
narrowly divided, umsavoury rumours of bargains and 
subterfuges, most of which can doubtless be dismissed 
as mere gossip, but which will do Mr Roosevelt no good 
in the country. The greatest obstacle that he has to 
overcome, however, outside genuine political and party 
issues, is the opposition of Tammany Hall, whose 
nominee, ex-Governor “‘ Al.’’ Smith, received such a 
humiliating defeat at Chicago. Mr Smith himself has 
since formally aligned himself with the Democratic cam- 
paign, without reference to the personality of the candi- 
date, but Tammany is implacable in its resentment 
towards Mr Roosevelt, who is popularly associated with 
the Seabury investigation, which has. recently exposed an 
appalling condition of corruption and public malfeasance 
in New York. As for policy, the Democratic aspirant to 
the White House may be counted a ‘‘ low-tariff man.’’ 
After his nomination he described the Smoot-Hawley 
We have 
invited and we have received the retaliation of the 
nations. I propose an invitation to them to forget the 
past, to sit at a table with us as friends, and to plan with 
us for the restoration of the trade of the world.’’ 


So far, 
so good; though whether these fine 


principles can 


destroyer tonnage at all? At this moment the workl | emerge unscathed from the factional bargaining and log- 
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rolling that accompany the construction of an American 


tariff remains to be tested by experience. It is unlikely 
that the election will be fought on the tariff issue, in 
spite of the prominence given to it in the Democratic 
programme; for the Democrats have “‘ gone wet,’’ and 
with that question to consider the citizens of the United 
States are unlikely to be distracted by matters so much 
further from home. Everything points to the presidential 
campaign turning on the repeal of the Eighteenth 
Amendment, and so powerful is the feeling, even among 
former ‘* Drys,’’ that prohibition has multiplied corrup- 
tion and crime that, in spite of hesitations in the South 
and the hostility of ‘‘ bootleggers ’’ organised ecclesiastical 
forces, the ‘‘ Wet ’’ plank is, of all the material in the 
Democratic platform, the most likely perhaps to win them 
victory. But that victory is far from assured. 


French Finance and Monsieur Herriot.—A detailed 
account will be found in our Paris correspondent’s 
despatch this week of the budget problems confronting 
France and of the proposals on which M. Herriot’s 
Government came to loggerheads with the Finance Com- 
mittee of the Chamber. From the political point of view, 
the situation which our correspondent describes involves 
many elements of regrettable uncertainty, but there 
appears to be a prospect of some accommodation being 
reached which will avoid a fresh crisis in Paris or the 
reconstruction of the Government. Negotiations between 
M. Palmade, the Budget Minister, and the Finance Com- 
mittee have been continuing this week, and though it may 
be that reluctance on the part of deputies of the Left to 
assent to unpalatable forms of retrenchment in regard to 
fonctionnaires and pensioners will result in a considerable 
modification of the Government's original proposals, there 
appear to be signs of general recognition that the budget 
must be balanced and the present weekly deficit of some 
£2 millions definitely stopped. It would be a bitter irony 
of Fate if France once again were to be disappointed of 
a desire which she has more than once vainly entertained 
since the war—to have an Administration which is liberal 
in its foreign policy yet sound in its treatment of domestic 
finance. 


Change and No-change in Jugoslavia.—Dr. Mariu- 
kovich’s Cabinet resigned at Belgrade on June 30th, and 
a new Ministry was formed by Dr. Sershkich two days 
later. The change of Government was forced by a 
majority in the present Chamber—a so-called parliament, 
which represents, not the people of Jugoslavia, but the 
dominant Serb minority—and the new Ministers’ man- 
date is not to change, but to accentuate the present policy 
of forcible ‘‘ Serbisation.’’ Presumably they are apt 
instruments for the task, since most of them appear to 
be nonentities, while the new Prime Minister himself, 
being a Bosnian Serb who started his political career as 
as irredentist under Austro-Hungarian sovereignty, may 
safely be credited with the zeal of the fanatic. The policy 
which is thus to be prosecuted with increased vigour is to 
standardise Jugoslavia and the Jugoslavs on a Serb 
pattern. Free parliamentary institutions are in abeyance; 
and, under what is virtually a Serb military dictatorship, 


the old regional political parties are banned and the his- | 
toric geographical boundaries of provinces are effaced by 


a redistribution of the country into artificial departments 
which are deliberately made to cut across the old lines. 
This, of course, is a leaf taken out of the log-book of the 


French Revolution; but the implied analogy between | 


twentieth-century Jugoslavia and eighteenth-century 
France is false, and therefore dangerous. By the time 
when the territory of France was redistributed into the 
present French departments, the mind of the French 
people had long been ripe for closer national union. The 
internal unification of France at the turn of the eighteenth 
and nineteenth centuries had hundreds of years of prepara- 
tory history behind it. There is no such intellectual and 
emotional background to-day for a unified Jugoslavia. 
Until 1918 the present territory of this post-war successor- 
State of the Hapsburgs and Osmanlis had been divided— 
ever since the break-up of the Roman Empire—by fron- 
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tiers which separated not only different States and different 
peoples, but different civilisations. The problem of Jugo- 
slav unification to-day is thus vastly more difficult than 
that of Italian unification in the nineteenth century. 
Moreover, Italian unification proceeded from the most 
civilised end of Italy, which asserted its ascendancy over 
the backward toe and heel, whereas the Serbs are semi- 
barbarians by comparison with the Croats, who are now 
having Jugoslav unity forced upon them by Serbian hands. 
These orthodox Christian Serbs may still be able to hold 
down the Catholic Croats and the Muslim Bosniaks by 
sheer force for some time to come; but the eventual effect 
of this policy will be just the opposite to what the Serbs 
themselves desire; and, if they persist in it, the price of 
their error, in the long run, wili assuredly be the dissolu- 
tion of Jugoslavia into its original component parts. If 
the Serbs want a safe model to follow in their relations 
with the Croats, they should look into the terms on which 
Scotland has been united with England since 1707. 





Marking Time in Manchuria.—Last Friday a special 
meeting of the Assembly of the League of Nations was 
held in Geneva to consider the present state otf the Sino- 
Japanese dispute; and it was simply decided to extend 
the constitutional period of six months (due to expire on 
August 19th) within which a report on the dispute ought 
to be made by the League Council. No fresh time-limit was 
fixed—though a hope was expressed that the Assembly’s 
Standing Committee of Nineteen might be in a position to 
begin its examination of the forthcoming report from the 
Commission of Inquiry not later than November Ist. The 
Commission has already finished its field-work in Man- 
churia, and is now paying its final visits to Japan and 
| China before digesting and setting forth the results of its 

observations. Everyone knows that a report of this scale 
Ere importance and delicacy cannot be produced in a 





hurry. None the less, we agree with, and endorse, the 
points which were made at Geneva on this occasion by 
the Chinese delegate, Dr. Yen, when he appealed for the 
greatest possible expedition in reaching some decision and 
| taking some action. His points were that Japan is taking 
| advantage of the long delay in order to create a fait 
| accompli; and that, although little is being heard of the 
| fighting that is now going on in the remote north-eastern 
| parts of Manchuria, it is bringing death—and this upon 
| civilians as well as combatants—no less surely than the 
| fighting which took place a few months ago, in the full 
| glare of publicity, on the outskirts of Shanghai. Mr Yen 
also pointed out that a region which used to be the granary 
of China is now fast going out of cultivation. All] these 
points are cogent. As regards the fait accompli, the 
seizure of the China Maritime Customs office 


at Dairen 


by the officials of the puppet Manchukuo Government, 
| with Japanese connivance and support, has now been 
followed up by high-handed seizures at Harbin, at Antung 
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the Trans-Siberian Railway on the Sino-Russian frontier. 
Meanwhile, in North-Eastern Manchuria the Japanese 
troops, with their doubtful Manchukuo auxiliaries, are 
contined to the railways and navigable rivers, while the 
open country is in the hands of their opponents. The 
frost-covered highlands of Kirin Province, east of 
Ninguta, are in the hands of local Chinese guerillas, while, 
in the plains north of the Sungari, Gener al Ma, with his 
mounted troops, is eluding pursuit. These are not the 
conditions in which Manchuria can be developed economic- 
ally—either by the Japanese or by anybody else. 


Turkey and the League.—At a time when the League 
has been weakened by loss of blood from the stab in the 
back which it has received from Japan--an original mem- 
ber who has never ceased to protest her devotion—there 
is some comfort in the prospect that the Teague’s 
strength may be recruited by the adhesion of Turkey, 
another Oriental country which, unlike Japan, has hitherto 
kept outside the League and has never sought to conceal 
its suspicion of what the League stands for. (There is 
more than a reminiscence, here, of the Parable of the 
Two Sons). Turkey’s motives for holding aloof from the 
League hitherto are not, after all, far to seek. To begin 
w ith, she regarded the League with suspicion for the same 
reason for which Germany once took the same view—on 
the ground that the League had begun life as an enlarge- 
ment of the circle of Allied and Associated Powers who 
had been Turkey’s enemies, as well as Germany's, during 
the war. After that, Turkey was turned against the 
League—perhaps not reasonably, but also, perhaps, not 
unnaturally—by the terms of the League Council’s deci- 
sion in the Mosul dispute between Turkey of the one part 
and Great Britain and ‘Iraq of the other. And finally 
Turkey (again like Germany) finds herself placed, by an 
awkward accident of geography, between the Western 
world and Russia; and she could not afford to make friends 
with the West at the price of alienating her formidable 
Muscovite neighbours, with whom she is constrained, 
whatever happens, to live on reasonably good terms. It 
now appears that these obstacles, which have deterred 
Turkey so long from joining the League, have at last been 
overcome; and on July Ist it proved possible for the 
League Assembly to place the admission of Turkey upon 
its agenda. An invitation, emanating from twenty-eight 
States members, was read by the Spanish representative, 
Sefior Maderiaga; and a special advocacy of Turkey's 
claim to admission was made thereafter by the Greek 
Minister for Foreign Affairs, M. Michalakopoulos. The 
recent reconciliation between Turkey and Greece (in which 
M. Michalakopoulos himself has played an active personal 
part) is to the credit of both Greek and Turkish states- 
manship, and it is also the best of reasons for letting 
Turkey in; for the establishment of this Greco-Turkish 
entente is a solid guarantee that Turkey’s weight will be 
thrown on the side of peace. On this precedent, League 
Members might well make up their minds forthwith that, 
supposing Japan executes her threat to resign her mem- 
bership, they will leave the question of her readmission in 
abeyance until the day comes when it is proposed by the 
representative of China. 


British Industry and the Imperial Conference.—The 
Federation of British Industries and the General Council 
of the Trades Union Congress, whose joint memorandum 
prepared for the 1930 Imperial Conference still forms 
the most important statement of the case for construct- 
ing permanent machinery of economic co-operation 
within the Commonwealth, have sent to the Government 
a further manifesto designed to give the views of British 
industry as a whole on the problems of Ottawa. As 
joint expression of opinion by the accredited representa- 
tives of capital and labour it is remarkable in itself; but 
still more striking is its insistence on the world-wide 
character of those problems. ‘‘ In our view,’’ they write, 
‘* it would be fatal to approach the Ottawa Conference 
in any narrow spirit, or with an objective limited to inter- 
Commonwealth preferences. We should wish to see 
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the Ottawa Conference endeavour to give a lead, both by 
its declarations and by its actions, towards an ultimate 
all-round relaxation of restrictions on trade. As a first 
step everything possible should be done to facilitate the 
easy exchange of goods between the different nations of 
the Commonwealth. In the second place, we hope the 
decisions of the Ottawa Conference will be such as to 
facilitate international action designed to bring about a 
recovery in the level of wholesale prices.’’ What is 
suggested is the organisation of a sterling area in which 
there could be greater stability of prices coupled with 
freer trade. ‘‘ If an agreement on these lines were 
reached we should then be glad to invite other nations 
seeking a similar objective to join with us in enlarging 
the area over which price stability and freedom of ex- 
change would operate.’’ Finally, the statement urges 
the development of complementary production, in the 
belief that the unco-ordinated development of a great 
variety of industries in all parts of the Commonwealth 
has already led to the establishment of certain enter- 
prises on an economic basis. The statement, which is 
signed by Sir George Beharrell, Mr Guy Locock, Mr John 
Bromley and Mr Walter Citrine, is necessarily couched 
in general terms, but its purport is unmistakable, and 
amid the welter of special interests with which the 
Government delegation will be surrounded at Ottawa 
they will do well to heed its warnings. 


Empire Monetary Policy.—A strong warning against 
ill-considered manipulation of the currency and credit of 
the Empire as a result of the Ottawa Conference is con- 
tained in this month’s Barclay’s Bank Monthly Review. 
The author of the article points out that public confidence 
is the first essential of a monetary system, and that, with 
memories of post-war inflations still so vivid, ‘*‘ as a per- 
manent arrangement there is no practical alternative to 
a currency having a metallic basis.’’ The breakdown of 
the gold standard was due not so much to its inherent 
defects as to the influence of extraneous factors. Again, 
‘“a great Empire should have a strong and powerful 
financial centre,’’ capable of lending abroad and of in- 
fluencing world monetary and commercial conditions. 
The strengthening of the position of this country must 
thus first be achieved before a new monetary plan for the 
Empire can be launched. Just as the Ottawa Conference 
must avoid the erection of any additional hindrances to 
trade with other countries, and ‘‘ set an example in the 
promotion of freer trade,’’ so ** until a common standard 
is again established, to which all the leading nations are 
prepared to link their own systems, trade must continue 
to be conducted under a serious handicap.’’ The writer 
urges, therefore, that we should continue without 
material change our monetary system as it is now work- 
ing. To this statement of ‘‘ sound banking ’’ views, we 
would add one comment: a premature return to the gold 
standard, at whatever level of exchange, would be as 
great a disaster as the premature construction of any per- 
manent non-metallic system. A settlement of the repara- 
tions and war debts questions, general political appease- 
ment, and some move towards closer world economic co- 


operation, are the indispensable conditions of either 
course of action. 





German Standstill Negotiations.—The first of the 
quarterly conferences, which has been held this week 
under the chairmanship of Mr. Wiggin, in accordance with 
the terms of the 1932 Agreement, between delegates from 
the various Creditor Committees and from the German 
Stillhalte Committee appears to have been characterised 
by an attitude of goodwill among the majority of the 
creditors ; but, with “political settlement at Lausanne still 
to be achieved, it was obviously impossible to make much 
progress w ith the major proble ms which have one day to be 
: wed. The official communiqué issued at the end of the 

Conference stated that *‘there were still due to creditors in 


certain countries preferential rights to moderate amounts 
to complete the reduction of 10 per cent. which began on 
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—— 


arra 
thes 
ava 
pro 
yea 
con 
stil 
pla 
hac 
the 
wit 
to 
the 
or 
to 
As 
ere 
uD 


~~ ir 2 





July 9, 1932.] 





THE ECONOMIST. 55 





arranger~ents were made which will assure completion of 
these re. ctions. At least one-third of the amount is 
available immediately. The greater part will have been 
provided by October 1st and the balance by the end of the 
year.’’ The difficulty which had to be resolved in this 
connection lay in the fact that, whereas the original Stand- 
still Agreement precluded cash repayments and contem- 
plated simply a reduction of ** credit lines,’’ some debtors 
had drawn up to the full extent on their open credits, so 
that the 10 per cent. reduction could not take place 
without cash transfers. The amount involved is believed 
to be about £1,000,000 gold, and we understand that 
the situation will be adjusted either by cash repayment 
or by agreement on the part of the German Committee 
to transfers of ‘* non-availed ’’ credits between debtors. 
As for the question of a further reduction in outstanding 
credits, the Conference agreed to postpone consideration 
until the next meeting on October Ist. In connection 
with the interest rates on the German credits, the German 
Committee is believed to have asked for a uniform level 
of 5 per cent. on cash advances. The communiqué 
announced that, in view of the general cheapening of 
money, and in order to give the benefit of this to German 
economy as well as to make sure that all creditors received 
uniform treatment, it was agreed that the delegates should 
recommend to their committees in the respective countries 
a lower schedule of interest rates. While there would 
probably be no strong opposition in London to the rate 
being reduced from the present figure of 6 per cent. to 
5 per cent., it remains to be seen whether other centres 
will be prepared to fall into line. 


More Tariffs.—Further recommendations of the Import 
Duties Advisory Committee have just been issued as a 
White Paper.* They relate chiefly to the prolongation of 
the additional duty of 234 per cent. ad valorem (making 
334 per cent. in all) imposed in April for a period of three 
months on a wide range of iron and steel products. Mean- 
while a national committee, with area and sectional sub- 
committees, has been appointed to prepare a scheme of 
reorganisation of the industry, to operate under the 
protection of the permanent tariff that has been pro- 
mised. It is now proposed to renew the temporary duty, 
fortunately not indefinitely, but for a further period of 
three months, ‘‘ so that the whole position may automati- 
cally come under review in the early autumn.”’ The only 
amendment is the exception from additional duty of band- 
saw steel strip more than 4 inches wide and from 19 to 12 
gauge (Birmingham wire) in thickness, which is not manu- 
factured in this country. The Committee append recom- 
mendations for new duties on safety-razor blades and 
blanks and on transparent cellulose wrapping. The former 
class was subject to a safeguarding duty, which has now 
lapsed, and lately, according to the Committee, foreign 
competition has become very keen in the cheaper types 
of blades. They propose, in addition to the existing rate 
of 20 per cent., a specific duty of 2s. a gross, which should 
not, they believe, result in any increase of the retail prices 
of British blades, since for a blade sold wholesale at 4d. 
each the public has in some cases to pay 1}d. each, with 
equally great distributive margins on the better-class 
blades. Plainly, there is more to be done for the British 
industry by means of lowering distribution costs than by 
means of protective duties. It should be observed that on 
the cheap blades, against which the duty is explicitly 
directed, the total duty may work out at 70 per cent. ad 
valorem, and even more on blanks. The Committee “‘ do 
not contemplate recommending any alteration in the rate 
of duty now proposed for a “pexiod of five years ’’—a 
wholly objectionable attitude which appears to imply a 
desire to ‘‘ plant ’’ permanent high protection on this 
country. They recommend further that transparent cellu- 
lose wrapping should be brought on the 20 per cent. list, 
being satisfied that home production can be rapidly ex- 
tended. We have often repeated our opposition to taxing 
wrapping paper, which is an important raw material of 
commerce, and our arguments remain valid. 





* Cmd, 4117. Price 2d. 
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Cotton Trade Affairs.—During the past week, writes 
our Manchester correspondent, there has not been any 
particular development in connection with the wage crisis 
in the weaving branch of the Lancashire cotton industry. 
On Tuesday last separate meetings were held of the em- 
ployers’ and the trade union committees, but neither side 


made any move towards a joint conference. The em- 
ployers have made it a condition of another joint meeting 
that it should begin on the understanding that a wage 
reduction is necessary, and the leaders of the operatives 
refuse to begin negotiations until this condition is with- 
drawn. The employers are also very determined that no 
discussions shall take place until the negotiating com- 
mittee appointed by the workpeople shall have received 
full powers to negotiate a final settlement without the 
terms being submitted to the larger organisations. The 
employers are not at all concerned at the deadlock, as 
gradually more of their members are securing wage con- 
cessions from the operatives, and undoubtedly there is 
every appearance of the trade unions losing further 
ground if the present policy of drift is maintained. In 
the meantime, however, favourable trade developments 
are undoubtedly being held back owing to buyers with- 
holding orders until a definite wage settlement has been 
reached. It has become known this week that the scheme 
for regulating production in the Egyptian spinning section 
has had to be abandoned. The proposals which were 
announced about a month ago provided for the limitation 
of output and for a fund to be created from penalties from 
those spinners working their mills in excess of the deter- 
mined quota. Those spinners not able to run machinery 
equal to the amount permitted would receive payments 
from the fund. It was expected that this scheme would 
keep production down to the demand and thus prevent 
the acceptance of prices much below costs. It is now 
reported that although all the big combines in the fine 
spinning trade have been prepared to accept the scheme, 
a few firms have refused to come into line. In the cir- 
cumstances, the committee has concluded that it would 
be unfair to create a state of affairs in which a small 
minority could benefit at the expense of a majority of 
the spinning employers affected. This is another instance 
of the failure of the Lancashire trade to devise any 
scheme to ease the depression. 


Canada and the Cotton Trade.—A vivid, and none too 
pleasing, light has been thrown on the prospects of the 
Ottawa Conference by the report presented to His 
Majesty’s Government by the delegation which recently 
visited Canada on behalf of the Lancashire eotton in- 
dustry. After a fortnight spent in consulting with repre- 
sentatives of the Canadian cotton manufacturers a of 
the Government, and in visiting factories, the result— 
already briefly noted in an earlier issue of the Economist— 
was that they were no nearer than when they arrived 
towards deflecting the Canadian manufacturers from their 
view that the present tariff levels were the minimum neces- 
sary, and that the complexities of which the British cotton 
trade complains were an essential feature of the protective 
system which Canadian interests required. The British 
delegation presented a case for such a reduction of the 
Canadian tariff as would assure to Lancashire a major 
share of Canadian imports of cotton cloth, which they 
assessed at 125 million yards, against a domestic produc- 
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tion of 275 million yards. Having concluded that a tariff 
of 74 to 8 per cent. would be adequate to meet the differ- 
ences between the two industries so far as labour costs 
were concerned, they put forward a plan involving a list 
of goods to be admitted free of duty and a second list of 
categories to be admitted from the United Kingdom at 
duties ranging from 5 to at per cent., with duties against 
foreign goods higher by 25 per cent., ad valorem in each 
case. The; y advocated the radical simplitication of the 
Canadian tariff by the substitution of single ad valorem 
rates for the present combination of ad valorem duty, 
currency dumping duty, rates tax, special excise tax and 
a system of discretion: ry valuation by appraisal. They 
argued that a prosperous consuming market like Canada 
requires a varied supply of fabrics quite beyond the range 
of home production, and the high and complicated duties, 
even combined with preference, gave a great advantage to 
United States manufacturers, who could deliver from hand 
to mouth and who were responsible for most of the com- 
petition and _ price-cutting that the Canadian industry 
feared. But the Canadian representatives remained 
obdurate; ‘* the only measures which they in any way con- 
templated as a means of securing a more satisfactory share 
of the trade for the United Kingdom were tariff adjust- 
ments and increases devised with a view to erecting further 
barriers against foreign importations.’’ One suspects, 
however, that their reluctance to consent to the British 
group's candid exposé, and their objection to a simple ad 
valorem duty which would leave no doubt as to the 
measure of protection existing, indicate some lack of con- 
fidence in the support of public opinion. The report notes, 
too, that the distributive trades and the garment manu- 
facturing industry (which collectively employs a far 
larger volume of labour than the cotton manufacturers) 
are becoming increasingly active in favour of lower cotton 
duties. Where does the Bennett Government stand in 
the matter? No doubt the delegation communicated 
privately with the British Government on that point. The 
speeches of Mr Stevens, the Minister of Commerce, and 
the well-known fact that the Conservative leaders are 
closely in touch with Eastern industrialists, especially the 
textile trades, do not encourage an optimistic view. Let 
us hope that Mr Baldwin and his colleagues will hold 
strongly at Ottawa to the proposition now put forward by 
the cotton delegation, ‘‘ that nothing short of a reduction 
in tariff levels in the Canadian market will offer us the 
volume of trade which the chief industries of the United 
Kingdom are entitled to look for under Imperial Prefer- 
ence in return for the risks they will undoubtedly run in 
their foreign markets and the higher costs of living which 
may be unavoidable in more normal times.’’ The case, 
thus stated, is well put; but, as further illustration of the 
complexities of the Canadian problem at Ottawa, we com- 
mend especially to our readers’ notice the informative 
letter from a correspondent which we print on p. 76 of 
this issue. 


Unemployment and Working Hours.—The contention 
in trade union circles that unemployment, in so far as it 
may be caused by industrial reorganisation and mechanisa- 
tion, should be countered by a reduction of working time 
has long been familiar. In the past two weeks this 
general contention has been expressed in concrete and 
precise demands. The annual conference of the Engineer- 
ing Union instructed the Executive to submit to the em- 
ployers a claim for a 40-hour week, and the President of 
the National Union of Railwaymen, in his opening address 
at the annual conference of that body, suggested that the 
immediate objective of the union should be a 36-hour 
week. It is not surprising that in circumstances which 
must induce a feeling of desperation in the minds of many 
workers their thoughts should be concentrated on a 
shorter working week*as a device for spreading the avail- 
able employ ment among a larger number of workers. In 
virtually all the discussions on the subject, however, the 
condition is either implicit or openly stated that the level 
of former earnings must not be lowered. Now there may 
be cases, as experience in America has shown, where 
economies due to reorganisation or the installation of 


in particular establishments without a niieatiinn fall 
in earnings, but for trade union leaders to countenance the 
belief that this can be done throughout an industry in 
existing circumstances in this country is highly dangerous 
from the point of view of the workers themselves. The 
causes of the present abnormal employment are varied 
and intricate. No one can estimate even approximately 
the extent to which labour displacement may be the con- 
sequence of reorganisation; but, whatever the proportion 
may be, it is certainly small compared with the unemploy- 
ment arising from foreign competition, the effects of the 
world slump, and other causes. In a “ capitalist ’ 
economy these factors could only be accentuated by the 
higher costs which would be unavoidable if hours were 
reduced without equivalent adjustments in earnings, and 
the outcome would be a still further extension, rather 
than a diminution, of unemployment. 


Conditions in Germany.—The semi-annual report of the 
Reichskreditgesellschaft contains, as usual, a remarkable 
collection of statistics illustrative of industrial, financial 
and commercial developments in Germany and abroad 
during the half-year just completed. The statistics show 
a certain similarity as between Germany and the United 
States, which have experienced almost equal percentage 
reductions, between 1929 and 1932, in production, foreign 
trade and stock exchange values, whereas the correspond- 
ing curves for Sweden and England are much flatter. 
During the early months of 1932 the German index of 
production rose from 52.9 (1928=100) in January to 59.2 
in May, but this compares with an average of 74.9 in the 
second quarter of 1931. The industrial consumption of 
electricity (1925-26=100), which was 105.5 in the first 
quarter of last year, fell to 88.1 in the first quarter of 
1932. The volume of goods carried by the Reichsbahn 
fell in the same period from 24.1 to 18.7 million tons, and 
the percentage of trade unionists fully employed (1929= 
100) from 71.8 to 58.7. Merchandise imports were 
Rm, 351 millions in May, against a monthly average of 
415 millions in the first quarter of 1932 and 640 millions in 
the first quarter of 1931; the corresponding figures for 
exports were Rm. 447, 535 and 807 millions. The export 
surplus rose to 96 millions in May, after having fallen from 
an average of 334 millions in the third quarter of last year 
to 54 millions in April, 1982. While the wholesale price 
index (1913=100) had fallen to 97.2 in May, the cost of 
living (1913-14=100) was still 121.1. Hourly tariff wages, 
which first fell below the 1928 average in December last, 
remained stationary at 89.6 per cent. of that level during 
the first quarter of this year. Savings bank deposits have 
been falling since February, new capital issues are prac- 
tically at a standstill, and, in spite of reductions in the 
teichsbank discount rate and in call money rates, short- 
term money is still three times as dear in Germany as in 
London, New York or Paris. 


The Shipping Industry and Ottawa.—The report on 
shipping policy, presented by the committee appointed 
last January by the Chamber of Shipping of the United 
Kingdom, and adopted by the Council at their last meeting, 
will be welcomed by all who are anxious that the result 
of the Ottawa Conference should not be the imposition of 
further stifling restrictions upon an already half-strangled 
system of world trade. The essence of the report is its 
recommendations that ‘‘ the British shipping industry, 
in the interests of this country and of the Empire, should 
adhere to the policy of freedom of the seas, on a footing 
of equality for all ships, under all flags, in all parts, in 
all international and in all inter-Empire trades.’’ In par- 
ticular the committee, with a small dissentient minority, 
declares that the need for equal treatment applies with 
equal force to the United Kingdom coasting trade, and 
expresses itself not in favour of the reservation of that 
trade to British ships. According to the statement pre- 
pared by the committee, British inter-Imperial trade in 
1929 represented 15 per cent. of the total seaborne trade 
of the world and trade between the British Empire and 
foreign countries a further 89 per cent. In the same year, 
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labour-saving plant are so great that hours may be reduced | British shipping carried about 43 per cent. of the world’s 
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total international trade, including nine-tenths of the 
inter-Imperial trade, three-fifths of the trade between the 
Empire and foreign countries, and about a quarter of the 
trade between foreign countries. Thus the proportion of 
the British shipping trade which would be subject to re- 
taliation by foreign countries is very high, and this possi- 


bility far outweighs the possible advantage of reserving | 


the coastal trade. Similarly, the committee is opposed 
to any attempt to reserve the inter-Empire carrying trade 
to British ships: “* 
ing that trade to British ships are small, but if such a 
reservation were made it would no doubt be regarded as 
the concession of a valuable monopoly in return for which 
the Governments of the Empire would seek to impose, 
in the interests of their import and export trades, con- 
ditions on British ships, the burden of which would far 
outweigh the value of the benefits actually conferred.”’ 


the benefits to be obtained by reserv- | 
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The committee strongly emphasises the fact that the 


vital need is for the restoration of world trade and that 
the most important task before the Empire is to give « 
lead in that direction. In addition, it urges the impor- 
tance of the adoption and enforcement by all nations 
of the various international conventions relating to ship- 
ping, and the formulation of schemes for the gradual 
elimination of redundant tonnage. If the same courage 
and sense of proportion which the shipping industry has 
shown in adopting this report could be expected from all 
the interests to be represented at Ottawa, the prospects 
of the Conference would be considerably brightened. 





The Situation in ‘Iraq.—As the Arab State of ‘Iraq 
approaches the momentous transition from British 
tutelage to full de facto as well as de jure independence, 
certain problems which have been always present in the 
background are coming to the front and coming into 
focus; and the greatest of these problems is the question 
of the non-Arab minorities. Apart from the inevitable 
minorities (e.g., the Jewish and Chaldean Christian 
elements in the chief commercial centres, and the Persian 
element in the Shi‘i holy cities), there is one large non- 
Arab element—the Kurdish element—which occupies a 
compact, mountainous and inaccessible territory of its 
own; and there are also the Assyrian Nestorian 
Christians, who came from the Kurds’ own mountains. 
Southern Kurdistan was deliberately incorporated in 
‘Iraq, at the instance of the British Government, in the 
outcome of the long and stubborn controversy over the 
frontier between ‘Iraq and Turkey which was the last 
point to be disposed of in the Middle Eastern peace 
settlement. At the moment, the Southern Kurds 
acquiesced in the League of Nations Council’s decision to 
attach their country to ‘Iraq; for this relieved them of the 
unpleasant alternative of a Turkish reoccupation; and the 
League award was explicitly made conditional upon the 
safeguarding of the Kurds’ national invidiuality and 
upon a prolongation of the British mandate—or man- 
datory responsibilitvy—for twenty-five years, unless this 


regime were to terminate at some earlier date through the | 


admission of ‘Iraq herself to League membership. Now 


that this latter contingency is on the point of being | 
realised, the ‘Iraqi Kurds are becoming more and more | 


restive. For, although the Arab Government at 
Baghdad has given them assurances (doubtless in good 
faith) that the existing arrangements for the local official 
use of the Kurdish language and for the maintenance of 
local self-government will be respected, the Kurds have 
always regarded the British tutelage over ‘Iraq as the 
substantial guarantee for the rights which the League 
Council stipulated that they should enjoy; and they are 


unwilling to see the British connection terminate. This 
incipient anti-Arab national movement in Southern 
Kurdistan obviously threatens to increase the ‘ Iraq 


Government’s difficulties in dealing with disorderly high- 
land chieftains of the traditional type, such as the 
Sheykh of Barzan. Although this latter disturber of the 


peace was driven across the frontier and was thereafter 
compelled to surrender to the Turkish authorities last 
month, the ‘Iraqi Army does not appear to have acquitted | 
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itself very creditably in these operations, in which the 
heat and burden of the day appears to have been borne 


by the British Air Force. Moreover, this Kurdish chief- 
tain has no sooner been disposed of than the British 
authorities in ‘Iraq have found themselves in difficulties 
with the Assyrian levies—a force which is in the service 
of the British and not in that of the ‘Iraqi Government. 
Kver since the termination of the British tutelage over 
‘Iraq became imminent, the Assyrians have been 
threatening to emigrate en masse from that country— 
where they have been settled, on British initiative and 
under British auspices, in compensation for the loss of 
their former homes in the mountains, which have been left 
on the Turkish side of the new Turco-‘Traqi frontier. The 
Assyrian levies in British service in ‘Iraq have now 
refused to re-enlist, and a British battalion has had to be 
rushed to ‘Iraq from Egypt by air in order to take their 
place. Presumably the Assyrians intend to emigrate to 
Syria and to offer their services to the French. These 
minority problems in ‘Iraq are not to be taken lightly. 


Shipping Freight Index.—Partly in conformity with 
seasonal trend and partly as a reflection of an accentuated 
glut of tonnage pressing on markets whose demand grows 
more and more restricted, whole-cargo shipping freights in 
June registered a further substantial decline. Our index 


| number shows a fall on the month of 5.8 per cent., and is 


now 8.4 per cent. lower than a year ago :— 


AVERAGE 1898-1913 =100. 
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Average, June, April, May, June, 

1913. 1931. 1932. 1932. 1932, 

European Waters.... | 110-0 82°4 86-1 | 86°3 83-3 
North America.......... 113-1 89-6 91-7 89°6 87-4 
South America ....... 123-4 89°8 86-0 | 81-6 17+1 
DE cebitninnienenecnes 106-3 91-8 90-8 93°5 93-1 
Far East and Pacific 117°4 93-0 99-3 88-8 82°3 
I iikexcscicccnsces 127-9 98-8 96-1 88-1 76-6 
Total 116-3 | 90-9 91-7 | 88-0 83-3 


Outward coal freights for Mediterranean discharge were 
still relatively steady, and poor homeward prospects led to 
a slight stiffening of outward freights to South America 
and India. In the home trade and to near Continental 
ports, however, quotations generally declined. In the 
homeward markets the weakness of grain prices was re- 
flected in an appreciable reduction in the volume of 
chartering. Business from North America, so far as tramp 
tonnage was concerned, was very meagre; and though a 
fair number of vessels were absorbed for Plate loading, the 
quantity of available tonnage in Argentine waters was so 
excessive that freights to Europe fell heavily. Similar 
weakness characterised the Australian and Far Eastern 
markets. Movements of the various sections of our index 
number are shown in detail below :— 


AVERAGE 1898-1913=100. 
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| Index a | Index ee 
‘eeen Points. \* Vumber. Points. 
! ' 
| | 
Home trade........... 71-3 — 2-5] South America— | 
Bay—outwards...... 99-1 — 1-8 outwards | 67-3 | + 2-1 
Bay—homewards ... 82-3 — 9-6 | South America— | | 
| Mediterranean— homewards 86-8 - lll 
outwards 89-5 + 0-1 | India—outwards .. 88-4 + 4:2 
Mediterranean— India—homewards. 97-7 — 5:0 
homewards 86-6 — 1-6 | Far East, &c......... 82-3 — 6°5 
North America ...... 87-4 — 2-2 | Australia ...... 6 —li-l 





Australia 
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Expressed as a percentage of the average for 1913, the 
total figure of our index number for June works out at 
71.6, compared with 75.6 in May and 78.1 a year ago. 


The 1930 Census of Production.—Volume XITI. of the 
preliminary reports of the 1930 Census of Production, 
published in a recent issue of the Board of Trade Journal, 
covers the mechanical engineering trades. The following 
| summary shows the gross value, the net value (gross 
value, less cost of materials and work given out to other 
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firms), and the net output per person employed in the | 
various industries in 1924 and in 1930:— 


















Net Output 


Gross Output. per Employee, 


Net Output. 





Industry. atta nme 
1924. | 1930. 1924. 1930. 1924. | 1930. 
Thous. £./Thous. £.|'Thous. £.|Thous. £. £ £ 

Agricultural machinery ......... 3,249 3,203 1,926 2,011 185 183 
Locomotives, engines, boilers... | 29,505 | 19,484 | 15,340} 11,111 193 211 
SNTIINIED sdncnnsinthasuohnueens 2,958 6,139 1,842 3,272 186 178 
Marine machinery ................ 21,015 | 23,354 | 10,015 | 10,946 164 190 
Printing and bookbinding ma- 

IT inciaceneebenenncbicen’ 2,383 3,627 1,726 2,858 233 281 
Textile machinery ............... 18,570 | 11,833 | 11,159 7,285 185 151 
Other engineering® ............... 74,687 | 90,960 | 42,355 | 50,730 | 213 219 

ee 152,367 | 158,600 | 84,363 | 88,213 | 197 | 205 





* Excluding motor vehicles, cycles, aircraft, railway carriages and wagons. 


The returns reveal a slight but definite expansion in 
the industry as a whole between the two census years. 
The average number of persons employed rose from 
427,289 to 429,790, and the net output per employee, at 
£205, records an advance of £8. As was to be expected, 
this expansion has not been uniform. The textile 
machinery branch of engineering shows an appreciable 
decrease in net output, and in the locomotives, engines, 
boilers, and boilerhouse plant section, the net output also 
reveals a heavy decline. The advance was most pro- 
nounced in the miscellaneous group, of which construc- 
tional engineering forms the chief item. 


Vital Statistics 1930.—The outstanding feature of the 
final report of the Registrar-General for 1930 is the decline 
of 14 per cent. on the previous year in the number of 
deaths registered in England and Wales. The death-rate, 
at 11.4 per thousand, was the lowest on record, and com- 
pares with 13.4 in 1929. The rate of infant mortality, at 
60 per thousand live births—still much too high a figure— 
was 14 per cent. below that of the previous year and 5 per 
thousand less than the previously lowest rate recorded in 
1928. The birth-rate, at 16.3 per thousand of the popula- 
tion, was the same as in 1929. The downward trend in 
the birth-rate, so marked since the war, was therefore 
temporarily arrested. According to more recent informa- 
tion, it is clear that a further decline is to be anticipated 
in 1931. In the view of the Registrar-General, the element 
of personal control over reproduction accounts for the great 
decline in the birth-rate during recent years. The total 
number of live births and deaths amounted to 648,811 and 
455,427 respectively. The ‘“‘ natural increase ’’ in the 
population was therefore 193,384, against 111,181 in 1929. 


Another German Reorganisation.—Recent days, writes 
our Berlin correspondent, have seen the conclusion 
of the financial reconstruction of another large mining 
organisation, the Ewald Mining Company. This com- 
pany caused great surprise last autumn by its announce- 
ment that its short-term debts, together with those of its 
subsidiary, the Kénig Ludwig Mining Company, 
amounted to about Rm. 90 millions, of which 70 millions 
were bank credits. Its principal creditors were the 
Deutsche Bank and the banking house of Simon Hirsch- 
land in Essen. The debts were primarily due to excessive 
capital expenditure, both on the exploitation of collieries 
and on the construction of a nitrate factory. It was 
intended to consolidate the debts by means of a large 
foreign loan, but meanwhile there supervened not only 
the crisis in the international capital market, but also the 
particular crisis in the nitrate industry, which made the 
new plant unprofitable. The position is now to be 
rectified by turning the Ewald Mining Company into a 
joint-stock company with a capital of 16 million marks. 
Of this 10 millions will be allocated to the bank creditors, 
44 millions exchanged for old Ewald shares in the propor- 
tion of one old share to Rm, 1,500 new Ewald shares, and 
the remaining 14 millions exchanged for the 500 Kénig 
Ludwig shares which are still held by the public. The 
remaining 2,500 Kénig Ludwig shares are still held by 
Ewald, which holds the Kénig Ludwig mines on a thirty 
years’ lease. This arrangement leaves Ewald still with 
about 42 millions of debt and Kénig Ludwig with more 
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than 33 millions, but the banks have granted both com- 
panies a five-year moratorium with a substantial reduc- 
tion of interest. The burden is to be slightly reduced by 
the sale of the majority of the shares of the Langenbrahm 
Mining Company, held by Kénig Ludwig, to a French 
group, but the purchase price is to be paid out of funds 
which are subject to the standstill agreement, and so far 
it hag not been possible to obtain the consent of the 
foreign exchange clearing office. 


United States New Capital Issues. — Through the 
courtesy of the Journal of Commerce of New York, we 
are able to supplement our statistics of British capital 
issues during the preceding half-year with a comparative 
table for the United States :— 





First First First First 
half-year, half-year, half-year, half-year, 
1929, 1930, 1931. 1932, 
Foreign— $ $ $ $s 
Government 48,667,000 44,661,000 148,612,200 Nil 
Corporate ......... 194,148,347 | 336,510,000 | 126,150,000 Nil 
Domest ic— 
Municipal ......... 465,792,051 505,099,283 750,728,400 421,756,427 
Railroad ......... 353,670,700 793,763,070 318,636,000 3,425,000 
Public utility ... 759,340,090 | 1,348,309,922 | 1,170,309,100 175,026,000 
Industrial ......... 1,637,813,291 | 747,071,164 | 256,015,700 : 
TUE “Skesssomnae 1,379,279,682 351,707,238 72,855,000 115,871,500 
a 4,838,711,161 | 4,127,121,677 | 2,843,306,400 716,492,727 


Borrowings in the United States have been on a consider- 
ably reduced scale during the past six months, as com- 
pared with corresponding periods of the three preceding 
years. Municipal borrowing accounted for more than 
half of the total. Public utilities were the next largest 
borrowers. Railroad and industrial issues were practic- 
ally negligible, but other issues amounted to about one- 
sixth of total borrowings. 





Pioneer Life Assurance.—In spite of the handicap of 
administering in these times a small and fluctuating busi- 
ness, the Pioneer has produced for the year ended 
March 31, 1932, a very satisfactory report. The com- 
pany’s business is centred in Liverpool; is confined in the 
ordinary branch to the issue of ‘‘ without-profits 
policies; and includes in the industrial branch all forms 
of policy normaliy issued by industrial companies. The 
combined funds amount to £680,000. As a result of lower 
income tax assessment in the industrial branch, the com- 
bined interest earnings show an increase from £4 10s. per 
cent. net in 1930-31 to £4 13s. 5d. per cent. last year. 
The expenses have remained at virtually the same level 
in the industrial branch, namely, 39.4 per cent., but in 
the ordinary branch show an advance from 15.2 per cent. 
to 16.1 per cent. The company has achieved the credit- 
able result of increased new business in each branch, the 
amount in the ordinary branch being £97,150, compared 
with £90,525, and in the industrial branch £390,289 com- 
pared with £321,393. The usual annual valuation has 
been made, and the basis of valuation has in no way been 
weakened. The results of the last three years are as 
follows :— 


Ordinary Branch. 1929-30. 1930-31. 1931-32. 
Trading surplus earned during the £ £ £ 


= oat eee nb Seuinaaabkenss 544 7,909 17,056 
Investment profits  ...........seseeeeees 1,564 3,424 816 
Brought forward from previous year 2,262 3,282 4,615 

3,282 14,615 22,487 
Allocations :-— 
ES 5. oa. cdacsbbueressesesonnn’ i 6,000 5,000 
Investment reserve fund ............ Ses 4,000 17,000 
Carried forward to next year ...... 3,282 4,615 487 
3,282 14,615 22,487 
Industrial Branch. 
Trading surplus earned during the 
YOOT ..cscescssceeececssecensersseereeesees - 5,094 17,235 11,375 
Investment profits «....++-+ssseeeeseeee 1,628 3,558 878 
Brought forward from previous year 9,731 10,453 5,246 
16,453 31,246 17,499 
Allocations :— 
Shareholders .....---seeseceeseeeeeeeees 6,000 ee ae 
Investment reserve fund ............ ie 26,000 17,000 
Carried forward to next year ...... 10,453 5,246 499 
16,453 31,246 17,499 
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During the height of the crisis, in November last, the 
usual interim dividend was postponed, but the directors 
recommend in the report a dividend for the year at the 


same rate as formerly, namely, 9% per cent., and 
announce also that interim dividends will not in future 
be paid. The £34,000 transferred to investment reserve 
fund has, together with a release of £5,000 from internal 
reserves, sufficed to increase this fund to £90,000. It is 
stated that this fund is more than sufficient to meet the 
depreciation on the assets. 


Liberal Summer School.—The annual meeting of the 
Liberal Summer School will be held this year at Oxford 
from July 28th to August 3rd. The programme of 
lectures covers a wide range of topical economic and 
political questions, and includes, inter alia, such well- 
known speakers as Mr H. G. Wells, Viscount Cecil, Sir 
Arthur Salter, Viscount Astor, Sir Michael Sadler, and 
Sir Walter Layton. All inquiries should be forwarded 
pe Secretary at 42, Parliament Street, London, 
8.W. 1. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 


Lytton Commission — Turkey — Economic Conference 
— Geneva. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, July 5. 

Ir was with considerable misgiving that a number of 
delegates accepted the Special Assembly's resolution to 
prolong the delay of six months within which the 
Covenant requires that the report on a given dispute 
should be published. The reason for this is that the 
Lytton Commission has informed the League that it will 
not be able to report before the middle of September. 
Meanwhile, as the Chinese delegate observed, the delay 
is against China’s interests, and plays into the hands of 
the Japanese. The President’s reminder of Japan’s 
promise not to aggravate the situation is worthless; Japan 
has completely and consistently ignored every under- 
taking she has given. What is more important is the 
President’s reminder to the Assembly of its resolution 
not to recognise any situation brought about by means 
contrary to the Covenant or the Paris Pact. Not all 
States can afford to follow Japan’s example and show 
such lack of self-respect as to ignore their undertaking; 
if they should fail to obtain an honest settlement, the 
least they can do will be to remain firm in their refusal 
to recognise the consequences of Japan bad faith. 

By the time this appears in print Turkey will in all 
likelihood be in the League. Her entry is not without 
interest, for Turkey’s influence in the Balkans in recent 
years has been one of moderation in many respects, and 
the very striking change in the relations between Turkey 
and Greece received much less notice than it deserved. 
It is an example of political wisdom which might well 
be kept before other States whose attitude to Turkey and 
the Balkan States is generally one of lofty superiority. 
Turkey comes in without any of the conditions for a seat 
on the Council which have in recent years been the 
obstacle. 


It now seems certain that the world economic confer- 
ence will, after all, be a League Conference. The excuse 
so often given that the Conference would have to be held 
outside the League because the United States of America 
is not a member was never valid. The United States has 
on no occasion in recent years objected to participate in 
any conference organised by the League on those grounds, 
and it was rather strange that such objections should have 
been attributed to her from Lausanne at a moment when 
she was not participating in the Lausanne Conference but 


was taking part in the League Conference at Geneva. It 


is unfortunate that matters should have so developed that 











the United States of America has become in this case 
almost the champion of the League, in face of other 
Governments who claim to be its stalwarts. 
say that in Geneva no profound importance is attached to 
the question whether the Conference be held within the 
League or outside it, provided it accomplishes useful 
work, but the excuses that were being put about for the 
proposed economic conference to be non-League have 
created something like a scandal. 
any other members of the League, for reasons best known 
to themselves, desire to leave the League aside whenever 


It is fair to 


If Great Britain or 


possible, it would be better to do so frankly and not to 


hide behind the skirts of the United States. It is assumed 
in many quarters that apart from more general reasons 
which are attributed to some of the more nationalist 


Governments, the outstanding irritation is the insistence 


of many of the smaller powers on receiving a square deal 
—more particularly in the Sino-Japanese conflict—on 


pressing for a little more respect for the Covenant, more 
achievement and fewer secret conversations of which 
they know nothing. 

The bureau of the Disarmament Conference this after- 
noon decided, at the request of a number of delegations, 
to resume next Thursday the general discussion of the 
Hoover plan. It is not to be a detailed discussion, but 


one on the lines of the speeches made when the plan was 


first submitted. Sir John Simon stated, with Mr Gibson’s 
approval, that it could not be expected that on so bold a 
proposal States could be ready within two or three weeks 
to enter upon detailed debate. On Sir John’s proposal, 
it has been decided that when this discussion is concluded 
a resolution will be proposed welcoming in broad terms 
the Hoover plan as a stimulus to the Conference, and a 
further resolution setting out the nine or ten points on 
which the Conference has more or less reached agree- 
ment. There is some difference of opinion as what point 
has in fact been reached, and Mr Litvinoff suggested they 
might also have a resolution on the points of disagree- 
ment. However, Sir John Simon, Mr Motta and others 
asserted that far more progress had been attained than 
the Conference had been given credit for. Some of the 
smaller powers are not content, but the prospects are 
that something roughly on the lines of Sir John’s sugges- 
tions will be adopted, and that in about two or three 
weeks the Conference will adjourn. 





UNITED STATES. 
Industry — Railroads — Dividends — Banking. 


(FROM OUR CORRESPONDENT.) 
New York, June 29. 
BusIness conditions are slack and are likely to continue 
so until the autumn. Prolongation of the Congressional 
session, a fresh outbreak of bank failures, although of no 
great importance, and the general uncertainties abroad 
restrain such tendency towards improvement as might 
otherwise appear. Trade activity is probably at a lower 
level now than it was a month ago. The rate of decline 
in railroad freight traffic this month has slackened, but 
railroad earning statements for May show that the past 
month, in spite of economies in all directions, was the 
worst the roads have yet had. The first seventy first- 
class railroad companies to report reveal a decline of nearly 
70 per cent. in net railway operating income as compared 
with the corresponding month of last year. Only a few 
roads are earning enough to cover their interest charges, 
and for the first five months net railway operating income 
was down by 45 per cent. The Norfolk and Western, one 
of the strongest roads of the country, has been obliged to 
cut its regular dividend from a $10 to an $8 basis. The 
Atchison, Topeka and Santa Fé omitted its dividend 
entirely after two reductions. This is the first time the 
Santa Fé common shareholders have had to forgo divi- 
dends since 1900, and the stock was a prime favourite 
among investment trusts and others investors of large 
sums. Only two active railroad stocks—the Chesapeake 
and Ohio and the Delaware and Hudson—have maintained 
dividend rates intact since the beginning of the depression. 
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Five active railroad common stocks listed on the New 


York Stock Exchange are still in the dividend class. 
Besides the D. and H. and the C. and O., they are: 


Union Pacific, Reading, and Norfolk and Western. 


Some further severe reductions of industrial company 
dividends also has taken place, but there have been some 
surprises on the side of maintenance, namely, American 
Can and Allied Chemical and Dye. The yield basis for 
all common stocks, and for most preferreds as well, clearly 
indicates that the market is shaky about any dividend. 
United States Steel preferred, for instance, is selling to 
yield nearly 14 per cent. The steel industry is merely 
doing some replacement jobs, and the rate of operations 
is scarcely above 15 per cent. of capacity. Some indus- 
tries have had orders placed to anticipate the excise taxes 
which came into effect last week. The oil trade is slowly 


improving, because of unrestricted output, and the price 
trend is now upward. 


The wheat harvest is in full swing, having come earlier 
than usual in the winter crop areas. While the yield is 
fair in most sections, the prevailing low prices will not 
permit recovery in agriculture this year. I'armers are 
able to live, but with the aver age price of around 25 cents 
a bushel for wheat at primary markets, they have little 
or nothing for taxes and interest on debts. They cannot 
be expected to buy much beyond the necessities of life 
until another crop year, although higher prices for hogs 
are helping. 

The outbreak of bank failures in the Chicago district 
came as an unpleasant reminder that the position is not 
yet entirely liquidated, and while the news of the difficul- 
ties of the bank in which Charles G. Dawes is interested 
came as no surprise to Wall Street, it was nevertheless 
somewhat unpleasant news to the country. A heavy loan 
from the Reconstruction Finance Corporation and private 
bank aid have put the Dawes bank out of danger, and 
no serious trouble is expected from Chicago, where there 
have been 36 small failures in the past fortnight. Bank 
failures in May rose to 77, but there have been few this 
month outside Chicago. 

Some rise in currency circulation has come as a conse- 
quence of withdrawals of deposits from banks, and these 
affairs also have accounted in part for the heavy deflation 
in bank loans and investments last week. Reporting mem- 
ber banks in leading cities show a drop of $218 millions in 
loans, of which only $50 millions were on stock and bond 
collateral. A partial explanation also lies in the recent 
increase of R.F.C. loans to railroads, which have liberated 


bank money; and, for the remainder, the aftermath of the 
tax date is responsible. 


The Federal Reserve system last week found it neces- 
sary to purchase only $38 millions of bills (there was at 
the same time a drop of $12 millions in bills and of $8 
millions in member bank discounts) in order to maintain 
member bank excess reserves at around $250 millions. 
The monetary gold stock rose $8 millions, and money in 
circulation gained $38 millions. Reduction in the New 
York discount rate was fully expected, and was taken as a 
measure of confidence of the central banking authorities 
in the end of gold exports and the improbability of heavy 
U.S. Treasury long-term loans in the near future. 


Open market money rates are still unusually far below 
the discount rate, although the New York Reserve Bank 
cut sharply its buying rate for bills to aid the market. 
The Tre ey is ending the fiscal vear with a deficit of 

virtually $3,000 millions. Apparently all Congress will 
do toward the suggested $300 millions Economy Bill will 
be to approve reductions of $150 millions, of which two- 
thirds is in pay for Federal employees. This reduction is 
to come about through compulsory thirty-day vacations 
without pay. The plan is estimated to be equivalent to 
an 8 per cent. cut in salaries. The Relief Bill is still in 
conference of Senate and House committees, and may not 
be ready for a vote for several days. 


The committee of twelve, recently appointed by the 
Governor of the New York Federal Reserve Bank, partly 
at the suggestion of the Secretary of the Treasury, to de- 


vise and consider plans for stimulation of industry and to 
help advance the anti-deflationary policy of the Federal 
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Reserve Banks, have easaiealidi the scheme for trade accep. 
tances as a substitute for open-book accounts among indus- 
trial and merchandising companies. The plan has strong 
backing from such leading companies as General Motors, 
General Electric, Westinghouse, U.S. Steel and Standard 
Oil of New Jersey, and the committee hopes that ‘‘ the 
grant of banking accommodation to manufacturers and 
merchants will be facilitated through the discount of 
approved trade bills in place of eash advances on one- 
name promissory notes of borrowers,’’ which should re- 
sult in the use of additional bank credit. 





FRANCE. 


Political Crisis — Finance — Iron and Steel. 
(FROM OUR CORRESPONDENT. ) 


Paris, July 6. 

Tne Bill embodying the first portion of the Government’s 
economy proposals, which have been specially designed 
to balance the Budget and furnish the Treasury with the 
necessary funds to meet requirements, was laid before 
the Chamber on Friday. It was evident from the outset, 
however, that the Finance Commission—in which 
Radicals, Socialists and other normal supporters of the 
Government fill a clear majority of the seats—was by no 
means in favour of the proposals submitted to it. The 
only whole-hearted supporters of the Government’s plan 
were the representatives of the Opposition groups; and 
the Commission rejected so large a proportion of the pro- 
posals that the net result would be to reduce the 
anaes s economy plan from 4,200,000,000 francs to 

2,500,000,000 franes, and at the same time render im- 
practicable other projected measures designed to furnish 
a further 2,200,000,000 franes for the purpose of estab- 


lishing a balanced Budget and an adequately supplied 
Treasury. 


The effect of this extraordinary policy has been a fresh 
crisis. The definitely Cartellist groups in the Chamber 
have seized the first opportunity offered to challenge the 
Herriot Ministry on the question whether it will depend 
for a majority solely and entirely on the groups of 
the Left, or risk another Ministerial crisis, which may 
be solved either by the formation of a coalition between 
the whole of the Centre Parties, or by a dissolution and 
fresh elections. 


The Government economy proposals are directly due to 
the twin facts that the Budgets for 1931-32, 19382 and 
1933 all resulted or will result in heavy deficits, and that 
the Treasury—whose bank balance has for some time past 
been less than 100,000,000 frances (in the last two Bank 
of France statements it has been returned as barely 
80,000,000 franes)—is impossibly restricted. The pro- 
posals tabled last Friday comprise the following items, 
the figures indicating estimated reductions of expenditure 
or increases of revenue to be effected under the current 
Budget (April 1 to December 31, 1932) and its suc- 


cessor :— 
(In"millions of francs.) 
I.—REDUCTIONS OF EXPENDITURE. 
1932 1933. 
ND 5c cals pinnésgeistesvevecinausbense 83 1,440 
Civil Service pay.........sssssccsscsecssceecsceecenseces 125 500 
Pensions to war widows after re-marriage ...... 110 220 
Old-age pensions to ex-service men who pay 
Se ES EEE ARE ERNE SES 50 100 
I NN si scu ann nbieetanenbenes 45 90 
as seen ad 10 240 
423 2,590 
II.—Increasep REVENUE. 
Suppression of certain turnover tax abatements 205 410 
Increase in tax OM COFTCE ...........eceeeeceeeeeeeees 150 300 
Income tax on savings bank deposit interest... 140 280 
Increase of income tax on real estate revenues... 100 
Revision upwards of general income tax scale... 380 
495 1,470 
III. Post Orricre BupcGet. 
Revision Of 2a00s.......0ccccvcvesescscsescsvccscsceseese 107 214 
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A number of these proposals concern suppression of | the supreme body of arbitration in all matters concerning 


recently applied increases of expenditure. The most 
serious increase of the taxation burden (which received 
the approval of the majority of the Finance Commission) 
is that concerning the sliding scale of rates imposed in 
regard to assessments for general income tax, to which the 
schedule rates are supplementary. The increases proposed 
range from 124 to 274 per cent. The effect of the new 
modifications will be seen by the following examples: — 


Amount payable under 


Taxable Present New 
Income. System. System. Increase. 
Frs. Frs. Frs. % 
ED sseesosssckannees ‘ 400 500 12 
SE iccshsecscacascase 800 1,020 27% 
TRI vccccccsscevescess 2,000 2,500 25 
100,000 ...... pibaehecaane 7,333 8,500 16 
BOO DOD ..cccescccescccses 70,933 88,000 24 
BRIO <cceccvsccscscoces 267,333 320,000 16-30 


All the proposed reductions in national defence expendi- 


cally unanimously. They are distributed as follows: — 
Army, 22,000,000 franes under current Budget, 
615,000,000 franes in 1933; Navy, 302,000,000 franes (in 
1933 only); Air Forces, 202,000,000 franes (in 1933 only); 
Colonial Defence, 8,500,000 franes in 1932, 10,000,000 
francs in 1933; other reductions common to all services, 
52,500,000 franes in 1932, 311,000,000 franes in 1933. 
Total economies in military expenditure will therefore be 
83,000,000 frances this year and 1,440,000,000 franes under 
the 1933 Budget. 

The foregoing economy proposals form only the first 
portion, as has already been mentioned, of the Govern- 
ment plan. 


The Government propose to raise a further 1,200.000,000 
francs by applying an extensive conversion scheme to 
certain of the war and post-war Rente issues. This, 
according to plans drawn up in connection with the above 
economy and readjustment proposals, it was proposed to 


submit to the Chambers under urgency procedure imme- | 


diately after the summer recess. Finally, on the assump- 
tion that the conversion plan would prove successful, it 
was decided to raise a further 1,000,000,000 franes from 
the Caisse d’Amortissement, out of reductions that would 
accrue in regard to annual public debt charges by the 
application of the conversion plans. The 2,200,000,000 
francs expected from these two sources were necessary to 
round off the Government plans to secure sufficient funds 
to deal with the present deficit and to place the Treasury 
in an easier situation. It is now evident that, unless the 
Cartellist opposition to a large proportion of the Govern- 
ment proposals can be overcome, the entire plan for 
balancing the budget will have to be recast. 

The rejection by the majority members of the Finance 
Commission of all proposals involving cuts in the scales 
of civilian pay, pensions and allowances has obviously 
been largely due to pressure brought to bear by various 
powerful syndical organisations into which the public 
servants formed themselves some years ago. This was 
made clear when the Commission took into consideration 
Clause 6 of the Bill, which provides for a reduction of 
5 per cent. in the salaries paid to the President of the 
Republic, the Ministers, senators and deputies, and all 
other civil and military servants of the State. This was 
adopted only in so far as it applies to the President of the 
tepublic and the members of both Houses of Parliament. 
All the rest of the proposals for cuts in the pay, pensions 
or allowances of other individuals were also rejected. 
Steps taken by some of the Civil Servants’ unions to 
organise on Saturday a manifestation outside the Cham- 
ber, as a protest against the economy proposals, were 
nullified by the posting of large bodies of police to com- 
mand all approaches to the House within a radius of 
about a mile. According to present plans, there seems to 
be a possibility that M. Herriot may endeavour, if nego- 
tiations prove fruitless, to bring the whole question 
directly before the Chamber, independent of any report 
by the Finance Commission. An unofficial suggestion is 
that powers should be sought permitting, in certain 
circumstances, matters of this kind to be referred for 
consideration to the Conseil d’Etat, which in France is 





| be in any way modified. 


interpretation of the rules of administrative procedure, 
and which, it is argued, would or should possess juris- 
diction in the present conflict. 

Iron and steel production figures for May, which were 
made public yesterday, show little difference on the 
month. Pig iron output totalled 459,000 tons, or exactly 
the same figures as in April (against 724,000 tons in May 
last year and monthly averages of 864,000 tons throughout 
1929). Crude steel production was 445,000 tons, against 
457,000 tons in April, 674,000 tons in May last year and 
a monthly average of 808,000 tons in 1929. The number 
of blast furnaces in activity during May was only 79 (or 
the same as in April), against 129 in April last year. In 
the home market business remains as poor as in other 
countries, with prices still on the downward trend, and 
no sign of improvement exists, with the exception of a 
slight animation in constructional ironwork and one or 


| two other directions. 
dure were approved by the Finance Commission practi- | 





GERMANY. 


Lausanne — Budget — Gelsenkirchen — Foreign Loans. 


(FROM OUR CORRESPONDENT. } 


BERLIN, July 5. 
Tue German public is now beginning to have a fairly 
clear idea of the position of the Lausanne negotiations. 
The greatest surprise is felt at the reported readiness of 
the German delegation to undertake an unconditional 
final payment, and in the event of success Herr von 
Papen will have the greatest difficulty in persuading the 
German public of the necessity of such a decision and of 
the possibility of carrying it into effect. Judging from 
the attitude of the respective parties, he can only count 
to a very limited extent on the support of the Right, 
while neither the National Socialist nor the Nationalist 


Press gives any reason to suppose that the attitude of 


absolute refusal of any German special payments is to 
Nevertheless, it is, of course, 
conceivable that Herr von Papen may purchase, by 
further concessions in domestic politics, the continued 
toleration by the Nazis of his foreign policy. Of all the 
papers of the Right, however, only the Deutsche Allge- 
meine Zeitung—which, indeed, in this as in many other 
matters may be regarded as the mouthpiece of industry 
—is at present giving the Government to understand 
(though without approving the tactics of the German 
offer) that an agreement would be tolerable “‘ in so far as 
it does not substantially exceed one to two milliards; in 
so far as all difficulties with the United States, so far as 
Germany is concerned, are removed; and in so far as the 
carrving through of the new loan can be regulated the 
late Government could not have procured any better 
terms, and if the Papen Cabinet comes home with an 
agreement of this character it will owe no apology to its 
predecessor.’” This is, however, written on the presup- 
position that it will be possible formally to cancel the 
reparation clauses of the Versailles Treaty, including the 
war guilt clause. 

Up to the present the Centre, on the other hand, has 
remained adamant. Its leading paper, the Germania, 
writes :—‘‘ Germany can make herself useful to her 
creditors more effectively than by final or sham payments 
if she contributes to the recovery of the commodity and 
cxp'tol markets and makes it possible for the resources 
invested in Germany once more to be productively used. 
The Brining thesis of complete cancellatton, which, un- 
happily, has been fatally undermined by the German 
delegation at Lausanne, appears more and more clearly 
as the only possible—because the simplest and most 
reasonable—solution, and nothing would be, to our mind, 
more ungrateful and short-sighted than just at this 
moment to pass over Briining’s reparation policy with a 
sympathetic smile. We do not believe that the delega- 
tion have anything better and more effective to put for- 
ward, and we consider it a serious mistake on their part 
to have failed to prevent the creditors from spreading a 
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thick net of figures and demands.’’ Although the Social- 
Democratic Press is showing the greatest reserve, it is 
highly probable that the Papen Government could secure 
the support of the Left for a reasonable agreement with 
the reparation creditors, but it can hardly accept this 
support without destroying its internal _ political 
foundation. 


illegitimate advantage from it. It may be taken for 
granted that the result of this inquiry will be made public 
before the elections, as the Papen Government probably 
hope to find in it a weapon against their predecessors. 
Meanwhile it has become known that at the last moment 
a parcel of Rhenish lignite shares, to the nominal value 
of about Rm, 12 millions, which were held by Gelsen- 
kirchen, were sold to Flick-Charlottenhiitte before the 





The report of the Reichskreditgesellschaft on Germany's 
economic development during the first half of 1932 holds 
the ‘‘ war between creditors and debtors ’’ primarily 
responsible for the appalling state of affairs which has 
arisen: *‘ There is no longer any possibility, as the de- 
velopment of international trade clearly shows, for debtors 
in debtor countries to assume obligations to make pay- 
ments abroad as long as there is no possibility of securing, 
and even increasing, markets by hard work and effort. 
This possibility has been reduced by the action of indivi- 
dual countries pursuing a sauve qui peut policy in institut- 
ing exchange regulations, import duties and quotas, and 
thereby making commercial interchange the subject of 
State regulation. For this reason, the report continues, 
debtor and creditor relationships ought to be adapted to 
the changed conditions, for the ability of debtors to meet 
even their old obligations has in many instances been 
destroyed. 


The suggestion then put forward in the report is a 
reduction or partial suspension, by mutual agreement, of 
the interest on foreign loans when the foreign exchange 
necessary for the transfer cannot be procured. The re- 
demption of the loan according to programme ought, on 
the other hand, on no account to be interrupted, as the 
redemption corresponds to the depreciation of the capital 
goods purchased with the loan. Advantage might, how- 
ever, be taken of low quotations for German loans to 
hasten their redemption, and this would enable a large 
number of long-term creditors who would like to do so to 
free themselves of their long-term connections in advance 
of the due date. No such regulation of private debts is, 
however, possible until reparations have been cancelled 
by agreement. 

The Budget for 1932, which has been put into effect 
by emergency decree, is as follows :— 


(In Millions of Marks.) 





REVENUE. EXPENDITURE. 

Income tax, including poll Tax revenue transferred 
and crisis taxes ......... 1,890 to states and com- 

Turnover tax ............... 1,820 EE ae 2,113°5 

Death duties, industry and SUID >. ccacveveebecesesn 1,381-5 
transport taxes ......... 1,047 | Other internal expendi- 
EEE Cbasibiobisnwsbibesnn 1,140 ture arising out of the 

Tobacco duty ............+5. 775 ORT 325-6 
Se 300 | External expenditure 

Other taxes on consump- arising out of the war 145-0 

RR cbeboveiassecésevcccecse 492 | Social insurance........... 501-9 

—— | Unemployment insurance 929-2 

Total taxation......... 7,464 | Reich debt services 231-4 
Other revenue ....., 755 | Extraordinary service of 

floating debt ......... 420-0 

Service of old Reich debt 286-9 

Army supplies ............ 426-6 

Other expenditure ...... 1,567-7 

IE: esrieevoxnens 8,219 OE .-wsesenons 8,329°3 


The Government intends to balance the Budget, which 
is lower by one milliard than that of the preceding year, 
by a reduction of 110 millions spread over the various 
items of expenditure. The Reich itself has reduced its 
expenditure by 129.6 millions, apart from the contem- 
plated 110 millions; the transfers to States and provinces 
are 207.6 millions less, and the complete cessation of 
reparation payments brings the reduction in expenditure 
to 422 millions. 


The Government have appointed a committee, consist- 
ing of the former President of the Reichsgericht, Dr. 
Simons, the former Finance Minister, Herr Schlieben, 
and the former Secretary to the Treasury, Professor 
Popitz, to inquire into the Gelsenkirchen affair. The 
duty of the committee is less to go into questions of law, 
for it is assumed that the transaction was legally unim- 
peachable, than to ascertain whether it was in the public 
interest, in what circumstances it took place, and, in 
particular, whether any private groups have derived 








Gelsenkirchen shares passed into the ownership of the 
Reich, it 
rumoured, at 200, which means a total of Rm. 25 millions 
to Dr. Silverberg, the principal shareholder of Rhein- 
braun. 
Gelsenkirchen affair, since it means that the Reich was 
deprived of one of Gelsenkirchen’s most valuable hold- 
ings to the advantage of Herr Flick. The Finance 
Minister certainly knew of the transaction. 


and Flick-Charlottenhiitte resold them, it is 


This does not improve the appearance of the 


While the interest service of the German foreign loan 


has hitherto been transferred in full, anxiety has been felt 
for some months as to how the Reichsbank would meet 
those few maturities of long-term loans which fall due in 


1932. The first was that of a 5 per cent. American debt 


of 10 million dollars, owed by Siichsische Werke and 
due on July 15th. 


The company has informed its 
American creditors that it is not in a position to repay 
the loan at maturity, as the authorities will not provide 


the foreign exchange necessary for transfer. Negotiations 


were therefore opened with the National City Bank as 
trustee for the loan, and an interesting compromise has 
now been arrived at. Five per cent. of the loan, which 
was redeemable at 105, is to be paid in dollars at maturity 
and the rest converted into five-year 6 per cent. notes, 
which will thus fall due on July 15, 1937. Saxony bonds 
rose sharply in New York upon the news of this 
settlement. 





U.S.S.R. 


Foreign Trade — Balance of Payments. 
(FROM OUR CORRESPONDENT.) 
Moscow, June 22. 

Tne recent publication of full statistics covering Soviet 
foreign trade in 1931 indicates that in this field, at least, 
Russia is feeling the full blast of the world crisis. While 
exports increased in volume by 1.3 per cent., their value 
declined by 21.7 per cent., or 225,161,000 roubles. Imports 
increased in quantity by 24.8 per cent. and in value by 
4.3 per cent. The unfavourable balance of trade 
amounted to almost 300,000,000 roubles, or over £30 
millions at par. Inasmuch as the Soviet Union has no 
foreign investments and few ‘“* invisible exports,’’ an un- 
favourable trade balance demands strenuous efforts to 
keep the balance of payments on an even keel, and the 
Soviet Government has been acting with considerable 
energy in various directions for this purpose. The first 
and most obvious remedy is to cut down imports, and 
the complaints of dull business which are to be heard 
from most representatives of foreign firms here indicate 
that this is not being neglected. For many years the 
Soviet Government has ruthlessly barred from its import 
list not only luxuries, but practically all objects which 
are designed for the immediate satisfaction of the con- 
sumer. The overwhelmingly largest share of Soviet 
imports falls under such headings as machinery and equip- 
ment, metals and raw materials. Now it seems that some 
cut must be made even in those foreign purchases which 
make possible the rapid industrialisation of the country. 
At the same time the ‘‘ valuta specialist ’’ is rapidly be- 
coming a figure of the past. Contracts on a foreign 
currency basis are being wound up, with a very few excep- 
tions, as fast as possible, and as a general rule only 
engineers and skilled workers who are willing to accept 
payment in roubles (which may not be exchanged into 
foreign currency or taken out of the country) need apply 
for posts in the Soviet Union. 

Russia’s need to realise every available unit of foreign 
currency has led to an extraordinary system of currency 
double bookkeeping, which probably has no exact 
precedent in any other country. The Soviet Union to-day 
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is covered with a network of so-called Torgsin stores, 
where only gold and foreign currency are accepted in pay- 


ment. These shops are stocked with foodstuffs and manu- 
factured goods, better in quality, as a rule, than one can 
purchase in Russian shops which deal on a rouble basis, 
and free from the rationing system. While the Torgsin 
shops were inaugurated for the benefit of tourists and 
foreign residents in Russia, they have expanded to an 
extent which indicates that they are reckoning with a 
considerable amount of Russian patronage. Certainly 
the opportunity of buying unlimited quantities of butter, 
sugar, conserves and manufactured goods does coax out 
a certain quantity of hoarded gold and foreign banknotes. 
Moreover, a remittance system has been introduced and 
widely advertised abroad whereby persons with friends 
or relatives in Russia may send them currency in the form 
of buying cheques, payable at the Torgsin shops. 


Another Soviet method of restoring the balance of pay- 
ments is intensified production of gold. Modern mining 
machinery and large dredgers are being employed in such 
gold districts as the Lena and Aldan River basins of East- 
ern Siberia. The figures of gold output are not published, 
but there is a visible strenuous effort to develop maximum 
production. Finally, a constant campaign for ‘* economic 
independence ’’ is carried on in the factories and mines. 
Engineers and workers are especially rewarded for inven- 
tions or suggestions which make it possible to dispense 
with imported machinery or equipment. Russian is sub- 
stituted for foreign equipment whenever there is the least 
possibility that satisfactory results can be achieved after 
the change. 


A continuation of the world depression will probably 
mean a slowing up of the tempo of industrial construction 
and development envisaged under the second Five Year 
Plan, which begins in 1933. Scarcely any industry is 
keeping up with “the high production schedule set for 1932 
(when an increase of 36 per cent. in industrial output, 
by comparison with 1931, was projected) and the shortage 
of steel is already having a bad effect on the work of the 
tractor and machine-building plants. However, a spread- 
ing out of the programme of industrialisation over a longer 
period would not have any particularly disastrous results ; 
a much more important practical problem would seem to 
be the improvement of the country’s food supply, which 
suffered badly last winter and spring as a result of a com- 
bination of factors, including drought in some of the 
eastern and south-eastern regions of the country, and 
storage of food for possible military emergencies in the 
Far East. In the meantime, the Soviet Union has main- 
tained its commercial solvency with a success which more 
than one capitalist country might envy. 





AUSTRIA. 
Bank Bill — Trade Treaties — Industry. 


(FROM OUR CORRESPONDENT.) 
VIENNA, July 4. 
Ture Government has brought in a new Bank Bill, based 
on the experience of the last few years and providing for 
thorough measures of control. In ‘the first place, the evil 
that the banks publish far too little information is to be 
eliminated. A balance-sheet scheme is laid down, and 
balance sheets have to be made up quarterly. A special 
control institute is to keep track continually of current 
business, and every bank is obliged to resort to one of the 
chartered auditors, whose independence is to be assured 
by means of strict penal regulations. Further, records of 
credits are to be given to prevent clients from taking up 
credits from various sources without the knowledge of 
their bank. Business with members of the banks’ boards 
and supervisory councils is to be forbidden, as also with 
the employees of the banks and with the members of 
their families. The according of so-called guaranteed 
royalties is to be stopped, and of any payment which a 
member of a bank receives for his activities with an 
associated enterprise at least half must go to the bank. 
The emoluments of functionaries of banks in distress are 
to be specially regulated, and the notice necessary for 





dismissal of employees is to be considerably reduced. 
Members of the management and leading officials of 
banks which have become insolvent are obliged to repay 
any ‘‘ excessive ’’ emoluments which they may have 
received in the course of the three years immediately 
preceding the opening of bankruptcy or composition pro- 
ceedings. If these provisions had been introduced earlier 
they might have prevented several deplorable affairs, 
which have in the meanwhile caused great losses to the 
banks and to the State. The Government commission 
which was previously responsible for the banks has proved 
to be totally inadequate. 

Austrian Government have come 
back from Lausanne, and the Federal Chancellor has 
declared that the loan has been assured to Austria, 
though he did not state when it will be available. It is 
expected that this will be in the early days of September, 
after the necessary measures have been passed by Parlia- 
ment. In the meanwhile, the National Bank must main- 
tain the restrictions which it has been observing in regard 
to the remitting abroad of foreign means of payment. 
For travelling purposes only very small sums are being 
allowed. The agreement made between Austria and 
Czechoslovakia to promote tourist traffic between the two 
countries during the summer months is also meeting with 
difficulty. 

The trade treaty conflicts which have developed 
between Austria and Hungary are of a serious nature. 
The Austrian farmers want the cattle quota reduced to 
half; further, Austria demands that payments for Hun- 
garian merch: andise, and particularly for grain, should 
be made in schillings and not in dollars as heretofore. 
Finally, in recent months Hungary has decreed a number 
of import prohibitions which seriously affect Austrian 
export trade, though Hungary has declared herself pre- 
pared to rescind a part of the prohibitions, provided 
Austria waives her claim to a reduction of the import 
quota of cattle. Further, the Hungarians are avilling to 
liberate to Austria for travelling purposes only an amount 
representing the surplus value of the foodstuffs which 
Austria may take from Hungary over and above the 
present level. 


The delegates of the 


The negotiations with Russia concerning fresh orders 
for Austrian industrialists have come to a dead stop. The 
Russians will place fresh orders, but they demand that 
for every fresh order a conversion shall be made into 
schillings of the corresponding value of old Russian 
obligations in dollars to Austrian firms. In economic 
circles it is pointed out that for the past ten months not 
a single Russian order has actually been executed in 
Austria, while the Russians have not only maintained 
their old exportation to Austria but have been trying to 
enhance it, 


Unemployment is increasing in spite of the summer 
season. In the second half of a the increase in 
Vienna brought the total up to 106,990, so that the corre- 
sponding level of last year is exceeded by 21,740. But 
even in the provinces no marked decrease is observable. 
For instance, at the Krupp works at Berndorf further 
dismissals are in progress, especially as the efforts to get 
Krupp of Essen to help to put the Austrian enterprise on 
its feet again have been fruitless. There is no improve- 
ment yet on the Federal Railways, and, though one 
expert opinion follows another for the purpose of effecting 
internal savings and whittling down the number of offices 
and departments, traffic continues to decline and revenue 
consequently to dwindle. Statistics show that in the year 
1918 there were 18 journeys per capita of the population 
and only 14 in 1981. 








HUNGARY. 
Politics — Lausanne — League Loan. 


(FROM OUR CORRESPONDENT.) 
Bupapest, July 5. 
On June 30th, the Budget having been passed by both 
Houses of Parliament, Count Kéarolyi tendered the 
resignation of the Cabinet to the head of the State, which 
was, however, not accepted. It is understood here that 
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the Regent’s decision to retain the Kérolyi Cabinet was 
due principally to the realisation that the present Govern- 
ment is better suited to conduct the forthcoming inter- 
national negotiations on reparations, the scheme for the 
Danubian economic co-operation, and, above all, the 
parleys with the foreign creditors through the inter- 
mediary of the League with a view to the reduction of 
the intolerably high interest burden. 

The representatives of the Government have gone to 
Lausanne at the invitation of the Great Powers, but the 
agenda of the Conference concerning Hungary is not 
exactly known here. It is supposed that apart from the 
settlement of Eastern reparations, with which the thorny 
problem of the Hungarian Optants is closely inter- 
connected, there will be an opportunity to discuss 
economic co-operation among the Danubian countries. 
As to reparations, it will be remembered that in 1924, 
before the first League reconstruction scheme began to 
operate, Hungary had undertaken by the Geneva Protocol 
to pay 200 million gold kronen in twenty annuities com- 
mencing at 5 millions and gradually rising to 14 million 
gold kronen. At the second Hague Conference in 
January, 1930, Hungary consented to pay 23 further 
annuities at the rate of 13.5 million gold kronen (15.6 
million pengd) from 1944 until 1966 on other than repara- 
tion account as a final settlement of all political obliga- 
tions arising out of the war. At the same time, the 
Hague Conference settled the long-drawn-out dispute of 
the dispossessed Hungarian landowners by instituting the 
so-called ‘* A ’’ and ‘‘ B’’ Funds, to which most of the 
Hungarian reparation payments are to be remitted apart 
from other contributions from the Great Powers and the 
interested Succession States. It is obvious that so long 
as Hungary cannot meet her commercial obligations she 
will not be able to meet her political obligations either. 
The estimates for 1932-33 provide only a sum of 800,000 
pengo, instead of the annuity of 10 million pengé accord- 
ing to the schedule of the Geneva Protocol of 1924. 
Whatever the decision at Lausanne, two important facts 
will have to be borne in mind by the Great Powers whose 
citizens are also the chief creditors of Hungary on com- 
mercial accounts; first, that even when normal trade 
relations have been restored in the Danube Valley the 
transfer capacity of Hungary will be very limited, and 
it seems that the best that foreign creditors can hope is 
an annuity scaled down to 100 million pengé, a third of 
the present obligation of 300 million pengé; second, that 
any amount required from Hungary on reparation account 
will flatly diminish the commercial creditors’ share; in 
other words, reparations, if any, will have to be borne by 
them. 

Hungary's transfer difficulties are amply demonstrated 
by the recent announcement of the trustees of the State 
Loan of 1924 (commonly known as the League Loan) 
that the funds in foreign currencies already in their hands 
are at present insufficient to meet in full the interest due 
on August Ist next. Fortunately, there is a reserve fund 
covering a half-yearly service of the League Loan from 
which the August coupons will be duly met. The Hun- 
garian Government has promised to recommence transfers 
as soon as possible when the situation permits. On the 
other hand, the trustees announced that the Government, 
in further breach of the terms of the General Bond and 
the Geneva Protocol, issued instructions that, from the 
proceeds of the revenues pledged for the security of the 
loan, only such amounts are for the future to be trans- 
ferred to the trustees’ account with the National Bank of 
Hungary, as, converted at the official rate of the Bank, 
would correspond to the pengéd equivalent of the instal- 
ments due under the General Bond. The trustees have 
taken immediate steps to lodge a protest against these 
infractions of the General Bond and the Geneva Protocol, 
and have advised the Secretary-General of the League of 
Nations of these developments. The Hungarian Govern- 
ment, in response to the announcement of the trustees, has 
issued a communiqué pointing out that as the pledged 
revenues yield about 64 times the service requirements, 
and represent about 30 per cent. of the total State 
revenue, their attachment for an indefinite period would 
make the administration of the Budget impossible. It is 


difficult to see how any Government in a similar case 
could have acted otherwise, and there is little doubt that 
the Financial Committee of the League which has just 
dealt with the matter will have to admit that there was 
no other solution in view of developments which could 
not have been foreseen in 1924 when the General Bond 
and the League Protocol were signed. 


Unlike the Austrian League Loan, the Hungarian 
State Loan, though issued under the auspices of the 
League, was not guaranteed by the respective Govern- 
ments of the issuing countries. The total amount issued 
in 1924 amounted to £14,129,000 gold, of which London 
lent £7,903,000; the amount of the British share out- 
standing at present is about £6,400,000. The American 
portion, issued amounted to $9,000,000, of which 
$7,320,000 is outstanding. France did not participate in 
the loan; the other participants were Switzerland, 
Holland, Italy and Sweden. It should suffice to demon- 
strate the financial plight of the country that total 
exports, averaging less than 25 million pengé per month 
in the first five months of 1932, are not enough to cover 
the service of the external debt, amounting to 300 million 
pengo per annum. 





BELGIUM. 
Railways — Public Finance — Industry 


(FROM OUR CORRESPONDENT.) 
Lovuvatn, June 14. 


In common with the railways of other countries, the 
Belgian railways have suffered severely from the crisis. 
For the first four months of this year the running of the 
Belgian railways has left a deficit of 125 million francs. 
It is hoped, however, that for the whole year the loss 
may not exceed 250 millions, which could be met from 
the company’s reserves. Since April lst running costs 
have been lightened by the 10 per cent. diminution in 
salaries and wages, and the prices of coal and other 
supplies have also fallen. Running costs, it should be 
noted, include the allocation of a relatively high amount 
(30 million francs per month) to the renewal funds. The 
rolling stock renewal fund will be largely drawn upon for 


the building of steel coaches, which has just been put 
in hand 


The railways have recently been preoccupied by the 
question of motor competition, which had hitherto not 
been as acute in Belgium. where freights and fares have 
ulways been comparatively low, as in other countries. 
The railway administration has been endeavouring speci- 
ally to develop on the Belgian railways the system of 
traction by automotors. For two years three German 
automotors, consuming heavy mineral oil, and _ three 
English steam automotors (Sentinel) have been running 
on local lines. An electric automotor (A.S.E.A.) has 
recently been purchased. The adoption of this kind of 
traction has reduced costs notably on certain lines, and 
has shown that competition with the automobile can be 
carried on successfully by the railways. The rural narrow- 
gauge railways, which constitute an extremely wide- 
spread network in Belgium (4,600 kilometres), are also 
going to undertake a similar reform. More than 1,000 
kilometres have already been, and 500 more are to be, 
electrified. The rest wiil all be provided with oil-consum- 
ing automotors, and this is expected to enable these lines 
to resist motor competition. 


Revenue from the new taxes has not apparently fallen 
far short of anticipations, but expenditure has been in- 
creasing unceasingly. Unemployment relief will involve 
more than 700 million frances, and old-age pensions will 
this vear absorb 800 millions, against 500 millions as 
anticipated in the budget. A disablement relief fund, 
for which 35 millions were provided in the budget, will 
necessitate more than 60 millions. There is no question 
that there has been exaggeration and abuse in respect of 
social expenditure. The Government have been trying 
to check these undue expenses, but the political difficul- 
ties are too great. The Government, in fact, wil! have 
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to issue further loans, and though the market is not 
unfavourable, the public is not very likely to absorb all 
that will have to be offered for public subscription. This 
policy of balancing the budget by means of loans is likely 
to give rise to a financial crisis at the end of the year. 

The general economic situation has not improved, but 
industry seems to have touched bottom. The present 
industrial production may be estimated in Belgium at 
70 or 75 per cent. of the 1929 volume. Unemployment 
figures showed a seasonal fall in April and May. The 
foreign trade balance has become favourable, and exports 
have remained at a relatively satisfactory level. 





NORWAY. 
Money — Finance — Trade — Shipping — Whaling. 


{FROM OUR CORRESPONDENT. ) 
TRONDHEIM, June 20. 


THE situation on the money market has continued rather 
easy during the month, though the amount of notes in cir- 
culation is somewhat too high for this season of the year. 
According to the return of the Norges Bank on June 15th, 
this item was 302 million kroner, against 290 millions at 
the same time last year. Balances abroad have been re- 
duced from 16.4 million kroner on May 18th to 9.5 million 
kroner on June 15th. As on previous occasions when the 
krone has depreciated heavily, the Norges Bank—in full 
correspondence with the policy of the Government—has 
maintained a much higher krone rate than international 
quotations would indicate, thus causing a heavy toll on the 
balances held abroad. The Minister of Finance recently 
stated that it was the opinion of the Government that 
the krone should follow the pound as far as practicable, 
and that fluctuations of the rate should be counteracted as 
far as possible. 


ee 
— eee 


The revenue and expenditure figures for the first three 
quarters of the Budget year 1931-32 are now available. 
It appears that total revenue for the whole year was esti- 
mated at 373.6 million kroner, while an amount of 280.9 
million kroner has been received; and that while expendi- 
ture during these first three quarters amounts to 259.4 
million kroner, the amount voted for the whole year aggre- 
gates 381.5 million kroner. The Government propose to 
cover the prospective deficit by an increase of direct taxes 
and by introducing duties on tobaccos, beer, petrol and 
various other products. Further, the Government have 
submitted a proposition to the Storting to take up a new 
loan of up to 50 million kroner, part of which will be 
used for the redemption of internal loans. 


Foreign trade figures for May reveal an excess of 
imports over exports amounting to 15 million kroner, 
against 11.5 million kroner in the preceding month and 
47.3 million kroner in May last year. During the five first 
months of this year the total import surplus amounts to 52 
million kroner, compared with 153 million kroner during 
the same period last year. The improvement of the trade 
balance is due to a decrease in imports of 80 million 
kroner and an increase of exports by 20 million kroner. 
The item ‘‘ Ships imported ’’ represents about seven- 
eighths of the decrease in imports. 


Owing to the continued slump in world trade, the 
freight market has been highly unsatisfactory during May 
and June, except that the Russians have been in the 
market for tonnage from Archangel to British and Conti- 
nental ports, and a number of Norwegian steamers have 
been chartered. There has consequently been a decrease 
in laid-up Norwegian tonnage during May of about 
225,000 tons, representing 64 steamers, and of this number 
some 40 have been chartered for the Russian timber trade. 
Though the freights obtained are exceedingly low, this 
favourable development is encouraging, but may not be 
of a lasting character, as most of the steamers have only 
been chartered for one single trip, and it may prove very 
difficult to obtain remunerative employment during the 
remainder of the summer. 


The agreement between all the foreign and Norwegian 
whaling companies operating in the Antarctic (with the 
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exception of one foreign and one Norwegian company) was 
recently signed in Sandefjord, after prolonged negotia- 
tions. This agreement restricts the cateh during the 
season 1932-33 to a certain percentage of the catch during 
1930-31, and fixes the production of whale oil at not ex- 
ceeding 1.93 million barrels, while the capacity of the 
companies concerned amounts to about 4 million barrels. 
On account of the heavy reduction of the catch, several 
companies will not be able to handle remuneratively the 
quotas allotted to them, for which reason co-operation has 
been established between the various companies. 


JAPAN. 


New Government — Tariff — Silk — Trade. 
(FROM OUR CORRESPONDENT. ) 
Toxyo, June 9. 


AFTER an unusual delay of more than a week since the 
assassination of the Premier Inukai, Admiral Viscount 
Saito, the former Governor-General of Korea, was com- 
missioned to form a new Government. Despite the growing 
impatience of the army and navy with party politicians, 
which was a principal cause of the protracted Cabinet 
crisis, Viscount Saito selected most of his colleagues from 
the two major parties and formed a Government which is 
practically « coalition and is by no means “a strong 
super-party Ministry.’ Mr Takahashi, the Minister of 
Finance, and Lieutenant-General Araki, the Minister for 
War, have retained their respective posts in the new Cabinet. 
As Mr Takahashi remains in the Treasury there will not be 
much change in the contour of financial policy. This is 
admittedly a disappointment to the ever-widening circle 
of inflationists, though the more sober section of the 
financial world approves of the veteran financier. As to 
the relief of farmers, for which a national movement is being 
organised, time must pass before a definite constructive 
programme is devised. 


The Government introduced into the present special 
session of the Diet three important financial measures— 
for the reform of the Bank of Japan, prevention of the 
flight of capital, and tariff revision. The gist of the central 
bank reform is summarised in the raising of the maximum 
for the fiduciary note issue from the present 120 million yen 
to 1,000 million yen, the State’s direct share in the profits 
of the bank and the constitution of an advisory board to 
the court of the bank. The proposed measure against the 
flight of capital empowers the Government to restrict or 
prohibit any transaction in foreign bills, currencies and 
securities, acceptance of deposits in foreign currencies, 
remittance of money and granting of credit abroad, except 
for the it of financing normal trading requirements 
and reasonable travelling or other personal expenses. 
There are two proposed lines of tariff revision : one projects 
an imposition of a 35 per cent. surtax on specific duties 
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“in order to restore equilibrium between specific duties 
and ad valorem duties, which has been upset by the deprecia- 
tion of the currency.”” Nearly two-thirds of the 647 items 
on the tariff list will be subject to the additional duty. 
The other proposal is for higher protective duties on wheat 
and other grain, iron and steel, watches, machinery, 
automobile parts, timber and several others. The increase 
is roughly 50 per cent. on the average. 


The unloading of the huge surplus of raw silk held under 
the Raw Silk (Indemnification) Act has proved, as was 
feared, a depressing influence on silk prices, which last 
week were down to 380 yen, a new low level. In the 
circumstances, the buyers have been unable to take over 
the stock. The situation has become so serious that, 
particularly as the agricultural communities are in dire 
distress, it cannot be left to take its own course. The 
Government decided on Saturday night to rescind the 
contract and repurchase the remaining stock of 98,310 
bales. Following the Government's decision, silk prices 
rapidly recovered to 470 yen. There also has been a marked 
recovery in Spring cocoons, which are now arriving at the 
market. 


Heavy imports still continue. The trade returns for 
last month show that, in comparison with May, 1931, 
imports increased by 23-5 million yen, or 18-3 per cent. 
while exports rose by only 1-3 million yen, or 1} per cent. 
Though the increase in imports is again largely accounted 
for by raw cotton, the growth in imports of wheat, pig 
iron, machinery, timber and several other items represents 
some attempt at forestalling of duties. On the export side, 
the expansion in cotton manufactures and rayon products 
was nearly offset by the heavy decline in raw silk, sugar 
and paper. 

Commodity prices continue the downward trend with un- 
diminished severity. The Bank of Japan’s wholesale index 
number for May registered a further sharp drop of 2} per 
cent. on the month, reducing the total to 150-3 and thus 
offsetting most of the gain since the abandonment of the 
gold standard. The fall was general, and out of fifty-six 
products only four advanced. 





Letters to the Cottor. 


CANADA AND THE OTTAWA CONFERENCE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—It nay interest you to have some observations on the 
Ottawa Conference from the Canadian viewpoint. As hosts 
and as members of the Conference, the Canadian Government, 
after a somewhat laggardly start, have been actively engaged 
on preparations, and a number of committees have been set up. 
A general economic committee is charged with the examination 
of a wide variety of problems such as the effect of preferences 
upon import trade and Canadian price levels, dumping, the 
currency situation as it affects Canada’s foreign trade, market- 
ing methods, the wheat quota proposals, Canada’s competitive 
position in the British market, the status of trade treaties in 
relation to preferences, ocean freight rates, and other matters. 
The Tariff Committee has a more restricted function; its task 
is to compile material which will help the Ministry to determine 
the practical proposals for the stimulation of inter-Imperial 
trade which they will submit to the Conference. It has had 
before it communications from the British Government and the 
observations thereon of the Canadian Manufacturers’ Associa- 
tion and of representatives of individual industries affected, 
who have been cross-examined on their views. 

Moreover, the Bennett Ministry is by no means relying solely 
upon the advice of the manufacturing interests. It has invited 
Chambers of Commerce, importers’ associations and agrarian 
organisations to submit their views and ideas about the expan- 
sion of inter-Imperial trade, and the memoranda which they 
submit will be given careful consideration. At the invitation 
of the Bennett Ministry the three Provincial Governments of 
the Prairie Provinces have, after a conference on the subject, 
taken steps to secure a co-ordinated expression of western 
opinion about the problems of the Conference, and the milling 
interests are being consulted about problems like the wheat 
quota and the future of their export market in Britain. So 
if the Bennett Ministry was somewhat slow in beginning its 
preparations for the Conference, it has been making up for 
lost time, and there is now every prospect that Canada will be 
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as well prepared with material as any other of the British 
units. But probably no one of the Governments requires such 
careful preparation of its case inasmuch as it is confronted 
with a peculiarly delicate dilemma whose solution is imperative 
for its own political fortunes. 


The Attitude of Manufacturers. 


The real difficulty is that while the Canadian Manufacturers’ 
Association as a body professes ardent devotion to the idea of 
deepening the channels of inter-Imperial trade, few—if any— 
of its individual members see any reason why they should be 
called upon to sacrifice their present scale of protection. What 
some manufacturers are willing to suggest is that duties affect. 
ing their raw materials and supplies should be altered so as 
to divert to Britain business now enjoyed by American and 
other interests. On the other hand, there are a substantial 
number of industrial firms in Canada which are controlled by 
American capital and have close affiliations with either parent 
or allied organisations in the United States, from which they 
are in the habit of securing their raw material; such firms 
naturally dislike the idea of being compelled by tariff changes 
to buy from British instead of American sources, and are 
resisting tariff changes directed to this end. It is, however, 
an open secret that warnings havé been conveyed to manu- 
facturers by the Government that a general attitude of ‘‘ non 
possumus ”’ will not be tolerated, and that if they do not 
volunteer a reasonable number of concessions, the Government 
will disregard their views and objections and make the 
concessions ‘‘ off its own bat.” 

It is understood that at the annual convention of the 
Canadian Manufacturers’ Association a few weeks ago the 
private decision was reached not to adopt at the Conference 
an attitude of rigid defence of the existing tariff preserves, 
and Mr W. C. Coulter, the newly-elected President, declared 
in his address at the closing banquet that the Association 
ardently believed in the stimulation of inter-Imperial trade 
and would make whatever contribution it could to the success 
of the Conference. But it is also known that the policy of the 
Bennett Ministry in regard to dumping duties and measures 
taken to cope with imports from countries with depreciated 
currencies was endorsed. Undoubtedly the core of the re- 
sistance to any further tariff concessions to Britain is to be 
found in the attitude of textile manufacturers engaged in pro- 
ducing woollens, cotton, rayon and silk. They have been the 
chief beneficiaries of the tariff largesse which the Bennett 
Ministry has dispensed since it came to office, and their plants 
have been working far nearer to their full operating capacity 
than those of any other Canadian industry. On the other hand 
the price of textiles shows no decline as is visible in other 
commodities. 

The textile manufacturers make no secret of their determina- 
tion to fight to the last ditch for the retention of their pre- 
serves, and as textile factories are fairly well scattered over 
Eastern Canada they can command a good deal of support. 
Their extremist attitude, however, is not supported by the 
main body of the Manufacturers’ Association, and it is believed 
that the officials of the latter body have frankly informed the 
textile interests that they cannot commit the Association as 
a whole to support such a rigidly protectionist policy. Private 
warnings to the same effect have also been conveyed by 
Ministers to the textile interests and intimation given that 
some concessions to British textile imports are inevitable. 

The situation in regard to iron and steel also presents 
difficult complications. With railway and building construc- 
tion at the lowest ebb for years, the Canadian iron and steel 
plants are now operating at a very low level and find orders 
hard to come by, with the result that the workers engaged 
in these industries are suffering severely from unemployment 
and none of the iron and steel corporations of the Dominion, 
except the Steel Company of Canada, is able to pay anything 
to its security-holders except bond interest. A year ago Mr 
Julian Piggott, the manager of the British Steel Export Asso- 
ciation, spent some months in Canada and succeeded in nego- 
tiating an arrangement under which the Canadian steel 
manufacturers, in return for being allowed immunity from 
British competition in the lighter types of steel, agreed not to 
manufacture certain heavier classes of steel products, which 
not ‘‘ being of a class or kind made in Canada ’’ would there- 
fore enter duty free, although the value of this agreement to 
British steel manufacturers has since been substantially im- 
paired. Conferences preliminary to the Ottawa Conference are 
due to take place between the representatives of the British and 
Canadian steel interests, and an effort will be made to reach 
some satisfactory agreement for the allocation of equitable 
shares in the Canadian market, but the iron and steel interests 
of Canada will not willingly see any diminution of their 
present tariff protection. 

Footwear, leather goods, electrical equipment and machinery 
of different kinds will be the other commodities of prime im- 
portance in the tariff discussions between the British and 
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Canadian delegates, and the situation which prevails in regard 
to them presents many of the same difficulties as exist in the 
case of textiles and iron and steel products. There has been 
some propaganda disseminated in Canada to the effect that the 
best policy for the Canadian Government would be to put 
everything that is not manufactured in Canada on a British 
preferential free list and that this would offer magnificent 
openings for British trade. A list of something like 3,000 
articles which are not made in Canada has been compiled, but 
the unfortunate flaw in this scheme is that a large number of 
these articles are petty gadgets of which the annual volume of 
imports is inconsequential and others are only produced in the 
United States, not a few of them being covered by American 
patents. A free list of this kind for British goods would 
probably not bring any material stimulus to British exports 
to Canada, and what the British delegates will obviously insist 
upon is concessions upon staple articles of common domestic 
consumption. 


The Government’s Dilemma. 


Herein lies the great dilemma of the Bennett Ministry. 
There are comparatively few articles of ordinary staple con- 
sumption which Canadian manufacturers do not try to pro- 
duce, and naturally they think that they are entitled to the 
lion’s share of the domestic market. The Bennett Ministry 
is fully aware that, if it countenances any serious inroads 
upon the protectionism enjoyed by its local manufacturers, it 
will incur their bitter hostility and might possibly have to 
face a revolt among the more extreme protectionists in its 
own following in Parliament. It is also aware that in the 
rural communities, and with consumers who are not interested 
in manufacturing industries, the manufacturers as a class are 
not popular; complaint is often made that the products which 
they offer are not good value for the price which their tariff 
protection enables them to ask. It knows that very high hopes 
concerning the Economic Conference have been raised and 
that the Canadian public has been encouraged to expect 
valuable results which will increase inter-Imperial trade 
exchanges and thereby help to restore Canadian prosperity. 
It is conscious that, if it does not make some very substantial 
tariff concessions at the Conference, it will be liable to see 
the British Government withdraw the existing preferences 
for certain products and conclude new trade arrangements with 
some of Canada’s competitors in the British market like 
Denmark and Argentina. It can visualise the devastating 
indictment which would in this event be launched by the 
Liberals and Progressives, who will accuse it of having acted 
as the subservient instrument of selfish manufacturing 
interests. So what the Bennett Ministry will be engaged in 
during the coming month is a delicate calculation as to just 
how far it can go in the direction of tariff concessions for the 
benefit of inter-Imperial trade without arousing the envenomed 
opposition of the local industrialists who are its staunchest 
supporters. 

The Canadian Conservative party, led by Mr R. B. Bennett, 
owed its decisive victory at the general election of July, 1930, 
partly to the popular dissatisfaction with the Liberal Govern- 
ment of Mr Mackenzie King, which the advent of hard times 
had generated, and partly to its forthright advocacy of a 
policy of higher protectionism as a panacea for the depression 
which had then begun to afflict the Dominion. To-day, nearly 
two years have elapsed since the experiment in higher protec- 
tionism was initiated and an appraisal of the results does not 
reveal a very satisfying picture. So far from unemployment 
being cured, it has steadily mounted in volume. A competent 
economist, Professor G. E. Jackson, of Toronto University, 
recently placed the number of unemployed in Canada at about 
725,000, or some 35 per cent. of the total workers, a figure 
which is much higher than the British ratio of unemployed. 
Naturally the protectionists rejoice in the curtailment of 
imports and the appearance of a favourable balance of trade, 
but the barriers against imports have produced tariff reprisals 
from foreign countries and caused a steady diminution of 
exports. The Bennett Ministry is, indeed, faced with evidence 
that its tariff policies have resulted in an erosion of a sub- 
stantial amount of the popular support which brought it 
victory at the last general election, and it is now a subject 
of common speculation whether it will not utilise the coming 
Economic Conference as an opportunity to modify its fiscal 
policies in the direction of lower tariffs. But it cannot embark 
upon any such adventure without taking into consideration the 
attitude of the Canadian Manufacturers’ Association, whose 
members ranged themselves almost solidly behind it at the 
last general election. 


The Wheat Quota. 


Finally, a word as to the wheat quota scheme, which, at the 
Imperial Conference of 1930, was submitted to an exhaustive 
examination by the grain and economic experts of Britain 
and the Dominions. There was considerable divergence of 
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opinion between the two groups about what would constitute a 
fair allocation by quota of Britain’s wheat imports. The 
British were at first unwilling to concede that Canada should 
have a larger quota than 47 per cent. of Britain’s wheat 
imports, but the Canadians stuck out for 55 per cent. 
Eventually it was decided that the scheme should be subjected 
to further examination and come up for discussion at Ottawa. 
The controversy about the allocation of quotas is complicated 
by the difference between Canadian and British statistics of 
the trade in grain between the two countries, the former 
describing as exports to Great Britain many cargoes diverted 
en route to other countries, while the latter undoubtedly in- 
clude among imports from the United States grain originating 
in Canada but shipped from New York after storage in 
American lake ports. 

But despite this difficulty the quota scheme will undoubtedly 
receive further consideration at the Conference, and the 
Canadian delegates (if they cannot persuade their British con- 
freres to incur the political risks of a preferential food tax) 
will push it with all their powers of argument and persuasion. 

So far discussions in the press and elsewhere have revealed 
considerable divergence of opinion about the value of a quota 
scheme to the grain-growers of Western Canada. One body of 
opinion, which has supporters among both the grain trade and 
the farmers, thinks that a fixed minimum quota in the British 
market would have definite value and in support of their 
belief lay great stress on the following argument. During the 
first half of each crop year from August lst onwards the con- 
tinental countries with their restrictive systems for the benefit 
of their domestic producers are in the habit of exhausting 
their home production of grain and drawing as little as possible 
upon external supplies. As a consequence there is during this 
period intensive competition in the British market, and it is 
claimed that the assurance of a definite outlet for a part of the 
Canadian wheat crop during this period would bring sub- 
stantial benefits to the western grain grower; it would be of 
less value to him during the second half of the crop year when 
the continental countries were importing more freely. Another 
point made is that a quota system would offer some protection 
against the demoralisation of grain markets by Russian 
dumping. 

But in other equally authoritative quarters grave doubts 
are entertained about the value of a fixed minimum quota in 
the British market or even of a preference. It is pointed 
out that when Western Canada has an average crop nowadays, 
say of 400 million bushels, the exportable surplus available 
will not be far short of 300 million bushels. Obviously, even if 
all Argentinian and Russian wheat were excluded from the 
British market, Canada would still have to share it with 
Australia, and it could not at the very best be expected to 
absorb for British consumption more than 150 million bushels 
of Canadian wheat. The balance of the exportable surplus 
would have to be disposed of elsewhere, and in the markets of 
the Continent of Europe it would have to face fierce competi- 
tion from the wheat of other exporting countries who had 
either been completely shut out of the British market or 

allowed to sell only a small quantity in it. In these markets 
selling pressure would be intensified and an inevitable con- 
sequence would be a depression of the basic world price for 
wheat, and a lower aggregate return for the Canadian grain- 
grower. This view is strongly held by some of the most intet!i- 
gent members of the grain trade in Winnipeg, while the milling 
interests of Canada also entertain a cordial dislike of the 
idea of a quota as they fear that it will give British millers 
an excuse for pressing their claims for a duty on all imported 
flour. But the Bennett “Ministry is under the necessity of 
demonstrating its ability to get from the Conference some 
practical benefits for the western farmer and it will therefore 
use all its bargaining power to secure for him some preferential 
position in the British market in regard to wheat.—Yours, etc., 

Canada. OTTAWAN. 

June 24th. 


PITMAN’S 


PRODUCTION PLANNING 


CLIFTON REYNOLDS, Joint Hon. Secretary, 


The British Works Management Association 


A carefully written exposition for the industrial economist 
and the manufacturer, describing in detail the principles 
involved and the methods to be followed in organizing the 
production of factories employing up to 1,000 hands. 248 pp. 

10/6 net. 


Order from a bookseller or 
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Books and Publications, 


BOOKS OF THE WEEK. 
Depressed Areas. 


Tue Board of Trade has just issued two of the Industrial 
Surveys of Depressed Areas which were drawn up for it 
by the Economic Departments of the various universities 
concerned.* The first two relate to South Wales and the 
south-west of Scotland; and the amount and variety of 
information provided is such as to make one look forward 
with lively anticipation to the remainder of the series. 

The scope of the reports includes a brief description of 
the physical and industrial character of each region, an 
account of its economic history during recent years, with 
special reference of the period from 1924 to the present 
time, an evaluation of the present position of the prin- 
cipal industries and services which are to be found in it, 
and an attempt to prophesy in some degree its economic 
future. Naturally, perhaps, personal idiosyncrasies show 
themselves most clearly in the last of these four divisions, 
since any view formulated about the economic future of 
these or any other regions—or, indeed, of Great Britain 
as a whole—must depend so largely upon the views which 
its formulators hold about the nature of the present crisis 
itself, and whether it is destined to disappear naturally, 
as other crises have disappeared, or to deepen and 
intensify and end either in a permanent lowering of 
standards or in the collapse of the present system. 
Sconomists in different areas and of different schools of 
thought will answer this question in different ways; those 
who write from Cardiff seem to be prophesying in the 
expectation that the conditions of 1930-32 will continue 
with only minor modifications, while the Glasgow contri- 
butors obviously believe in the trade cycle, write casually 
of *‘ the first post-crisis year (probably 1934),’’ and even 
commit themselves to a tabular statement of the probable 
state of employment in that year, showing in most indus- 
tries a distinct improvement over 1929—a statement 
which seems, to the present writer at any rate, almost 
startlingly optimistic. 

As has been said, no such optimism is prevalent in 
South Wales. There even the heavy loss in population 
(largely by migration) has not availed to prevent un- 
employment in the heavy industries, and particularly in 
the northern part of the coalfield, reaching appalling 
heights. It is true that South Wales, in common with 
the rest of the country, has seen a considerable expansion 
of employment in such occupations as road transport, 
distribution, hotel and restaurant work, and amusement 
trades; but this expansion is not expected to continue; 
and, as the report points out, any attempt to move out of 
the area the thousands of unemployed miners who are 
definitely “‘ surplus ’’ to the industry and whose services 
are extremely unlikely ever to be required again can only 
result in a diminution of employment in those occupations 
which have expanded. Nor does either the departure 
from the gold standard or the discovery of new uses for 
coal appear to afford any hope. The departure from the 
gold standard has, for a variety of reasons, brought little 
or no increase of prosperity; the sale of patent fuel has 
practically collapsed; low-temperature carbonisation is 
having little success; and hydrogenation, though it has 
possibilities, still gives too expensive a product. Better 
organisation of mining, and better co-ordination of the 
coal mines with the railway companies, particularly in 
relation to waggons, would, the report thinks, be of 
service; but both these are in effect forms of rationalisa- 
tion whose general tendency is to the displacement of 
labour; and the final result, in terms of employment, 
might be no better. The only remedy, the report insists, 





* « An Industrial Survey of the South-West of Scotland.’ “An 
Industrial Survey of South Wales.’’ Made for the Board of 
Trade by the staff of the Political Economy Department of the 
University of Glasgow, and by the University College of South Wales 
and Monmouthshire. H.M.S.0. Papers 51-191 and 51-192 fof 
1932. 222 pp."and!180"pp. 4s. 6d. and 3s. 6d. 
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is the domiciling of new industries within the area, and 
the creation of greater ‘‘ diversity in industrial make-up,”’ 
as in Swansea, which has suffered relatively little. But 
of efforts in that direction it has little to chronicle, save 
the establishment of the semi-educational craft *‘ settle- 
ments ’’ in such black spots as Blaina and the Rhondda; 
and, as it somewhat sadly observes, ‘‘ the employment 
of fifty or sixty persons at Brynmawr making tweeds or 
furniture or boots is but a minute step along the road 
which has to be travelled before a surplus of 30,000 or 
40,000 can be removed.’’ Not, on the whole, a cheering 
document. 

The report on the Clyde area is more optimistic, and 
that not only in its prognostications, though it has to 
admit a loss in population and heavy unemployment in 
its most important occupations, in only two of which, 
shipping and dock labour, was the percentage lower than 
that for Great Britain as a whole. The reason for this 
optimism, when the facts and figures given are closely 
studied, is rather hard to find. It appears to be due 
partly to a feeling that the position, particularly in regard 
to shipbuilding, might have been much worse; and partly 
to a faith in the financial stability of Scottish firms—as to 
which rather more detail than that given in a very short 
appendix would have been welcome. For this reason, the 
report holds, new inventions and the improvement of 
industrial processes (rather than the creation of new 
industries) will be easy to finance in Scotland when the 
time arrives—whether that date be 1934 or another. 
There is, however, a certain feeling that the progress of 
rationalisation tends slightly to close down Scottish rather 
than English works. It is disappointing that this report 
pays no heed to agriculture, which is the subject of a full 
and interesting section to the Welsh report; and both 
would have gained by a rather fuller description of the 
organisation both of industry and of labour. But they 
contain so great an amount of valuable matter difficult 
to obtain elsewhere that these are minor criticisms. 





‘©The Co-operative Movement in India.’? By Eleanor M. 
Hough. (London) P. S. King. 340 pp. 15s. 


Despite its enormous development—over 100,000 societies 
figured in the statistical returns of 1929-30—the co-operative 
movement of India has received less attention than it merits 
in this country. The indebtedness of the peasantry is the root 
of all evils in the Indian countryside; credit societies conse- 
quently overshadow all other types of co-operative activity, 
and consumers’ and marketing societies have made slower 
progress. It is impossible to expect a sustained effort towards 
the improvement of agricultural production or marketing from 
small farmers who cannot hope, by the most strenuous labour, 
to pay off the exorbitant claims of their moneylenders. 
Dr. Hough, examining Indian Co-operation with detachment 
as an American, realises the urgency both of increased credit 
facilities in the rural areas, and of a careful control over their 
use in the hands of illiterate and unpunctual peasants. 
However undesirable in principle the dominant position of 
the official Registrars of Co-operative Societies, the collapse of 
the co-operative structure in Burma and its unsteadiness in 
Madras and elsewhere prove that a premature withdrawal of 
official supervision leads to disaster. Only a steady training 
in the virtues of thrift and wise expenditure will fit the villager 
for the unrestricted management of his societies. Under 
prudent guidance, as Dr. Hough points out, Indian co-operators 
have gained valuable ground. Dr. Hough endorses, however, 
the demand of the recent Banking Inquiry Committees in India 
for long-term mortgage credits, with which to carry out land 
improvements and to release the owners from old debt. She 
tends, as do impatient Indian economists, to under-rate the 
dangers of long-term lending to men who lack thrift and are 
inclined to postpone all payments to which they are not 
immediately compelled. The experience of the Mortgage Banks 
in the Punjab and Madras suggests a policy of caution. Never- 
theless, this review of Indian Co-operation is the best which 
has yet appeared. It is balanced and full of thoughtful 
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‘* Kemalist Turkey and the Middle East.’’ 
(London) Allen and Unwin. ‘7s. 6d. 


This book is competent and comprehensive, but it lacks 
freshness and originality. It would indeed be difficult, in the 
compass of some two hundred pages, to survey so vast a field 
in any but a summary fashion. The author observes, in his 
preface, that he could have written a much larger work, but 
that he has deliberately limited the size of the present volume 
out of regard for the present straits of the book-market, as 
well as from the desire to make his knowledge of Turkey 
accessible to the general public. This being so, he would 
have been better advised to make some corresponding 
restriction of his field. As it is, the book ranges over every 
aspect of contemporary Turkish social and political life; 
goes into the relations of Turkey with all her neighbours; 
and, in each chapter, attempts to give a sketch of the historical 
background. There are chapters on Pan-Islamism and 
Nationalism; on the new economic policy and economic 


By Dr. K. Kriiger. 


j resources; on parliament, the press, education and justice; 
jon the emancipation of women; 


on national defence; on 
relations with Soviet Russia; on relations with Western 
Europe; on the Christian minorities; on Turkish relations 
with the Balkan States; on the future relations of Turkey 
and Russia; on Turkey and her Eastern neighbours; on the 


} geographical position of Turkey and its bearing on Russian 
j and British policy in the Middle East; on Turkey’s hopes of 


the United States; and on Turkey and the League of Nations. 
Perhaps the two best chapters are those on economics 
(especially the account of recent railway construction) and 
on future relations with Russia (including an appraisal 
of the future of Pan-Turkism in the U.S.S.R. and a hint of 
future Russian economic pressure upon Turkey). On the 
other hand, in the chapters on Pan-Islamism and Nationalism, 
on Women and on Minorities, the writer fails to call up vividly 


] in the reader’s mind the fascinating picture of the process by 


” 


which Turkey has been “‘ made over” into the likeness of a 
rather commonplace modern Western-model State at the cost 
of jettisoning all her own original institutions which provided, 
in their day, something so very near to a solution of the 
peculiar social problems of the Near East. In these chapters, 
we ought to be shown a picture of our fundamental Western 
institutions transplanted into an exotic environment where 
they produce incalculable and often disastrous effects. But 
Dr Kriiger seems to lack just that touch of imagination which 


is wanted in order to conjure that picture up. 
A. J.T. 
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Krise und Konjunktur. By Professor Wilhelm Répke. 
Quelle and Meyer. Rm. 1.80. 137 pp. 
An analysis of the trade cycle with a discussion of possible 
measures of regulating it and of mitigating the effects of failure to 
regulate it. 


(Leipzig) 


The Alternative to Communism. By A. G. Pape, and a Symposium. 
(London) Cecil Palmer. 126 pp. 2s. 6d. net. 

A plea for a new political ‘‘ fellowship.’’ The symposium con- 
tains contributions by Professor Murray Butler, Mr George Lans- 
bury, Mr Arthur Kitson and others. 

World Reorganisation or Downfall, and the Remedy. By Peter L. 
Robertson. (Hamilton, Ont.) Davis-Lisson, Limited. 236 pp. 

Contains, inter alia, plans for the redistribution and revaluation 
of gold, the liquidation of war debts, and an_ international 
currency. 

We have Paid Enough. 
net. 

A collection of criticisms, by British, French and American 
writers, of the United States war debt policy. 
Mind and Money. By John ‘TY. MacCurdy. 

Faber, Limited. 319 pp. 10s. 6d. 

An analysis of the present economic situation in the light of 
group psychology. 

Unemployment Insurance in Austria. By Mollie Ray Carroll. 
(Washington) Brookings Institution. 49 pp. 50 cents. 

An interesting and instructive account of the working of the 
present Unemployment Insurance Act in Austria. 

Essai sur le Chomage Anglais Contemporain. By Henri Lavachery. 
(Brussels) Maurice Lamertin, 58-60 Rue Condenburg. 156 pp. 
16 francs. 

A study, in French, of the English unemployment problem. 

The Orisis in the Werld’s Monetary System. By Gustav Cassel. 
(London) Oxford University Press. 98 pp. 4s. 6d. net. 

The Rhodes Memorial lectures delivered in Trinity Term, 1932. 

Economic Conditions in the U.S.S.R. (London) Kniga, Ltd., Bush 
House, 279 pp. 4s. 

A descriptive handbook giving particulars of the general struc- 

ture and working of the U.S.S.R. 


(London) Simpkin Marshall. 125 pp. 2s. 


(London) Faber and 
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By 


E. BEDDINGTON BEHRENS 


With a Foreword by 
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Die Golddevisenwéhrung. By Dr. Hans Busse. 
von George Stilke. 130 pp. 

_ The working of the gold exchange standard is examined in the 

light of the experience of various countries, and the conclusion 

is reached that its future as a means of economising the world 
supply of gold is very dubious. 

Weltwirtschaft : eine Notwendigkeit der deutschen Wirtschaft. By 
Wilhelm Répke. (Tubingen) Verlag von J. C. B. Méh (Paul 
Siebeck). 27 pp. Rm. 1.20. 

A short and effective essay in denunciation of the policy of 

“* autarchy.”’ 

Les Finances de l’Empire Japonais et leur Evolution. By André 
Andréadés, (Paris) Librairie Félix Alcan. 200 pp. 15 frs. 

A short history of Japanese public finance from the revolution 

of 1868. 

Empire Stock-taking, 1932. By L. St. Clare Grondona. 
Haycock Press. 84 pp. 3s. 6d. 

An abridged revision of the original volume, with the statistics 
brought up to date. 


(Berlin) Verlag 


(London) 


The Indian Peasant. By the Marquess of Linlithgow. 
Faber and Faber. 32 pp. ls. net. 

A very readable little pamphlet, well designed to give the general 
reader a background to the Indian problem. 
Political Aspects of the World Depression. 

(Oxford) Clarendon Press. 21 pp. 

The Burge Memorial lecture. 


(London) 


By Sir Arthur Salter. 
2s. net. 


Problems of the Ottawa Conference. By G. R. Stevens. 
Town and Johannesburg) Juta and Co., Ltd. 53 pp. 
A collection of articles, most of which were originally published 
in the Cape Argus. 


(Cape 


A Main Cause of Unemployment. By P. C. Loftus. 
Sir Isaac Pitman. 88 pp. 2s. net. 

The author attributes the present crisis principally to large-scale 
foreign investment. 

The South Wales Coal Annual, 1932. 
T. J. Beynon. 
302 pp. 7s. 6d. 

A useful reference book containing all manner of coal statistics 
and particulars of dock accommodation, conveyance rates, foreign 
duties, etc. 

Atkin’s Manual, 1932. 
Exchange. 483 pp. 

Giving particulars of over one hundred and thirty electricity 
companies. 


(London) 


Edited by A. P. Barnett and 
(Cardiff) Business Statistics Company, Ltd. 


(London) Geo. D. Atkin and Co., Stock 


Il Costo della Burocrazia dello Stato. By F. A. Repaci. 
Edizione de ‘‘ La Riforma Sociale.’’ 38 pp. 
An account of the cost of State administration in Italy. 
Die Wirtschaftskurve, 1932. Vol. I. (Frankfurt-a-M.) Societats- 
verlag. Rm. 2.70. 112 pp. 
A periodical containing articles on current economic conditions. 
By H. J. Gully. 


(Turin) 


Income Tax Up to Date. (London) Financial 
News. 24 pp. 9d. 

In addition to income tax rules and payments for 1932-33, the 
pamphlet contains a synopsis of the Land Value Tax and a table 
of the rates of Estate Duty. 

Status and Duties of Secretaries and Directors, 
Jordan and Stanley Barrie. 10th edition. 
and Sons. 137 pp. 3s. 6d. 

A Catalogue of the Library of Adam Smith. 
(London) Macmillan. 218 pp. 2ls. 

International Review of Agriculture, April, 1932. (Rome) Treves, 
Treccani, Tumminelli, S.A., 82 Via Michelangelo Caetani. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2. 

Second Report from the Select Committee of Public Accounts, 
1932. 3d. net. 

Report from the Select Committee on Sky-Writing, 1932. 6d. net. 

Fiftieth Annual Report of the Fishery Board for Scotland, 1931. 
Cmd. 4110. 2s. net. 

Parliamentary Papers: List of Bills, Reports, Estimates, etc, 
Session, 1930-31. 2s. 6d. net. 


By Herbert W. 
(London) Jordan 


By James Bonar. 
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THE CONVERSION SCHEME. 


Tue City has now had time to reflect upon the great con- 
version scheme. The magnitude of the task—the con- 
version of one-third of the National Debt, or an amount 
exceeding £2,000 millions—and the simplicity and bold- 
ness of the Government's proposals undoubtedly caught 
the imagination of the public. There has been an imme- 
diate and enthusiastic response from the City. The wel- 
come of the Stock Exchange has been expressed in a 
somewhat frenzied boom in gilt-edged securities, a 
scramble for industrial prior charges and a somewhat indis- 
criminating speculation in foreign Government bonds and 
British industrial ordinary shares. At one moment the 
curious phenomenon was seen of Government stocks 
falling while equity shares of the most varied types were 
rising with the greatest abandon, but this proved to be a 
transient phase. The incipient equity boom has not been 
widely followed by the public, and, as we write, gilt- 
edged stocks have regained their initial strength. In any 
case, afterthoughts are always more important than first 
reactions, and in estimating the chances of success for 
the scheme we must attempt to analyse the forces whose 
future influence on the markets is likely to be decisive. 

That a reaction in gilt-edged should have occurred is 
not unnatural. On the morning after the Government's 
announcement, the dealers advanced the prices of British 
tong-dated stocks automatically to a new yield basis of 
about 34 per cent. No doubt they argued that as 5 per 
cent. War Loan had been the drag upon the market, pre- 
venting Government stocks from deriving the full benefit 
from the fall in interest rates, the market should rise 
immediately as soon as the drag was removed—in other 
words, that they were not advancing the price of British 
(Government credit to a new and experimental basis, but 
were allowing the real credit basis, which had been con- 
cealed by the 5 per cent War Loan, to be revealed. 
Nevertheless, it was clear that any buying which followed 
jn the enthusiasm of the moment on top of the 
adjusted prices might leave the market in a top-heavy, 
vulnerable position. Speculation in the long-dated stocks 
had been rampant in the weeks and months prior to the 
conversion scheme. Profits were bound to be taken. 
Moreover, the weakness of sterling on the exchange 
markets probably reflected some withdrawal of foreign 
money from British Government funds. 

There is no doubt that the markets will recover 
when these profit-taking sales or foreign withdrawals 
are completed. It will, however, be necessary if the con- 
version scheme is to be a complete success, to remove the 
present anomaly—that it pays better to sell 5 per cent. 


War Loan and buy 34 per cent. Conversion than to buy or 


hold War Loan and assent to the conversion. Even allow- 
img for the £1 bonus granted to holders assenting before 
July Ist, War Loan at 101, with 5s. net accrued interest, 
yields only £3 10s. per cent. as a 34 per cent. long-dated 
stock, whereas 3} per cent. Conversion at 984 with 14s. net 
aecrued interest yields £3 11s. 6d. per cent. The present 
prices and yields of the long-dated stocks are shown in 
the following table, which gives for comparison the lowest 
prices touched early this year, the prices ruling at the 
close of business on June 30th—the eve of the announce- 
ment—and at the opening of July Ist—the morning after. 


Lowest. June 30. July 1. July 7. Yield ~. 


1932. 
Consols, 2$%......+.++ 543 67 71 71} 3-52 
Consols, 4%*.........++: 81t 101Z 110 1053 3-85 
Conversion, 34%....... 73} 93} 98 98} 3-59 
Funding, 4% ........++. 838 104% 1073 106% 3-75 
Victory Bonds, 4%... 893 1043 108 105} 3-79 
Local Loans, 3% ...... 60; 77} 85 83% 3-59 


* The Government has the option to redeem at par, 1957. 


We must next consider whether the present strong de- 
mand for trustee stocks outside the British Government 
list, for industrial debentures and for preference shares 
denotes the genuine embarrassment of the small holders of 
War Loan. There is no doubt that the great mass of small 
holders will be seriously distressed by the 30 per cent. re- 
duction in income if their holdings are converted. Further, 
they are not accustomed to holding a long-dated stock ex- 
posed to the market fluctuations that depend on the rise or 
fall of money rates. It is not forgotten that the Goschen 
conversion scheme, which was hailed at the time as a bril- 
liant success, was later to cause bitter disappointment 
through the rise in interest rates and the consequent fall in 
the market value of Consols. To be in the possession of a 
long-dated stock liable to depreciation in market value at 
some future date, after having suffered a reduction in 
interest from 5 per cent. to 34 per cent., is not a pleasant 
prospect for the small holders of War Loan. These con- 
siderations—especially the anxiety to maintain income— 
probably explain the rush to buy Colonial stocks, the loans 
of public boards and port authorities, and the debenture 
stocks and preference shares of trading companies which 
can be regarded as safe. Some remarkable rises have 
occurred. The next table gives the prices of representative 
loans and prior charges to-day and four weeks ago :— 

Price Yield Price Yield 
beginning %. July 7. %. 


of June. 
Victoria 5%, 1945-75 .........+.. 86} 5-84 100 5-00 
New Zealand 5%, 1956~-71...... 98 5-12 106 4-75 
India 44%, 1950-55 ...........++ 903 5:20 100} 4-50 
Port of London Authority 5%, 
SED icaiikinksasnusspirdsesess 105 *55 113 4-03 


4 
Central Electricity Board 5%... 104} 4-68 1094 4-58 


London Midland and Scottish 


Pe A cicn ckcibbebennsivenberses 79} 5-14 90} 4-43 
London and North Eastern 4% 
DD iciccicins mca serieeabeenesciesse 744 5-48 814 4-90 
Buenos Ayres Great Southern 
DUEL. ctabackbubsvesenissesenc 57 7:00 69 6-75 
Pref. Shares : 
Meadow Dairy 74% pfee....... 25/6 6-03 28/- 5-33 
Vickers 5%, tax free ......... 15/7 8-60 17/- 7-84 
(gross) (gross) 
Shell Transport 7%, 2nd pfee. 22/3 6-43 26/9 5-29 
Lyons 7% pfce. .......+.0..00s 28/- 5-00 30/- 4-65 
Unilever 7% pfd. ............+. 23/- 4°45 27/- 5-18 
Courtaulds 5% pfce. ......... 20/- 5-00 23/6 4-25 


Cuan such high prices for fixed-interest stocks be main- 
tained? As there has been no change in the basic con- 
ditions of trade, it seems illogical that the prior charges of 
industrial companies, which only recently were being 
avoided on the grounds that the earnings cover was 
deteriorating, should now be bought in a stampede, be- 
cause the vield basis on British Government stocks has 
been brought down to nearly 34 per cent. Allowance must, 
however, be made for the fact that the holders of War 
Loan who desire to maintain their income are being forced 
to sell quickly and reinvest in Colonial stocks, public 
board stocks and industrial prior charges, so that the 
advance in the latter has been artificially pressed. And 
it is possible that the difference in yields between British 
Government stocks and industrial prior charges may be 
narrowed to a still finer point by reason of the scarcity of 
suitable fixed-interest securities. Nevertheless, if the 


trade depression continues unabated, the natural inclina- 
tion of investors must be to prefer the greater security of 
British Government funds, and we, therefore, incline to 
the view that further lowering of dividend yields will be 
seen inside the gilt-edged market before the end of the 
year unless some world catastrophe supervenes. 

If, as we imagine, the Government views with mixed 
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feelings the Stock Exchange boom in fixed-interest 
securities outside the gilt-edged market, it must certainly 
be amazed, if not disconcerted, by the sudden demand for 
equity shares. But it must recognise that the same 
motives are behind this movement—namely, the desire 
to purchase dividend-paying securities which will return 
a reasonable income. The leading British industrial 
ordinary shares have already enjoyed an all-round rise, 
as can be seen from the following table :— 


June 30. Julyl. July 4. July 6. 
Associated Portland Cement, £1 22/14 23/- 26/- 25/6 


British American Tobacco, £l 2% 3 445 43 
CN Be va cccvadssesvccsaxees 3} 3} 44 4% 
Courtaulds, £1 ............ paeeagen. aaa 1 14 1% 
Babcock and Wilcox, £l......... 36/6 32/6 45/- 43/9 
Bradford Dyers, £1 ...........+++. 15/- 16/- 18/6 17/- 
Imperial Tobacco, £1 ............ 3% 4% 4} 4} 
Imperial Chemical, £1 .......... . 14/3 14/9 16/9 16/6 
Pinchin Johnson, 10/— ........... 31/3 31/6 27/3 26/- 
Thomas Tilling, £1 ............+.. 54/- 56/- 60/- 59/44 
Turner and Newall, £1 .......... 22/9 23/6 27/- 25/6 
Unilever, £1 ..........+2+00 on . %Lls lw li 1} 
United Glass Bottles, £1......... 23/9 24/- 26/9 26/3 
Woolworth, £1......... eseseeseesces SOG 51/9 56/- 54/6 
Great Western Rly ord. stock... 244 27 31} 284 


Many of these rises may have been justified on individual 
merits, particularly as the market has been short of stock, 
but there is less to be said for the rise, for example, in 
Japanese 54 per cent. bonds from 63 to 75, Brazil 5 per 
cent. Funding, 1914, from 57 to 66, Entre Rios ordinary 
stock from 13 to 20, Argentine 4 per cent. from 45 to 53. 
These offshoots of the prevailing Stock Exchange activity 
are typical of the confusion of the hour. The idea that a 
successful conversion of 5 per cent. War Loan in Great 
Britain can improve world conditions is obviously 
far-fetched. At best it can tend to stimulate domestic 
trade by the normal process of cheapening the rate of 
borrowing for industry and reviving activity in the new 
issue market. If it were seriously believed that the 
conversion scheme, involving the payment of £1 bonus 
to the prompt assenters, would prove to be the turning 
point for domestic trade, the investor in British Govern- 
ment stocks would have to face the prospect of an in- 
creasing trade demand for credit and a gradual advance 
in interest rates, reacting adversely on the market prices 
of his long-dated holdings. Thus if there were any 
justifiable reason for the boom in equity stocks, the War 
Loan holder would be torn between the desire to help the 
Government in balancing its budget and the knowledge 
that by claiming repayment in cash on December 1st he 
might be able to reinvest in Government stocks more 
cheaply. 

Happily, the Government is not altogether dependent for 
its success upon whether the private holders of War Loan 
take a patriotic view of their duty towards the conversion. 
It is believed that the Government departments control 
about one-third of the entire loan, and that the banks, 
insurance companies and financial institutions account 
for another third. Moral pressure can be brought to bear 
upon the latter, while direct orders can be given to the 
former to convert. Of course where War Loan has been 
bought by the money market as a short-dated bill, cash 
will be demanded for repayment on December Ist. But 
this cannot be very harmful, for the Government will 
doubtless make a new Treasury bond issue before 
December Ist. It is, indeed, argued in some quarters that 
within limits it would be to the interest of the Government 
to break up the loan, and that although too heavy an issue 
of Treasury bonds would be inadvisable, it is also unwise 
to have too large a proportion of a 34 per cent. long-dated 
stock outstanding. We do not, however, suggest that the 
Government will have any difficulty in carrying through 
the conversion scheme, as far as technical conditions are 
concerned, and to make it the complete success that is 
desired only a slight further advance in long-dated stocks 


is probably required. Such a movement now seems 
likely. 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. AccoonT. 

July 19. July 21. 
FoLLow1nG the sensational rise in gilt-edged stocks at the 
close of last week, buyers overflowed into all markets on 
Monday, and quotations throughout moved to higher 
levels, many securities scoring records for the year. Profit- 
taking brought a reaction on Tuesday, and irregularity 
continued early on Wednesday. Subsequently the bulls 
again took charge, and the upward trend was continued. 
Despite a singular lack of authoritative information from 
Lausanne, dealers were in the mood to take the best 
possible view of everything, and international loans scored 
some of the biggest advances. 

The tempo of the gilt-edged rise was moderated as the 
longer-dated stocks approached a 34 per cent. yield basis, 
but after a period of profit-taking on Tuesday, buying was 
resumed and considerable business was transacted. Three 
and a half per cent. Conversion Loan was in strong de- 
mand on Thursday, while Local Loans were also in request 
and moved up to 83g. India stocks were fairly quiet in 
mid-week, but a marked recovery occurred on Thursday. 
The new Five per cents. were quoted at 10} premium. A 
large amount of trading was carried on in Colonial stocks, 
though Australian loans became slightly irregular. New 
Zealand issues were firm. The new Cyprus 4 per cent. 
loan was quoted at 64 premium. Home corporation issues 
were strong. 

Foreign stocks made a remarkable recovery under the 
lead of the German loans, following persistent rumours 
that Lausanne would prove successful. Young bonds in 
particular were strongly supported from the Continent. 
Austrian bonds were firm on renewed talk of the possibili- 
ties of an early loan. Roumanian 7 per cents. were pro- 
minent. Chinese bonds came on offer on news of a fall 
in the Customs receipts. Japanese issues registered big 
advances in the earlier session, but became a little patchy 
later. ‘The Brazilian funding loans were weaker, while 
Chilean and Argentine stocks were relatively neglected. 
Home rails lacked support following the publication of 
a particularly bad set of traffic figures, though most stocks 
were up on the week. The traffic position is discussed in 
a note on page 86. Underground shares were quiet 
pending the interim dividend announcement. Business 
was quieter among foreign rails, the traffic figures of the 
Argentine lines inspiring anything but confidence, while 
most stocks suffered from profit-taking after the earlier 
gains. 

Bull speculation was responsible for an all-round im- 
provement in industrial quotations, though basic condi- 
tions failed to provide any real reason. Some profit-taking 
on Wednesday was followed by renewed purchasing. 
Trans-Atlantic issues were a shade firmer. The feature 
was the sharp advance in Cables and Wireless preference 
shares, which put on 15} points in a week on the announce- 
ment of an unexpected dividend. Electrical shares were 
less steady. Among Motor shares, Leyland dipped, but 
subsequently rallied. Courtaulds were a trifle uncertain. 
The Tobacco leaders gathered fresh strength. A revival 
of interest was noticeable in Greyhound shares, while an 
active turnover was recorded in Boots Pure Drug. Foster 
Clark were dull on the interim dividend reduction. 

The speculative markets shared in the general advance. 
Oil shares were bought from Paris, and considerable busi- 
ness was transacted, with an active ‘‘ Street ’’ market 
after hours. The sharp decline in American crude oil 
output assisted quotations. Rubber shares became a little 
quieter in mid-week, but quotations were firm, the easi- 
ness of the raw material having little or no effect on prices. 
Rubber Trust suffered from profit-taking. Tea shares 
were active, Amalgamated and Consolidated Tea and 
Lands being especially favoured. 

Mining shares were buoyant. Kaffir shares continued 
in spirited demand from Paris and the Cape, Randfontein, 
East and West Rand and Sub Nigel recording important 
gains. ‘‘ Chartered ’’ forged ahead, and Santa Gertrudis 


(Continued on page 84.) 
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Notre.—Shares with a New York quotation, or with definite American interest, are distinguished by stalice. 
In calculating oo on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 






























































date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a ’ 
discount an‘ the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year = 
Prices Year 1932 Pri Year 1932 | | 
ear } | cea | Year 19 | 
Year (Jan. 1 to Brice | Brio? | Bio | present || Yee? (Jan. 1 to | ee | ee | es 
1931. July 6) Name of Security. | 29 6, or | ‘Yield 1931. July 6) Name of Security. 29 | . | OF | “Yield 
inclusive. 1932 1932 Fal. | . inclusive. 1932. 1932. Fall. | ’ ' 
High- Low- | High- Low- High- Low- | High- Low- | { 
est. est. est. eat. a _| & 8 d.) est. eat. est. est. | | |i sad 
| British Funds. Foreign Rys.—cont. 
60H) 493 | 72 | 54% | Console 24% ceeeesseveses | 66 | 70/44 { 321 5) 21 8 8 | 6 | Paraguay Cen.D.Db. | 7 71 =| Nil 
BT | TIP || 111 | B1¢ |Oonsols 4% wnvceeeseenne | OLX 105x/ +4 | 516 2) 70/-| TO | 70 | TO/- | Salvador Ord. (£10)... | 10/—  70/-.. Nil 
67 | 100 | 73% | Con. Loan 3$% ........ . | 93 | 97 | +4 | 313 6) 150 | 948 i17 | 92 | San Paulo Ord. Stk. .. 954 | 110¢ | +15| 6 6 oF 
| 1093 | S oes 940-44 ... | 1054 | 106 | +1 | 311 0) 65/-| 20/- 25/— | 12/6 | Taltal Rly. Ord. £5... | 15/- | 15/-| ... | 14 6 9 
1 934 | 1133 | 1944-64 ww... || 110 | 115 +3 | 314 8 9% | «28 44 1 | Utd. Havana Ord. St... | 2 Dh ae Nil 
978 | 78 || 108} | B34 | Funding 4% 1960-96. 1033 | 106 | +28! 315 9) | 
1024 93 | 1018 | | Zrenwury 49% 1859-54 || 102 mi. 166 8 Banks. | 7 
1 93 | 1028 | 38 Treasury 5% 1933-35... | 102 | 102 — | 44 0) 16/9) 5/9 6/6 2/3 | Anglo-French (£1) Ramee | 219 2/9) me Nil 
| 85 | 107$ | 89h | Victory Bonds 4%...... 103 | 105 +2$| 317 4 11/6 | 8/9 a 8/3 | Anglo Internati. él) |) oe) ae Nil 
1044 | 90% | 103%, 95 |, War Loan 59 1929-47 | 2019) 101 |— #| 418 6 6h Ie 57/6 6b dis | | Anglo 8. A£10£5pd| 5 dis | S5dis| ... — | 
7 57. | 85 | 60§ | Local Loans 3%.......+ 77¢| 82 | +43) 313 2, 25/6) 12/6 15/- 2/- {party p ml 6/6 5/6|—1/-| — | 
46 | 29h | 59 | 36 | Indian 2$% w.ecccccoooeee |) SL | 57k | +66 | 4 611 | 55/9| 31/3 SO/- | 34/3 | Bank of of N 1 || 35/-x 40/-/|+5/-| 611 3 | 
553 | 34 71 | 34 | Do. sf shakhageineneens 62 | 68 | +6 | 4 8 3 278% | 230 317 235 | Bank of Eng. Stk....... | 288 315 |427/-| 316 3 | 
| 41 || 83 | 495) Do. ae 72 | 79) +7b) 4 8 1 58/3) 43/9 65/- 47/6 | Barclay a pieamesin | §9/- 61/6 | +2/6 | 410 6 | 
86%, 55 | 102 674 | 44% 1958-68... 93 | 99 | +6 | 411 2) 26/49! 19/9 25/6 21/6 | Barcl. tpom. &o:) A si | 23/6 24/6x +1/6) 317 6 : 
10et | 94 | 1123 | 97%) Palesting 5% 42-67... 109 | 1124 | +33!) 311 0 9 «6% )6=S 94 )~=— 78 Bk. of Australasia (£5) | 72 89 | +14 5 00 
110 | 90 | 116 | 103% | Sudan 53% Bonds... | 111 | 15 +4 | 416 6) 63 | 47 53 34 | Bk. of Montreal ($100) | £374 £434 | +£6 | 617 0 
99§ | 87} | 107% | Ulater 44%, 45-75 ...... 102 | 107% | | +54) 315 0) 26 | 18 20 || Bk. of N.S.W. (£20)... |, 206 214 +1 780 | 
| Dom. & Colonial Govts. | | Sh 3 4 3 | British Overseas A £5. | 3¢ 3 | +t | 8 0 0 : 
85h 58 | 1014 «17 _-| Australia 5% 1945-75. | 934 | 100 +7 | 419 0 rif | 9 14 9% | Ohtd. of India (£5) ..... | 10 12 | —2 512 0 § 
75 | 102} | 82 | Oanada 4% 1940-60... 95 | 101$| +64) 4 0 0 | 14/9| 9/74 14/- 10/ | Oomel. Bk. of Aus. 20 | 1/3) 1/3 |10 0 @ 
1058 | 97 | 108 | 100% || Ceylon 6% 1936-51... 106 | 107 | +1 4 1 2) 66/68 43/3 62/6 , 45/— | District A £5, £1 pd.. 5/3 62/6 +11/3 5 6 0 
101 87% | 104 | 91g | Gold Coast 44% 1956... 101 /10¢ | +3 | 4 4 6 + 42/6) 38/- 45/- 36/68 Do. B £1 fully paid . 42/6 45/- +2/6/ 4 9 0 
1053 | 90 | 108% | - | Kenya 5% 1 8-58 ... |) 05x | 107 | +2 | #7 6 42) 23 87/6 | 57/6 | Bng.Scot.4Aust.£5,£3pd, 3 36+) 610 OF 
1 92 | 110 Nigeria 5% % 1950-60 ... | 108 110x | +4) 439 8 6 st Hambros £10, £2} paid 3a; 4/4/+4/11 5 0 
80 | 46% | 100 | Wales 5% 35-55... | 874 | 983 | +11' 5 3 1 3p 93 110 | Hong. and 8. ($125)... || £95 £106 +£11| 513 2 | 
1028, 85 | 1053 | | N. Zealand 5% 1946... | 97 | 103 | +64 413 0 | 63/9 38/- 56/9 | 41/9 | Lloyds £5, with fl pd..  49/- 55/-  +6/-| 417 6 ) 
81 48 | 100 | 70 Queensland 5% 40-60 88 98+ | +10 5 2 8 lt 42 64 4% | Martins £20, £24 pd... | 58 6 +4 | 512 0 
105 | 82 | 108 | oot | 8. Africa 5% 1945-75... || 1014 | 105¢ 1441489 80/6 | 60/6 80/6 | 62/74 Midland £1, fully pd... | 73/9 77/6 +3/9 4 2 0 
100 | 85h | 1034 884 | Strts. Bett. 44% 35-45 | 100 | 1034 | +34, 3 8 6) 31g) 19 29% | 21% | Nat. of Egypt £10... 244 26 +14 | 518 OF | 
| Governments. 434 274 38 28 | Nat. of Indin$25,612}pa £33 £36 +£34) 617 0 
88 53 77 57% | Argentine 4% Reciss. | 624 | 66x | +54| 8 3 6) 14) 9 144 | 944 | Nat. Prov. £20, £4 1lg 138 +13) 5 4 0 ) 
10 87 | 100% | 76 | Austrian 6% 1923-43 87 | 97 | +10# 6 6 0 357 | 295 380 | 310 | Royal Bk. of Scotland £355 £380 +£25| 4 9 6 , 
et | 33a | 49¢) 258! Do. TInt edb 1957) 35 | 44x/ +124 1518 3 14g) 9% 108 | St.of S. Af. £20,£5pd. 8 a +14 | 516 0 | 
56 293 | 41 284 | B. Aires (Prov 0) H% 32 | 35x t# ; 10 0 O 80/104) 47/6 78/10} seth Westminster £4,£lpd. 69/6 77/- +7/6 415 9 } 
11 89 (112 | 94 | Belgian 7% by 1956 106 | 109} 6 4 0 : 
36 | 38 | 15 || Bulgaria 74% Loan... | 25 | 30 | +5 | 25 0 0 | 
7 43 69 | 50%. Brazil 5% Fund, 1914 | 574 | 664/ +9 710 6 21 | 16 244 rh | Alliance £1. tally ay 9 21 § 23 | +2 | 420 
799 | 28 | 46 | 28 Do. 64% (1927)... 31k | 34 | 42h). 133) 9 12} Atlas £5, £1 ll 12¢ +15) 3 5 OF 5 
94 20 | 3 | 9 | Chili 6% (1929) ......... 10 | 10 ah 244) 16) 21 17 Com. Un. £2 ar 18 19§, +14 | 5 4 0 
5 33. | 43) 31 | Ohina 5% (1912)....... 36 | 37% | +18/13 6 9)|| 15%] 12 15 11 Gen. Accident £5, Aw 13 144 | + 419 0 8 
Ot 55 | 63 | 52 Do. 5% (1913).......+. || 60 63kx1 +6 | 8 8 0 28¢| 19 284 0 | Lon. & Lanc. £5,82pd | 25 27 | +13/ 314 0 
ll 78 | 1032 | 61§  Ozechoslovakia 8% ... || 854 | 944/ +9 815 3) 348 2 33} | N.Brit. Mer£5,£1¢pd 30 32, +2 | 312 0 
| 10 | 838) 67) — Damish 3%.......seeecseee 70 | 67x -1 | 490) Jen! 2 17% | | Northern £10, £1 pd... || 15 | 164) +14 8 2 0 2 
87 58 65 | 38 | Danzig 6$% .......002. 40 50 }+10/13 0 0) 138! 9 134 Pearl (£1), fully paid . | 12 13 +1 | 312 OF , 
85 | 664 | 95 | 794 Egypt Unified 4%....... 9 | 9 |+5 | 443) Yael 9 154 Phoenix £1, fully pd... 14 15 +1 | 413 3 | 
1% | 35 50 | 40 | Estonia 7% 1927 ....| 40 | 40x| +34 1710 0 17 24 | 18 Prudential $1A......... 212 23 +14, 313 OF 
70 65 | 57 | Finland 6% 1923 ...... 65 | 60 | —5 | 10 0 0 | 4o/-| 28/9 43/9 | 30/- | Do. £1, with 4s. paid... | 38/9 42/6 +3/9| 219 Of 
314 2 28 | French 4% (British) .. a4x| 258/ +18) 440) 6, 64%| 4% | Royal Exchange (£1) .. | 3 6 + | 410 0 
20 | 29%) 2 ORE scttuahasmag 264 | 27¢/+1 | 5 2 0/] 8 af 7% |  6y| Royal £1, 10s. paid .... 6 a +#)/469 
106 | 53 | 85$| 524 | German 7% ...........00 66 81 | +15| 9 8 1 3h, 3 34| 3. | Sea Insur., £1 fully pd. 3 +&##, § 36 | 
81g 374 | 71 | 42% | Do. 54% Sig. Bde. 1930 52 | 65 | +13} 811 9 3 2 38 3 Sun Ingur.,£1with5/-pa || 3 Sis +% | 314 0 | 
93h | 59$ | 66 | 22) Greek 6% Stab. Ln. . 30 | 30 es ae | 4 5+ | Sun Life Assur.£1fypd | 4¢x 5h + %) 3 0 9 
1 13 814 | 28 ao, Refugee .. 1 20 148 foes 144) 11 16 uf) Yorkshire £1, fully | 138 15) +2 | 3 1 OF 
103H| 42 | 70 | 30 ungary 7 8% seerenseens || 41p| 398 | —2 | 1818 0 || Investment Trasts. | { 
111 | #83 =| 100 | 644 pe and nese SU) % 1935-65 | 66 | 75x| +11#} 711 9 | 293 | 229 240 | 218 || Anglo-American Deb.. | 220 220 | se 3 | 
105§ | 774 | 938 | 56 Do. y (1924)... || 57 | 72 | +15| 9 2 9/149 | 85 95 | 75 || Anglo-Celtic Ord......... | 75 «oe | 6 00 | 
144, 5 10¢ | 4 Mexican se (1899) ... 5 5 — “ 21/6 | 10/- | 14/- 6/14 Atlas Electric, &c., £1. | 6/3 10/74 +4/44 118 0 | 
98 | 78 | 90 | 78% | Norwegian 4% 1911... 85%) 85 .. | 413 7 || 28/9 17/9 22/3 | 10/— || Brit. Assets Trust 5/- | 1/3 16/3 +5/-| 6 3 3 | 
83 | 40 55 | 30 | Peru 74% 1922 ...... se 30 | .. | 25 © 0 | 185 | 156 | 160 | 147% || Debenture Corp. Stk... | 1454 160 +144; 6 5 0 | 
| 54 Oe tS FRE Ciiereerscerncccee 65 | +5 | 14 0 0/171 | 12 125 97 | ocean | 97 Ls o- | 7.3 6 | 
1st | 92 | 103 | 79% || Siamese 6% 1934-64... || 85 90 +5 | 617 2 1103 | 7 73 70% || Gi SET cieneunande | 7 70 @ / 311 0 { 
89 | 75 | 79 | 70 | Srredish 34% 1908 ae | 77x| 77 -. | 411 0 | 186 | 155 || 1584 | 125 || Gu lavestment . | 130 130 | «. | 71310 
764 | 39 67 | 49 | 8. Paulo 00 74% « ' 60 | 59hx} +3 | 1212 3 | 327 | 230% | 247 | 137 || Indus. & Gen. Ord..... || 137 | 160 33 | 815 0 
10¢; 4 | #8 | 4% | Turkish 4% Uni ee 5+ 6 ++ ona 427 | 335 341 257 || Invest. Trust Ord....... || 257x 310 | +53; 69 0 
80 8645— (| «8 36 | Uruguay 5% 1919 ..... 45 40x | —24 | 12 10 0 || 22/- | 15/- | 17/10$) 10/3 | Lake View Invest. 10/- i 11/3. 13/9 | +2/6, 7 5 O 
| | | oa | Bet | o45a'| 170, || MercantileInvestment..||170 195 | +25| 7 3 7 
243 | 495 25 Berlin 6% 1932-57...... | 37# | 45x | +104, 13 6 9 | 235 | 210 | 201 | 155 Merchants Trust Ord.... | 160 165 +5 | 8 9 3 
107 | 94 +| 1124 | 98% | B’mgham 5% 1946-56 | 107 | 111} | +44 | 4 011 | 380 | 313 | 316 | 280 || Metropolitan Trust... | 280 280  .. | 7 210 
107 96 \] 993 | Bristol 5% 1948-58..... || 107 | 109 | + | 4761 92 50 50: 3 Nineteen Twenty-eight || 35 354 wwe | 7 (0:10 
105% 90 | 110 91% | Central Electricity Bd. 103 | 107s | +44 | 411 6) 88 47 42 35 | Soottisn Twenty-nine | 35 354 | «. | 8 9 0 
| 5% Stk. 1950-70 | | 18/3 10/— 10/9 | 8/9 | Scottish Investment(5/-)| 8/9 8/9 -- | 11 8 6 
953 65 70 | 442 || Dansig 7%  «............ | 55 60 | +5 | 11 13 3! 22 185 | 1794 | 1714 | Seottish Mo &e. | 171 171 ee | 14 
lol 9. 102 | 90 | B. London 5% 1960-70 32 1014 | +9 | 418 0} 1048 50 55 | 50 | Stockholders Invest... | 55 55 ... 910 6 
105 97 | 1053 | 98 | Johannbg 54% 1937-52 | oit a0 | ww. | 510 0) 87 67 | 67% | 50 Trans-Oceanic£1l....... 52h 52h .. | 613 3 
71 | §7 824 ot SAEECETL,. scctcuiiniimectint | 75 | 8 te 314 0 | 234 185 | 160 | 115 || Trustees Corp. Ord... 120 115  -5 | 813 9 
13 574 | 87 | Met. Wat. Ba. B , 79 +54 | 312 3 || 243 «185 1884 141 | United States Deb..... || 170 155 —15| 8 1 3 
107-94 «| 113 | 97 | Pt.of Lndn. 5% 1950-70 108 i +34} 4 1 0] Financial &o. | | 
1124 87 «|| «11 98% | Seine 7% 1935-52...... 109 | 108$x} +3 | 3:18 0} 2g/- ry 18/9 10/6 | "Argentine Land, £1) 1/3 js ww | 7.2 3 
Ww | 52 | 88 | 68 wees 3 1954....... | 75 | 85 | +10) 611 0) 3 25 Australian Betates,&o. | 20 20 «.. | Mil ! 
Railways. | || 4/6 3/6 * Brit. Nth.Borneo$l... | 1/6 16 ... | Nil | 
69 | 38 || 483) 22 Ga. esters Ord tk... | 23 | 29 | +6 |10 6 9) 28/6 14 24/6 Lute Brit. 8. Bets. 6. Aisien 34)- fy pal 14/9 17/- | +2/3| 4 9 0 
23 | L. & N.B’st’n Def. Stk.) 3 | Ni 18/10} §/- 15/- v.& 8/9 | 13/9 +5/-| 7 5 0 
1 | 14 5 Do. 5% Pref. Ord...) 6 7% 1 +1¢/) Nil || 87 624 70 a Orof London BPE Stk 63x 70 +7 | 7.2 9 
| S5§ |) 65 | 40 Do. 5% Pref.1955...| 45 | 45 | «. | 11 2 3) | 4 7 Dalgety £20, £5 pd...... || 54 6\ +4) 517 OF 
44 1 9 Do. 4% 2nd Pref. Stk. 10) 124) +2 | 8 0 0) 13/1 16 9/4 Forestal Land £1} ...... || 3/9 6/3 +2/6) Ni 
4 | 1s | | 9§ || L.M.S. Ord. Stk. ........ | 10 | 126| +28) 2 0 0 37/6, 18/- 21/6 ig? Hadson’s Bay “o.8i..| 13/9 17/6 +3/9, Nill 
55§ | 25% || 38 14 4% Pref. Stk. 1923... 15: 186} +3 | .« | @ 3 2 Do. 5% Oum. Pref. £5 24 26+) No 
68 34 67 314 | Metropolitan Cons. ..... 56 62¢ | +6 4 0 0} 20/- 7/6 l/le| 4/3, Java Invest.,&c.,£1... 4/5 6/ + 2/- | Nil 
1%} | 57 59 | 47 Met. Dist. Ord. Stk....| 48) | 516/43 | 814 9 h (} 3 14. Peruvian f Ord. Stk. ... 14; lt] . | Mo 
at | il 5 | Southern Def. Stk. ..... | 7 | +1¢| Ni || 23 8 ‘ — Pref. Stk.... 5 5 vs | Nil 
36 404 | 14 Do. 5% Pret. Ord. Stk.) 154 | 18) | +3 /2112 3 | 24/3 12/9 | 17/- oldgs.£1... |, 9/6 11/6 +2/-| 7.0 0 
| 5 67} | 344 | Do. 5% Pref. Stk... |) 4 51 | +103} 10 0 0) 13/9! 9/9 12/49) $9 Staveley ros Bi aie - | 10o/- | 10o/-| ... | Ni 
24/103) 17/3 | 20/- | 15/- Gotepne 8. B-- | 15/6 | 18/- | +2/6| 715 0 | 38/1 14/6  29/4$ 16/- ee + || 20/- | 23/9 +319 | Nil 
514 154) 16 44) An oO - | 6b) i +l Nil 9 17/9 23/4 more fit vsseeee | 19/-K 22/- | +3/-| 819 ¥ 
53° | ai oe 7 BA& Ord.Stk. |, 10 | 14 | +4 Ni 9 ide a3 11 sere Pukine § 6 fl... | 20/- | 22/-x +3-| 7 5 0 
714, 27 413) 1 B.A. Gr. Sthm. Ord. Stk. | 19 | 224) +3 | 4 811) 62/-| 46/-  57/- || 47/- | 53/- +6/-| 6 8 Of 
65 | 21g) 313) 1 B.A. Western Ord. Stk. || 18} | 224 | +4 || 37/6 25/- 32/- se | Bensking Watlord _ ee | 24j-x 27/- +3} 8 2 6 
65 | 29 | 42$/ 14 | O. Argentine Ord. Stk.) 17 (43 | 417 7) 1aj- 5/3 8/3 | 5/1) Clty of Lond. Def. 5/-.. || 5/3 5/9 +6d Nil 
72 14 17 O. Uruguay MonteV. | 9 | 9%) ... Nil | 61/3.-39/6 — 47/- | 31/6 || Courage Ord. £1 ........ | 32/-  39/- | +7/-| 9 4 0 
| 98 Can. P Com. ($25) 12 | 14 | +2 | 1016 0 || 6I/- | 42/3 50/6 | 40/- | Desire Oo, Ord. 61 wwe || 44/6 | 48/9 +4/3| 7 3 0 
" 71 Con, Hot. 1987 Gust. 4% 68x 0 \+3 | 6 a3 8 | 109/9 79/6 86/6 | 2}- Gutanen (4)...... zoveenee | 1 | = +a5) 3 3 : 
| 4 Oord y _ Dae 1 44/- 6 | 36/- hy Sig | 37f- | 45/- + 8/- 
} Mi} a Do. 7% Ist Pref.Stk.' 3 | 3 | .. Ni 38) 336 30/3 | 21/- || Meuz' rd. secasee | = | 23/- +a/-| 912 0 
‘at | § 1 , _ Do. 5% 2nd Pref.Stk. 2 sin | wm | S3/- | 39/- 46/74, 35/- } Mitchell & Butlers £1. | 37/6 | 4l/- +3/6) 7 6 Of 
29 | 23 | 22 | 15 | Coste Ord. Stk... 15 | 15 | .. | 13 6 9 || 28/3 23/-  25/- | 21/- || Ohlsson’s Cape fl...... | 21/-) 22/- +1/-| 7 6 0 I 
708 | 32 40 | 114 | Bntre Rios Ord. Stk... 14 | 18 | +4 | 8 6 8 | 62/- 49/3 | 50/6 | 40/9 |S. African Bws.£1...... | 42/- | 45/- +3/-| 714 Of 
90 62 | 29 6% Oum. Pref. Stk. | 31, | 32$/ +1 | 18 9 3) 35/6! 25/6 | 30/6 | 22/6 Taylor Walker Ord. 1 | 23/- | 27/6 +4/6) 7 5 6 
424 | 403 ar i eons 2nd Pref Sit. 204 | dot -» |1910 0 | 56/-  33/- |) 45/- | 30/- | gee £1... | 33/- | 40/- +7/-| 910 0 
| We oreee | coe Nil | ; Steel \| 
$21 sf! | $1 | In. Ry.O.Am.No par || $2 $2" oe a 6/44 «-2/- | 4/08) 1/108 | ae Anthracite £1...) 4/3 | 3/3 +1/- Nil 
} la |} 16 7 || Leopoldina Ord. Stk... 10p| 13 | 42)! Nil | ame /- | 1/9 5/74 | Do. 1% Oum. Pref. $1 | 7/- 7 +1/9 Nil 
56 | 19 294 | 20 | Do. 5§% Oum. Pr. Stk. 29% | +4 | Nil 44, 2d | Armstrong Whit. A lj- | 4 oon Nil | 
S6/- | 15/- | 35/- | 15/- || Nitrate (B10)... | 20/— | 20/-| ... Ni | 31/104) 47/6 | 36/- i Babcock, Wileoz £1 ... 43/9 +7/6| 6 8 0 a 








t Free of Income Tax. 
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Prices = Year 1932 | Prices Year 1932 
ve ae. 1S = Saly Rise present | Xa (Jan. 1 to i - Taly Rise 
1931, | July 6) Name of Security. 29, Yo | “yieid. || 1932. July 6) Name of Security. 1) «| 
tnclueive. 1932. 1932. Fall. J a inclusive. js 1932. 1932. Pall. 
Bigh-| Low- | High-; Low- || High- Low- | High- Low- 
est. | eat. est. eat £ ea 4d. est. eat. est. est. Oil. &a d 
Coal, &c. —cont. 7 |, LA/Te; Sf de 1 =5/- | Anglo-Ecuadorimae £1... 5/6 6/3 +9d Nu 
4/3 4 3/83 1/9 | Baldwins 4/- ............ 2j- | 2/6 | +6d Nil | 48/6) -O- 28/9 18/9 Anglo-Egyptian Bél... | 18/9 23/9 +5/-| 8 8 6 
1/14, 2/- | 3/6 | 1/9 | Bengal Iron £1 ......... 2/6; 3/lk) +7i¢ (Nil 56/10) 26/10} 42/2 24/03 Anglo-Persian £1 ...... 28/1$x 35/- +6/10}) 217 0 
117/- 8/9 | 12/6 | 4/10} Beyer Peacock £1 ...... 7/6 7/6 : Nil 12/6 5/6 | 11/3 9/3 Apex (Trinidad) 5/- ... 9S Illj-,+1/9; 9 1 9 
i 10/- | 20/13, 15/14 | BoleoverCol'ry Ord.£1./ 17/6 | 18/9 | +1/3| 7.9 4 | 20/- 9/6 15/9 6/3 Attock £1 ............... 8/lt 8/9 +7§d) Nil 
1/- 2/1 6d | Brown (John) Ord. 6/- 1/- L/- | we | Nil 2/9 led, 1/7 10$d_ Brit.Controllei(V.T.Ots), 1/- 1/3 +3d Ni 
i 9d Vl 444, Oammell Laird €1 ...... W- | U-| Nil 72/6 30/9 47/6 33/9 Burmah Oil £1 ......... 40'- 45/7 +5/7%, 713 0 
a 2/6 lt 4/6 | Consett Iron £1 ......... 4/6 5/6 | +1/- Nil 9/3 4/74! 8/0% 4/1 Canadian Eugle,no par | 4/7} 5/6 +10$d sal 
| 44/6 | 60/- | 4/6 | Cory, William, £1 ...... 513, 57/-x, +7/6 5 4 0 3/24, Wily 2/6 1/08 Kern River Oil 10) ee 13/6 +-3d Nil 
ous" 2/3 | 4/6 | 2/5%| Dorman, Long £1 ...... 3/- | 3/6 | +6d Nil 30/- 12/6 27/24 16/3  Lobitos Oilfields $1 ... | 23/9x 27/- +3/3;| 9 5 @ 
9/- 2/6 | 5/68) HH | Do. 8% Non. Ora.PLOE1 3/6 | 3:9 | +3d Nil | 10/9) 5/64 8/6 4/9 Mezican Eagle (£1/0/6) 5/44 6/1$ +94 aa 
2/6 2d 1/6 | Ebbw Vale Ord. £1 ... 9d | 9d eke Nil 8/- 3/6 4/8 3/- Phoenix Oil £1............ 3/3 4/6 +1/3 Nil 
2/14, _ 3d 1/- | 3 | Do. 71% Cum. Pref. £1) 9d | 9d % Nil | 266! 9% | 20 11} Royal , Dutch (28%) Siac 133 «148 +1) 310 0 
24/3 | 10/14 17/3 | 9/6 | Guest Keen, &c. £1... 10/- | 12/- | +2/- Nil || 76/3 26/3 | SO/TE 27/6 She £1... .eeereerevene 32/6 37/6 + 5/- 4 0 OF 
8/3 3/1) 5/10}, 3/7$| Hadfields £1 ........... 3/9 4,43 +7id Nil sat 10/- | 28/5% 21/9 Praeded Leaseholds £1 25/- 27/6 +2/6) 315 0 
5/44 1/108) 3/- | l/- | Har.& Wif.6%Om.Pt. 1/3! I/s) .. Nil 35/ 15/6 27/2 16/3 | V.0.0.Ord.£1 ......... 18/9 23/9 +5/-| 8 8 6 
23/14, 12/6 | 18/9 | 12/74| Horden Collieries £1 . 13/14 14.44, +1/3 7 0 0 Miscellaneous. 
33/- | 20/78 25/104 13/6 | Lambert Bros.,£1 ... | 16/3 18/9 | +2/6 1013 3 | 20/6 16/7 21/3 18/- Aerated Bread £1 ...... 19/3 20/74 +1/44 417 0 
8/14, 2/6 5/- | 3/6 | Millom & Askam £1 . 39, 39] .. Nil 33/3 | 15/- 16/9 _—-15/- CRRIRED ...cs0000s00 15/- 15/-.. Nil 
13/3 6/3 9/6 | St | Gomme Coal & Wilsons | 5/7} 6/3) +74d 6 8 0}, 17/9!) 7/3 14/- 1/3. Allied Newspapers£1.... 12/6 12/6... Nil 
3/14 Td | 2/- | Pease and Partners £1! 1/3 W/3 | Nil 3/9 | 2/3 4/1k 2/44 Amal. Dental Def. 5/- 3/6 4/- +64; 6 5 0 
10/14, 3/6 7/- | 3/9 Powell Duffryn £1... 4/44 5/74, +1/3 Nil 20/- | 1l/- 14/- 10/14 Amal. Press (10/-)...... 11/3 13/9 +2/6| 8 0 0 
28/9 | 8/9 || 24/6 | 15/74| S. Durham Steel £1 ... | 15/7¢ 18/9 |+3/1 4 5 0 || 38/6 21/3 28/9 19/3 Army & Navy l0/- ...| 21/3 a +3/9| 5 0 
10/74 3/3 || 7/1% 3/9 | Do. BOrd.£1 ......... | 5/- | 5/- | +7¢d Nil 11/6%, 5/1$ | 16/6 14/10} Assoc. London Flour£1 15/- 16/- , +1/- Nil 
30/- | 16/9 || 27/€ | 22/6 | Staveley Coal, &c. £1... | 23/9 | 26/3 |}+2/6 411 54! 20/9; 9/9 18/- 9/44 Assocd. Newsprs. Df.5/- 15/9 15/-r +1/3, 8 6 9 
22/9 | 10/9 || 17/62, 10/3 | Stewarte& Lloyds£l... | 12/6 | 14/44/41/10} = Nil 27/6 | 18/6 27/- 21/9 Assoc. P. Cement £1... | 22/- 25/- +3/- 6 8 0 
19/3 | 11/3 15/- | 8/9 | Swan, Hunter £1 ...... | 8/9, 11/3 | +2/6 817 0 || 65/- | 52/6 | 70/7% 53/1¢ Barker (John) £1 ...... 61/3 70/- +8/9| 515 0 
3/3 | 6d) 1/11 11§d_ | Thomas (Richard) £1 W- |} U-| .. Nil 43/14) 23/14) 37/6 22/6 Barry & Staines Lino... | 30/- 55/-x +6/6 | 515 0 
8/9 | 2/6 | 7/9 | 4/7| 6$%Cm.Tax free Pf. £1 5/- 5/- | abs Nil 6H 54 6% 6%  Boot’s Pure Drug £1... 63 6 +4)450 
31/6 | 13/9 | 14/84 6/3 ornycroft, John, £1| 6/3 | 10/- | +3/9 Nil 14/3 | 7/- || 11/6 5/6 Borax Deferred £1...... 7/- 6 +6d Nil 
$156 | $553) $75%, $304) U. States Steel $100 ... | $30} $52)) +82 1110 0 | 37/6 | 29/44) 33/3 22/14 Bovril Deferred £1 ...... 22/- 27/6 +516 | 7 5 6 
11/3 | 6/- 9/24, 5/1e| Vickers 6/8 .........c000- | 5/6 TW-| +16 415 0} 31/3 18/9 | 29/3 19/4$ British Aluminiumél.. 20/- 21/3 +1/3| 414 0 
23/9 | id 19/9 | 16/3 | WeardaleSteeléeo.Df-£1 | 16/3 18/9 | +2/6 6 5 0! 26/- | 20/3 25/9 18/9 | British Match £1 ...... 22/6 23/9 +1/3| 5 1 lt 
105/- 65/7}, 82/6 68/14 Brit.-Am. Tobacco $l... 72/6 81/3 +8/9| § O Of 
Textiles. 24/6 9/6 | 11/6 5/- | Oariton Hotel £1 ...... 6/- TW- +1/-| 10 0 0 
S/-  2j- || 4/10$ 2/9 | B. Ctn. & Wool Ds. Se. | 3/9, 4/-| +3d 4 1 0 6 2 | 4 2 Carreras “* A” Ord. £1 38: 4k sl + 4] 8 4 (CO 
1s/- 5/6 | 15/6 | 7/6 | Bleachers £1 ............ 9/3 | 11/3 | +2/- Nil 37/- | 25/- | 31/3 22/- | Chinese Bing’g £1 Sexe 22/6 25/- +2/6| 210 OF 
25/74, 11/3 | 23/6 | 12/7 | Bradford Dyers (£1) ... | 15/- | 47/6 | +2/6 Nil 20/6 | 12/- , 11/6 4/3 | Orittall Manufty. £1 ... 5/- 6/3 +1/3| 8 0 0 
14/14, 3/6 || 11/3 | 4/9 | Brit. Celanese Ord.(10/-); 5/6 | 6&9 | +1/3 Nil 5/7 1/6 2/1 9d = Debenhams Sec. (5/-) . 1/33 a Nil 
11/6 4/- | 9/3 | 5/6 | Do. 7% lst Om. Pf. £1 6/- 76 | +1/6 Nil 39/— | 14/1p| 15/2 7/6 | Dunlop £1 ...........0.. ll/- 12/- | +1/- Nil 
9/104, 2/6 | 7/104) 4/103 | Do. 74% 2ndCm.Pf.£1| 6/— 63  +3d Nil 45/74 ile 23/6 1/74 Elec, & Mustea Jnd.£1 8/9 8/9... Nil 
13/6 | 4/6 | 10/10$) 5/6 | Calico Printers £1 ...... 7/1t) 8/14 +i/- Nil 23/6 17/- | 26/6 19/- | £ver Ready Vo. 5j- ... | 21/6 23/9 +2/3;| 7 7 0 
85/6 | 34/- | 46/6 | 35/74 | Coats, J.and P.(£1)... | 42/- | 44/44/+244 410 0 71/3 | 40/6  50/- 36/3 | Finlay (James)&Oo.$1  37/6x 439 +6/3 4 2 3 
45/74 24/74 | 37/98, 23/9 | Courtaulds £1............ as/- | 27/6 | +2/6 315 Of 6/3 2/3 (3/9 2/14 Prederick Hotels 7/6 .. a6 26/ ... Nil 
40/74; 19/3 | 30/6 | 22/- | English Swg. Gtn. £1... | 24/- | 26/3 | +2/3 712 6 || 14/6 7/44 10/44 6/3 Gaumont-Brit.(10/-)... 6/3 6/6 +34 900 
16/6 | 13/14} 15/- | 11/103) English Velvet, &c., £1 13/14) 13/14)... §11 0 || 73/9 25/6 41/9 26/3 | Harrisons & Oros. Def. 30/- 55/9 +3/9) 7 8 0 
25/- | 10/- | 18/6 | 10/- | Fine Cotton Spinners £1 12/1) 12/6 | +43d _ Nill 15/3 6/3 8/9 2/9 omale(s.A. )15/-Ord 3/9 _5/- + 1/3 Nil 
28/9 | 16/6 || 24/83! 17/6 | Linen Thread (£1)...... | 18/9 | 21/3 | | +2/6 513 Ot 59/9 42/6 55/6 41/6 | Harrods £1 ...........0.+ 43/9 | 55/- +11/3, 6 7 3 
8/3 | 7/6 | 15/3 20(7% | Listers (81) Sea | 10/74) 12/6 |+1/10 _ Nil 15/6 | 1/3 17/3 12/9 flouseasColoniaicicerest}- 15/-x 16/3 +1/3' 6 3 3 
31/103} 17/3 || 31/3 | 25/- | Patons & Baldwins £1 | 28/9 | 31/3 | +2/6, 5 4 3.| 17/1g) 11/3 | 16/3 13/- | Imperial Airways$l... 14/3 16/- +1/3 | 314 0 
wee | ae 8/14} 25/- | Snia Viscosa Lire 200 Li 1g te (Div. 6%) | 21/3 | 8/74 17/104 11/- | Imperial fOrd.61 ... 14/- 16/- +2/- | 519 0 
60/103! 41/14! 52/- | 42/6 | Watewertheatiochel 61 43/9 | 48/9 | +5/- 9 4 0)) 7-| 2/6 5/3 | 2/Tk Cheméical Def. (29/- ) 3/44 4/- +70 Nu 
| 95/ i: 72/6 | 88/74 73/14 Impertal T we | 75/7 86/3 +10/74 5 8 OF 
Electrical Manufactg. $33 $ $13 fodouattonat met Holds $ Sit +34 a 
28/10}, 15/- | 23/9 | 15/3 Associated Elec. (£1)... | 17/14, 18/9 | +1/7k 4 5 0 | $20 $9 $l3x% $5 Inter. NickelofCan.... | $5¢ $6 +91, ‘ 
67/6 | 47/6 | 61/3 | 50/3 British Insulated (61) | 53/9 | 58/9| +5/- 5 2 2) 22/- 18/10$ 31/3 20/9 International Tea 5/-...  27/-  29/- +2/- 5 3 0 
63/9 | 46/3 | 59/6 | 47/6 | Callenders (£1) ........ . | 52/6 | 66/3 | +3/9 5 5 O | £27g | 5p | £104 lbd | Kreuger & Toll (kr. 100) S-| 3-| .. 2 
23/6 | 17/6 | 19/- | 16/3 | Crompton Parkinson 5/- | 17/6x| 17/6 | ... 811 0 | 24/3 | 20/- 27/- | 20/6 | Lever {7% Oum.£1 . 24/3 25/9 +1/6| 5 9 0 
11/3 2/9 | 10/3 | 5/- | English Electric£1 ...| 7/6 | 8/9 | +1/3 Nil 23/74, 19/3 26/3 20/- | Bros. \8%Om."A”P££1| 23/3 | 25/- + 6 8 0 
| /9 | 44/3 | 32/9 | General Electric (£1) 3 35/- | 38/9x} +5/3 4 2 8 || 52/- | 34/7) 48/14 40/3 | Do.20%0Om.Prt.Od(£l1) | 42/6 47/6 8 8 0 
* 44| 6y| 4 Henleys (W. T.) (£1)... 2 53 | + 512 0}! 41/- | 30/6 | _40/- | 27/lt London Brick £1 ..... ~ | 28/1¢ 32/6 Talay 12 6 3 
31/5 23/9 | 23/9 | 11/3 | Johnson & Phillips £1 | 15/- | 15/- | ... 613 3101/3! 81/3 |102/6 91/3 | Lyons (J.) 81 ............ 97/6x101/3 +3/9, 49 0 
25/- | 18/9 | 24/- | 19/1}/ Slemens £1.............. . | 19/3 | 22/6 | +2/9) 613 3 || 34/3 att 33/—- | 23/- || Manbre and Garton £1 | 25/6 28/9 +3/3| 914 9 
| | 95/74, 68/14 107/6 85/74 Marksand Spencer 1l0/- | 88/9 96/3 +7/6 | 312 0 
Electric Light, &o. || 4/84) 3/6 4/6 3/38 Maypole Dairy 1 im wei 36! .. 710 0 
629 | | $19 | 8% | Brasil Trac.,no par... | $11¢ $12¢| +$1 al | 6/6 1/6 4/3 | 1/11) M Timber £1 . a) 3) Nil 
62/6 54/6 | 67/- | 55/9 | Bournemouth & Poole | 60/- | 64/44/ +4/44 413 0} 8/1}! 2/- 4/9 | 1/9 | Platt Brothers £1 ...... 2/3 3S/-  +9d Nil 
= | 27/6 | $39 ae Calcutta pace £1 . | 37/6 | | = + . ¥ : | 38/— 20/3 |, 28/9 20/6 roah Johnson 10/- 21/3. 24/3 +3/-| 7 5 0 
28/9 zr | Cross Elec. £1 | 29/6 {6 | +1/- otash Syn- 
34/3 | 34/0 | 43/9 | 32/6 | City of London £1... | 3a/la| 42/6 | +4/4¢ 414 0) 19R 89 BGP dice op bE. USE 8) Tih a 2 
35/6 | 28/9  32/- | 26/9 | Clyde Valley Elec. £1... | 27/- | 29/3 | +2/3 415 3 Germany. ‘vo t +10% 
49/9 40/- | 50/— | 41/3 | County of London £1... 41/3 | 5u/-  +8/9 4 5 0} 78/- 73/14 85/- 14/6 Reckitt & Sons Ord.61 | 78/9 85/- +6/3 4 1 OF 
$314 $10} | 816%) $5t | Hydro-Elec. Com. Stk. S64 | $8 +$1} one | 24/44, 10/74) 13/9 She | GIO Bi cecenccececcesces 6/3 6/3 sine Nu 
26/- 20/6 | 29/44) 23/44 | Lancashire Electric él | 26/3 | 2944 +3/lk 4 8 0} 32/6 17/6 29/6 21/3 Salt Union £1 ......... 23/9 25/- +1/3 7 4 0 
42/6 36/9 | 48/- | 36/- | Metro. Electric £1...... 42/- | 439/14+1/9 #11 6) 29/3) 15/-  19/- 8/9 Savoy Hotel £1 ......... 10/74 15/- +4/4} Nil 
29/- 25/- | 32/6 | 25/3 | Midland Counties £1... 28/9 | 31/5 | +2/6 4 9 7) 33/9) 17/9 21/3 18/- | Schweppes Def. £1...... 18/9 22/6 +3/9 613 3 
25/9 | 20/6 | 25/3 | 22/14 | Newcastle-on-T'yne 61... 23/1} 24/3 | +1/l1k 418 6 | 21/9) 16/1g) 18/7} 15/- | Sears (J.) Ord. 5/-... 15/-  li/—- +2/- 610 OF 
49/3 41/- | 49/3 | - North Metropolitan £1 45/- | 49/3 | +4/3 4 1 0) 27/-, 21/6 | 24/44 17/9  Slaters and Bodega £1 18/1 20/- +1/10 10 0 0 
30/6 25/44) 33/- | 2 Scottish Power £1...... 28/13} 30/- /+1/104 § 6 9| 33/9 22/3 | 39/3 31/3 Spillers Ord. £1......... 35/—- 38/6 -—3/6, 714 9 
B/6 28/6 | 39/6 | 29/74 Yorkshire Electric £1... 33/9 | 37/-|+3/3, 4 7 0) 13 44 68. te — Swed. Match, B.(kr.100)  5/- Sf= | xe a 
| Gas. | 41/44! 31/3 | 46/3 38/68 Tateand Lylefl ...... 42/6 45/- +2/6 6 00 
20/9 17/6 | 25/- | 18/- | Gas Light & Coke£1... 21/6 | 23/- | +1/6 § 0 0} 117/6 | 48/9 | 60/3 43/6 Tiling, Thos., £1 ...... 53/9 58/9 +5/- 616 0 
3752 380 | 144 | Imp. Continental Stk... | 1614) 180 | +18) 519 0} 28/-| 18/9 24/3 19/6 | Tubelnvestments£1...  20/- 20/- 8 0 0 
18/43 15/- | 22/- | 16/- | Newce.-on-Tyne£l ... | 19/- | 21/9 |+2/9 5 0 O 41/3 21/9 32/2 20/- Turner & Newall£1 ... 22/- 24/35 +2/9 4 2 0 
108 94 117 | 96 8. Metropolitan Stk... 107} | 1154 + 8 6 4 0} 44/44 20/74 | 32/2t 22/3 Unilever £1...........0+0 25/- 27/6 + 2/6 769 
T &o. | 37/6 | 28/- 42/74 34/74 United Dairies £1 ...... 38/- 41/2 +3/6 § 7 0 
2 3 93 | Cables) A Ord. Stk 14 18 | +4 Nil | 16/3 | 5/1g 11/10g 3/9 United Molasses £1 ... 5/- = S/T + Tad Nil 
17 § | 1 6 | and B Ord, Stk, 7 9 + 2 Nil |, 15/3 6/3 12/6 5/7¢ Do. 6% Oum. Pref. £1 6/3 8/9 +2/6 Nil 
18 4 60 32 | Wireless | 54%Cm.Pref. 444| 60 | +154 411 8)| 82/6 70/- 74/9 60/- Utd.Tob.(South)Ord£1  Stx 38 2+ 4 619 OF 
195 | 24 | 18§ | Great Northem £10... | 22 24x | +13 7 510) 34/44 19/6 | 29/3 21/6 Wallpaper Mfrs. Def.£1 | 24/- 27/6 “+3/6 7 5 6 
83 $12 $17 | $3§ | International Telephone 84 $5 |= + $4 vag | 6/1g 1/10g «2/6 | «1/64 Waring & GillowOr.10/-- 2/- 2/-_—.. Nil 
40, 27/6 | 33/9 | 21/3 | Marconi Marine £1 ... 24/3 | 27/6 +35 7 5 6) l/4p 3/9 _4/le 2/3 Do. 6% Oum. Pref. £1 2) : al Nil 
| | | Motors and Cycles. | 27/1 19/6 28/6 | 22/6 Wiggins, Teape Ord.$1 | 239 26/35 +2/6| 712 6 
41/3 23/7} S1/— | 22/6 | Austin S/— .....cecceeeves 23/9 | 28/9/ +5/- 17_8 0] 50/3 34/3 58/9 47/6  Woolworth(F.W.)Or 5/- | 49/0 55/6 +6/- 6 6 0 
9/9 | sit 6/9 | 3/5$ | Birm. Sml. Arms £1 . 39 | 39| ... Nil | Mines. ; 
36/- 16/3 | 19/6 | 9/44 | Dennis 1/- ........0000- 10/74| 15/- | +4/44 15 0 0} 18/9 17/6 8/9 | 3/74 Anglo-Am. of S.A. 10/- 5/- 6/6 +1/6 Nil 
B0/-  25/- | 34/6 | 14/9 | Ford Motors £1 ......... 15/7 | 18/9 |+3/14, Ni || 48/53) 24/6 | 41/9 | 23/1g AshantiGoldfielda(4/-) | 32/- 32/-... a 
- - | 3/3 | W6 | Guy Motors(10/-) ... yg| 19| .. Nil 12/6 7/6 | 13/1 11/- Broken Hill Prop. 8/-... | 12/6 13/14 +74 Nil 
1/3 48/9 | 62/6 | 47/6 | Lucas (J.) £1 .......0042- 52/6 60/- + /6 613 3)||10/1lg 5/2 9/84 6/6 Burma Corp. (Rs. 10)... 6/6 8/- +1/6, 8 9 O 
$7/- | 30/- | 37/3 | 23/— | Leyland £1 ..........00+8 25/- | 28/9 +3/9, 619 3 7/1g 2/1 3/74 1/32 Bwana M’Kubwa,5/-fp| 1/6 U9 +3d Nil 
23/14 17/9 25/74) 20/9 | Morris7}%Oum.Pref.£1 22/6 25/- 42/6 6 0 0 124 5 ll Central Mining £8 ...... £8 £94 +lid 3 3 0 
9/3 S5/- | S/le 2/6 | Napier 5/— ...........000 2/9 | 2/9... Nil 32/6 11/3 29/08 13/9 | Cons, Glds. of S. af. £1 | 20/- 23/9 +3/9 Nil 
40/9 25/9 | 35/74 28/9 |R -Royce Seer 32/6 | 35/- +2/6 515 0; 11/6 4/7 6/63 2/114 Oons. Mines Selection 10/' 3/1 3/9 +74d Nil 
18/1} 8/- 8/9 | 3 RITE  ccanascencccese 6/3 | 6/3! .. Nil 110/- 74/ 5it 4% | Orown Mines 10/- ...... 103/9 106/3 +2/6 5 7 6 
| | 5 2 | «64 1 De Beers Def. £2}...... 2 «620+ Nil 
léj- 5/6 8/3 | 3/9 ' Ounard £1 a 6/- | 7/6 | +1/6 Nil 95/39' 71/103! 93/44 76/3 Geduld £1 ............... 85/— 86/3xr +4/9 7 0 O 
30/6 19/9 | 22/- | 12/9 | Furness Withy £1 ...... 14/6 | 16/6 42/- 9 4 6 a1 6/1 6/6 5/74 Idrie Hyd. Tin 5/-...... 5/9 _6/- 340 C8 C8 COO 
i 19/6 24/6 11/9 | P. & O. Defd. £1 ...... 15/6 | 17/6 +2/- 617 Of} 31/3 19/44 25/9 | 18/3 Joban. Cons. £1......... 20/9 24/- +3/3 6 6 0 
1 N 7 : | Royal Mail Ord. Stk.. ae) Sk en Nil 12/14 7/7e| 11/7e _ 8/1¢ Lake View and Star4/- 10/74 11/6 +104 Nil 
15% : 6 Do. 54% Prt. Stk... mt i Nil 2/9 9d 2/24 10§d Loangwa 5/- .........00 l0dd = A/de + 3d Nil 
6/6 = 2j- 3/08) ia = Star tar 64% Pret aj- | 26 | +6d Nil =| 16/-  8/— | 14/84 7/14 London Tin 10/- ...... 1/46 10/- +2/6 Nil 
ber. 20/6 | 14/3. 16/9 13/— Malayan Tin 5/-......... I3jj- 14/46 +1/6 14 5 0 
10/- 5 /- 8/14) 2/84 allieg Sumatra fl... 3/6 | 43 +9d Nil 14/- -9/1g_«:12/1k =—9/9 Modder B 5/-............ 11/6 10/9 -—9d 2515 0 
23/3 10/9 13/14) 5/14 Anglo-Dutch £1......... 5/6 W- +1/6 Ni 19/1 11/3 | 18/6 13/14 Mount Lyell £1 ......... 14/3 15/- +94 613 3 
27/6 12/- | 16/3 | 8/9 | Assam Oo. £1.........00 9/3 | 12 + 3/9 Nil 71/6 3/10 5/- 2/104 Pahang Consolid. 5/-... 3/lh 35/9 + 7hd CN 
15/3 «4/3 8/9 | «2/6 | Bah Lias £1 ............ 3/9 5 $13 Nil | 13/1 6/3 7/6 3/6 RhodsnAnglo-Am.10/- 5/- 5/-... Nil 
13 7 83, 44 Cons. Tea & Lands £10 5} 6 3 Nil | 8 3 4 2 | Rhokana Corp. £) ...... 28 2% 6+ (4 Nil 
11/10} 4/44, «7/3. | 3/1} Grand Cl. (Ceylon) £1 39 |} 4/3 +6d Nil 31 12 214 10% Rio Tinto Ss ........... 23 6ClU 4 | 4h Nil 
43/6 22/6 | 28/- | 18/6 | Jhanzie Tea £1 ,........ 20/— | 22/6x +3/- 311 0, 20/- 5/9 | 9/- | 4/1 Roan Antelope Cpr. 5/- 5J- 519° +94 Nil 
§9/- 26/3 | 36/3 | 25/- | Jorehaut Tea £1......... 26/3 | 26/3 | ... 712 6 | 14/10h 6/103; 9/3 4/6 8.FranciscoofMex1l0/- 4/6 5/9 +1/3 Nu 
49/6 19/3 31/4$| 20/- | Jokai(Aseam) £1 ...... 22/6 | 25/- +2/6' 3 4 0) 9/l0h 4/9 1/6 5/- Siamese Tin 5/-......... 5/- 6/9 +1/9 Nil 
13/9 5/7 9/- | 3/3 | Linggi Plantations £1 4/3 5/7h +1/43 Nil 79/44 56/10} 75/74 63/9 | Springs Mines £1 ...... 75/74 75/- —7sd 10 0 Q 
29 2/2$| 103d London Asiatic 2/- .., 1/- Ws +3d Nil 36/63 15/- 23/-  LI/- Tanganyika £l ......... 13/9 17/6 +3/9 Nil 
18/3 6/3 || 11/3 | 4/9 | Malacca Rubber £1 ... 5/74, 6/3 | +7hd Nil 15/9 9/9 | 14/- | 12/3 | Tronoh Mines 5/- ...... 12/6 13/9 +1/3' 415 0 
23/3 11/3 | ig 6/6 | Rubber Trust £1...... a 116 | 9/6 | +2/- Nil 63/14 | 41/3 58/1 38/9  UntonOurp.(12/6fypd) 42/6 46/35 +3/9 5 3 0 
2/8} 1/44) 1/11}) 7d | United Serdang 2/- ... 9d 1/14 | +4} Nil 25/9 | 11/3 | 24/3 17/6 | Zine Corporation 10/- 18/9 18/9 aa 213 3 


+ Pree of Income Tax 
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LONDON NEW ISSUE PRICES. 


















Issue | Amt. Price, Price, 
Steck ox Ghase. price. | paid. | June 29, 1932.| July 6, 1932.] 
Agricultural Mortgage Oorporation 44% 

Bit), MGM, BUSEEE. acccccsonsvescossescosee 95 | 60 | 63-7} pm 11}-12} pm 
eu 7% a ar sogeveccee ; 1 98 18 1}-1; dis 14-14 pm 
Allied Newspapers Cum. . 
poe eae pees: Sais GAS Gamn, Boed £1 10/- 9/—9/6 9/6- 10j- 

's Pa . Pret. 

FR enece sen ie eae RF £1 “4 dpm ~ -23/3 
Bristol Corporatn. ° 45 4t- m -8) pm 
British Columbia 5% 1957-67 ...... 99 64 Hi ale 34-3} pm 
British Powerand Light 6% Oum., Pref.€<l | £1 | 10/- | par-3d.pm | 2/6-3/- pm 
Burnley 44% Stk. 1952-62 ........-00.000++ 1004 554 2§-2§ pm 63-7; pm 
Central Electricity Board 44% Deb. 

er 96 21 2%-24 pm 68-74 pm 
Oounty of London Electric New Ord....... 38/6 - 2/14-2/44pm | 4/-4/6 pm 
Oyprus 4% Ins. Stk. 1956-66 ............ 95 5 1#-1f pm sy ce pm 
Edmundson's Electricity 6% Pref.......... 21j/- | fy. nd.| 21/44-21/10} | 23/9-24/3 
Ever Ready New Ord. 10/— ........-..-++++ + | 10/- |fy.pd.| 21/-21/6 23/6-24/- 
Hall Corporation 44% Stk. 1952-72 ...... 100$ | 30% et pm 63-73 pm 
India 5% 1942-47.........-ceceereereereeceeees 95 60 5 pm 9}#-10} pm 
London and Home Counties Joint Eleo- 

tricity Authority 5% Stk. 1951-71...... 1014 |fy.pd.| 4§-4% pm 110-112 
Meccano 6% Debs.........-secereeererreeceeces 97% | fy. pd. 94-96 95-97 
Metal Box ro Debs. ........ a seb 96 61 ey) dis 34-45 pm 

Do. 7% Oum, Pref. £1 . 21/- | 13/6 | 2/-1/6 dis par-6d. rm 
Murex __, 21/- |fy.pd.| 22/3-22/9 24/-25/- 
New nd 5% Ins. Stk. 1955-75 ...... 984 | fy. pd. 98-99 1044-1054 
N. Somerset Electric 54% Oum. Pref — 10/6 | 6d.-1/-pm | 6d.-1/- pm 
Scottish Power 6% Cum. Pref. £1. 23/- |fy.pd.| 1/-1/3 pm 26/3-27/3 
Slaters and Bodega 5}% Debs. . 100 68 5-4 dis par-l} pm 
Bouth Shielis 44% Stk. 1952-62 101 15 14-24 pm 64-63 pm 
Swansea Gas . saat 100 |fy.pd.| 101$-102% 105-107 
Tanganyika 4 k. 1952-72 98 48 25-34 pm 7-74 px 
Treasury Bonds 3% 1933-42 972 | 673 | 24-24 pm | 24-34 pm 





(Continued from page 81.) 


was a strong feature. Tin shares resumed their rise, 
helped by. the improvement in the metal, while the same 
consideration for copper brought a rise in Rio Tinto and 
Tharsis. Ashanti Goldfields received a mild setback on 
Tuesday. 


“ FINANCIAL News” DatLy BaRGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lista.) 



































June 30,| July 1, | July 2, | July 4, | July 5, | July 6, | July 7, 
1932. 1932. 19352. 1932. 1952. 1932. 1932. 
Government and 
Municipal Loans | 2,027 2,115 799 2,906 | 2,963 12,830 2,912 
Transport, Oom- 
munications, and 
Public Utilities... | 1,016 1,102 447 1,937 | 1,802 1,476 1,546 
OCommerciat and 
Industrial® ...... | 1,415 2,057 734 3,710 | 3,004 2,552 2,497 
Banks, Insurance 
and Financial... 480 536 236 1,145 | 1,060 796 830 
Mines (including 
Nitrate) .......0. 381 515 126 828 733 549 668 
icasnednsssininnenth 94 181 74 276 221 104 202 
Ravber, Tea aud 
aD cecevecncen 80 62 25 103 170 151 120 
Be  cesnencin 5,493 6,563 2,441 | 10,905 | .9,953 8,458 8,775 


* Including iron and steel and breweries. 


*“Financian News” DAILY AVERAGR OF 30 INDUSTRIAL ORDINARY STOOKS, 





(1928 = 100.) 
Migbest | Lome |Sane 30,| July 1, | July 2, | July 4, | July 5, | July 6, | July 7, 
(Mar, 3.) | (June1)) 4%2- iy 32. iysa. 1952. lyse. dae. 4952. 





























63°7 | 51-3 | 54-0 | 56°5 | 59°6 | 62-0 | 60-7 | 60-3 | 60-5 





® Stock Exchange closed. 








FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The New York Stock Exchange was closed on Saturday, 
and again on Monday for the usual Independence Day 
holiday. The tone of markets was fairly firm when busi- 
ness was resumed, German and European bonds being 
especially favoured as news continued to arrive suggest- 
ing a satisfactory dénouement at Lausanne, but there was 
no movement corresponding to the sharp boom in London. 
Public utility shares were, if anything, more than ever out 
of favour, following the Democratic nomination of Mr 
Franklin Roosevelt, who is believed to advocate some 
measure of Federal regulation of holding companies. Oil 
shares were one of the best features on the fall in the last 
crude oil output return, while copper shares were hardly 
affected by the very low export prices which are being 
obtained. Farm equipment shares improved substantially 
on the rise in wheat and cotton. Elsewhere the 6 per cent. 
bonds of the New York, Chicago and St. Louis advanced 
9 points in a day on the expectation of a partial pay- 
ment, with the assistance of a loan from the Reconstruc- 
tion Finance Corporation. There is little basic improve- 










ment in the economic situation, steel operations being 
reduced to 12 per cent. of capacity, against 15 per cent. 
for the previous week. Electric power output for the 
week ended July 2 was 1,456,961 thousand kilowatts, 
against 1,607,238 thousand kilowatts a year ago. 

Jane June July June June July 


23, 30, 7, 23, ’ 7, 
1932. 1932. 1932. 1932. 1932. 1932. 





U.S. 32% T. Bas... 999} 99% 1004} | Natl. Biscuit ..... 28 22 204 
Lb. Ln. 34% °32-47 1014 101 1014 | Phelps Dodge ...... 4 3 4 
Do. 44% '32-47 101% 1014 101% | Pullman .......... 14 13 13 
Do. 43% °33-38 10238 102 1029) | Seare-Roebuck...... 1 10 st 
Studebaker ......... 3 3 3 
18} 19} Un. Praic ........+00. 14 12 * 
10 10 U.S. Leather......... 1 1 1 
2k 24 U.S. Rubber......... 2 1 
1 ll inghouse ..... 
7 7 Woolworth ........ 25 23 234 
7 7 
2 i Am, Tel, & Tlg...... 8 163 274 
s Slee 5 8 
t. . Teleg..... ee 
324 314 | Radio Corpn. ...... 3 3 3} 
st 3 Utilitie P&L... 2 % 8602 
; gy | W- Union Tig... 2 12% 14 
Chrysler Motor .. 6 | 4 
Oorn Produce Rf... 29 26 24 Associated Gas **A”’ ly l}x 1 
Bastman Kodak... 41 29 35 Pan.Amer.B.(New) 3 44x 4 
Gen.Electric(New}) 10 9 Shell ......... aa ie 10 10 
Gen. Motors....... ne 7 Shell Union ......... 2 2 3 
int. Harvester..... 12 ll 1l; Std. California ..... — 18 184 
Mont. Ward ...... 4 4t Ba. Bde cancecee | 23h 24 


x Ex dividend, 

By courtesy of the Standard Statistics Company, Inc., 
of New York, and 18, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 

















1930. 1931. 1932. 
Be June July 
Lowest. | Highest. | Lowest, | Highest.| ginning 29. 6 
of Year. - P 
337 Industrials ... 98-2 174-1 51-4 114-7 52-2 32-4 33-2 
33 Rails ....... peone 89-1 145-6 31-7 105-17 32-2 13-1 13-7 


34 Utilities......... | 153-2 | 267-4 90-6 | 187-6 91-8 52-9 53-1 
Total, 404 stocks... | 105-5 | 184-2 S4-7 | 124-6 55°5 32°8 33-4 











Av yield of 
50 Industrial 
Common Stocks 

















4-15% | 85-95% | 9-37% | 5-11% | 9°29% nan 983% 
DAILY AVERAGB OF 50 AMERIOAN COMMON STOCKS (1926 = 100). 


est | Lowest Jane 29,| Jane ul June 31,| July 1,| July 2, | July 4, | July 5, 


of 1932 | of 1932 1932. "|" 1932. "| “1952. "| 1982." | 1932. 





(Mar. 8). |((June 27) 1932. 























68-9 | 35-2 | 35°7 | 35-1 | 36-2 | 35°6 Closed. | Closed. 36°7 


ToTaL DEALINGS IN NEW YORK. 














July 1, | July 2, July 4, | July 5, | July 6, Jnly 7, 
1932. 1932. 1932. 1932. 1932. 1932. 
Gtock Bxchanye— 

Shares (Thous.) 600 ‘ 2 600 700 800 

Bonds (Value z = 
Thous. $)..... | 9,859 3 3 10,170 | 12,158 | 12,355 

o 

Onrb— 

Shares (Thous.) 70 70 80 100 


© 2-hour session. 


PARIS. 


The conflicting reports from Lausanne were not taken 
too seriously, and there was a general tendency to regard 
the position as hopeful. On the strength of this, a large 
volume of business was transacted, and prices moved 
sharply in favour of holders. Young and Dawes bonds 
rose quickly, while Tintos, Royal Dutch, Canadian Pacific 
and Central Mining were favoured. Rentes were strong. 
Profit-taking in mid-week, particularly in German loans, 
brought a sudden reaction, followed almost at once by 
a recovery. On Thursday all markets took on a heavy 


appearance. 

June July July June July July 

30, 4, 7, 30, 4, 7 

1952. 1932. 1932. 1932. 1932. 1932. 
Banque de France 11,060 11,400 10,895) Wagons Lits ...... 69 72 72 
Orédit Lyonnais... 1,889 1,949 1,940} Mexican Kagle ... 29 33 33 
Sues Canal ......... 14,050 14,250 13,875)‘ Chartered”’...... 70 74 78 
Chargeurs Réunis 193 195 209 | Ford...... a | 98 100 
Rio Tinto ......... 1,185 1,220 1,265| De Beers ..... a 251 256 


Royal Dutch ...... 12,660 13,500 13,750!" Johnnies” ...... 97 104 107 





BERLIN. 

The Berlin Bourse enjoyed a vigorous recovery on in- 
creasing anticipations of a satisfactory settlement at 
Lausanne. A swift rise occurred in practically all fixed- 
interest securities. Young bonds were again higher, while 
Reichsbank improved and mining shares were in request. 
Gelsenkirchen showed some weakness. Business con- 
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tinued to be of large dimensions in mid-week, though 
prices were less satisfactory and trended downwards in 
many instances as a result of profit-taking. 


June July July June July July 
, 4, 7, 30, , 7, 
1932. 1932. 1932. 1932. 1932. 1932. 
Reichsbank......... 1228 129 129 | A.B. Ge ceseeecseeee 2 23 25 
Disconto ......0.000s 30 30 30 Siemens & Halske 117 at 121 
Dresdner ...seseee 18 18 18} ETT, cccsatesvene 24 | 35 33 
Norddeutecher Svenska Tandsticks 8} 7 
L]Oyd ..cccsecceee 11t 124» 3=«134 
AMSTERDAM. 
Buoyant conditions prevailed at Amsterdam in 


sympathy with the strength of the London Bourse and 
in the expectation of a Lausanne settlement. All quota- 
tions trended upwards, the German loans being especially 
favoured. Royal Dutch spurted, while Unilever and 
Philips Lamps were in keen request. Sugar shares were 
lively, Amsterdam Trading advancing sharply, while 
rubber and shipping shares were bought. Billiton Tin 
was a good feature. 


Jane July July June July July 
30 4, 7, 30, 7, 7, 
1932. 1932. 1932. 1932. 1932 1932. 
24% Dutch Loan set 61 63 Steel Common 23% 25 24% 
> Cre ecceee 36 434 488 Be, Thc We ccovce 24 27 28 
Unilever N.V..,.... 92 106 102 Ford Motor......... 894 93 101 
Philips’ Lamps... 66% 72 73% | Deli Batavia ...... 100 ©«6119—Ss-123 
Netherlands Ship Royal Dutch ...... 123 132 130 
Union .....ecsceee 42h 45} 474 dels Ams....... 154161163 
Java Cultuur ...... lll 118 119 


OTHER CENTRES 

Nearly all the minor European bourses enjoyed a strong 
tone in sympathy with London and Paris. Prices were up 
all round at Stockholm, Skandinaviska and Grangesberg 
being especially in request, while banks generally were 
supported. A more cheerful sentiment obtained in 
Brussels, while Milan and Frankfurt were active, though 
irregularity tended to develop in mid-week. 


INVESTMENT NOTES. 





Course of Equity Share Values.—For the first time this 
year our monthly chart of equity share prices shows a 
divergence in trend between London and New York. 
London turned upwards, while New York continued re- 
actionary. The movements in British equity share prices 
last month were, however, small—the Financial News 
index of 30 British ordinary shares moving up from 51.3 
on May 31st (the low record of the year) to 54.0 by 
June 30th. Since that date a much sharper upward 
movement has taken place—the index for July 4th being 
62.0. This, of course, is the result of the enthusiasm with 
which the War Loan conversion scheme has_ been 
received. If the movement continues—the probabilities 
of which are discussed in our leading article this week—the 
losses suffered on equity shares last year will shortly be 
wiped out. It is interesting to see that whereas the 
standard statistics index of American equity share prices 
has fallen from 184.2 in 1930 to 32.8 by the end of June, 
1932—a drop of 82.2 per cent.—the index of British share 
prices has only fallen from 86.6 to 54.0 in the same period 
—a decline of 37.7 per cent.—while already a large part 
of the decline has been recovered. The interesting ques- 
tion is whether the liveliness in London, coupled with a 
favourable dénouement at the Lausanne Conference, will 
now pull the New York Stock Exchange out of its rut. 
The rally which occurred on Wednesday gives some pro- 
mise that at least a temporary recovery has begun. Strong 
British buying of American securities and European, 
especially German, bonds was reported. It may therefore 
be that London will come to the rescue of New York and 
that the Old World will yet point the way of recovery to 
the New. 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, January 1932 to June 1932. 
(1928= 100) 


British : ‘‘ Financial News” Index of 30 Ordinary Shares. 
50 Common Stocks—Daily Figures. 





American: “ Standard Statistics”? Index of 
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Half-year Railway Traffics.—For the first half of 1929. 
before the world slump began, the gross “‘ traffics ** of the 
‘* Big Four ”’ railways amounted to £86,504,000. For the 
first half of 1932 gross receipts have fallen to £70,097,000, 
or by 19 per cent. The aggregate decline for the half-year 
is no less than £6,588,000, compared with 1931, though 
the period with which comparison is made itself showed 
a fall of £7,947,000 over the first six months of 1930. 
A feature of the figures is the sharp relative fall in 
passenger traffic, the proportion being 37.7 per cent. 
of the whole decline, against 30.9 per cent. Merchandise 
makes a relatively better showing, accounting for only 
46.9 per cent. of the lossés against 54.6 per cent. The 
London Midland and Scottish contributes 35 per cent. 
of the decline, the North-Eastern 33 per cent., the Great 
Western 18 per cent., and the Southern, whose passenger 
traffic has been particularly badly hit, 14 per cent. The 
quota of the Southern last year was only 7 per cent. 


HaF-YEAR TRAFFICS. 
(£’000 omitted.) 








L.M.S. L.N.E.R. G.W.R. 8.R. Total. 
1931, compared with 1930. 
Passengers ...... — 828 — 759 — 460 — 411 — 2,458 
Merchandise .... — 1,991 —1,523 -— 657 — 171 — 4,342 
Coal and coke ..— 146 — 584 — 474 + 57 —1,147 
DIOR cones: — 2,965 — 2,866 -—1,591 — 525 — 7,947 
1932, compared with 1931. 
Passengers ...... — 722 — 619 — 491 — 652 — 2,484 
Merchandise .... — 1,108 —1,168 — 564 — 253 — 3,093 
Coal and coke .. — 479 — 401 — 120 — 11 —1,011 
Toteal......... — 2,309 —2,188 —1,175 — 916 — 6,588 


The following table demonstrates the catastrophic declines 
in share values. By June 30th prices were already on the 
upward grade for reasons entirely unconnected with the 
railway position, and since that date the equity stocks 
have reached considerably higher levels following a wave 
of speculative buying based on anything but the intrinsic 
merits of the stocks. 


1931. 1932. Price, 
High. Low. High. Low. June 30, 
1932. 
L.M.S.R. 49 pref. stk., 
alberussewskees 553 254 38} 14 154 
~ CGE cesvcceseree 34 13 20% 93 104 
L.N.E.R. 4% 2nd pref. stk 444 164 33} 9} 104 
od ee 84 2% 68 22 3t 
G.W.R. 5% red. pref. stk. 100} 834 874 60 60 
sd. GTR. ceerescceves 69} 38 483 22 24 
B.2b.O% prok. Stir. ...0.0000 92} 554 674 344 414 
ee 233 94 114 5 54 


It is not expected that the gross receipts for the second 
half of 1932 will be materially better than those for the 
first half, and it is doubtful whether further economies and 
pooling schemes (to which reference was made in last 
week’s Economist, page 30) will be adequate to safeguard 
those stocks, which are at present perilously perched on 
the edge of the trustee list. 





OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


SO SP ORS EE ESET E EERE ERE E EERE Re EEE OER eee eRe eee ee ee ee ee eeeeeees 
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‘* Cosach "’ Liquidation.—The Chilean junta announced 
on Saturday last that the Chilean national nitrate com- 
pany “‘ Cosach,’’ would be liquidated in such a way that 
the Treasury would not suffer any loss. If this decision 
is adhered to, the grand attempt to rationalise the 
Chilean nitrate industry on mass-production lines—and 
with the use of Guggenheim process plant—will have 
ended in failure and disaster, and the failure will be attri- 
butable only in part to the onslaught of the world trade 
depression. The truth of the matter is that ‘‘ Cosach ”’ 
has been hampered from the beginning with an insup- 
portable burden of debt representing the claims of the 
Chilean Government, the Guggenheim Brothers and their 
bankers, and the constituent companies. The decision to 
liquidate will not be accepted without a struggle. The 
directors of ‘‘ Cosach ”’ are of opinion that the company’s 
debts can be written down to a point at which it will be 
possible to compete with independent producers and at 
the same time provide the Chilean Treasury with an 
adequate revenue. The present position is deplorable 
enough for the British investor holding not only Chilean 
Government bonds, but shares in the constituent nitrate 
companies and the mass of the £2 millions prior-secured 
7 per cent. *‘ Cosach ’’ sterling bonds, which were issued 
in March, 1931, on the London market by Baring 
Brothers, Morgan Grenfell, Rothschild’s and Schroeder’s. 
It was announced on June 4th that the trustees to this 
loan had not received the April or subsequent monthly 
payments required for the service of the ‘‘ Cosach ”’ 
bonds. A strong committee representative of British 
holders of ‘‘ Cosach ’’ securities has been formed, with 
Mr Nigel Campbell, of Helbert Wagg, as independent 
chairman. But the strongest of bondholders’ committees 
cannot oppose a whole nation or remove a whole slump 
from an industry. It will be interesting to see how the 
independent nitrate producers, unencumbered with debt, 
make use of their new freedom of action, and whether the 
change will do anything to improve the revenues of the 
Chilean nitrate railways, including Antofagasta, which 
have suffered from a closing down of the Shanks process 
plants. 


Coal Mining Company Results.—The combined effect 
of coal marketing schemes, local rationalisation and a 
sterling bounty has not sufficed to lift the coal trade out 
of depression. One or two companies have shown better 
results, but of the seventeen whose recent profits are set 
out in the table below, twelve failed to pay an ordinary 
dividend last year. The aggregate profits of the seven- 
teen concerns declined from £1,434,826 in 1930 to 
£1,049,981 in 1931—i.e., by nearly 27 per cent. A con- 
spicuous improvement, however, was registered by the 
Bolsover Colliery, whose profits rose from £163,654 to 
£302,409, and the ordinary dividend from 24 per cent. to 
7 per cent. Manchester Collieries (which paid 2 per cent., 
against nothing) would appear to have benefited from 
internal reorganisation. 
































‘ * Net Profit,) Ord. | Net profit, } Ord. | Present 
Name of Company. 1930. || Div. | 1931. | Div. | Price, | Yield %e 
Amalgamated Anthracite £ % £ % £s. d 

ED whicnsesdsucnsecncseoenscen 447,153 | Nil 289,478 Nil 3/3 Nil 
Bolsover Colliery (£1) ...... 163,654 2k 302,409 7 + 711 0 
Edinburgh Collieries (£1)... | Dr. 28,815 Nil | Dr.27,085 Nil 1/6 Nil 
Fife Coal (£1) ........+-+.seseee 99,837 6* 43,548 3 15/- 8 0 0 
Glass, Houghton and Castle- 

OEE ecvessenistibaccsecccavessees 4,497 Nil 2,542 Nil — Nil 
Hickleton Main (£1) .......-. 62,685 5° 61,624 5° 13/9 75 O 
Manchester Collieries (£1)... 148,306 | Nil 177,503 2 oat 
North’s Navigation Collicries 

area aie 2,180 | Nil | Dr.23,255 | Nil 6d. Nil 
Ocean Coal and Wilsons (£1) 277,829 | 4 | 170,0354 2 6/3 6 8 0 
Penrikyber Navigation (£1) 4,741 | Nil | Dr.22,549 | Nil es Nil 
Powell Duffryn (£1) ......-+- 12,308 | Nil 970 | Nil 5/74 Nil 
Shipley Collieries (£1) ...... 6,838 | Nil 29,877 | Nil 7/6 Nil 
Welsh Associated ..........++ 208,711+)} Nil | 44,232 Nil mt Nil 
Wigan Coal (£) .........00-++ 5.441 Nil 4,461 Nil coe Nil 
Wilson's and Olyde Ooal (£1) | Dr. 28,301 Nil 11,405 Nil 4/- ? 
United Collieries (2/6) .....- Dr, 25,434 | Nil | Dr.23,674%) Nil l¢d. Nil 
Yorkshire Amalgamated ... | 54,332 2k 8,460 Nil ae Nil 

® Tax free. + 11 months. t Before sinking fund. 


Welsh Associated Collieries were particularly badly hit by 
the falling off in industrial demand. The imposition of 
severer quota restrictions abroad is unfavourably affecting 
the current year’s trading. The new Coal Mines Act 


makes for stabilisation of current labour conditions, but 
does not provide for lower working costs. 
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| 
Good Recoveries.—At a time when the vast majority of 


of company reports tell a depressing tale of the world 
trade slump, it is important that we should not lose sight 
of the few whose recent results have shown a marked 
recovery. In the following table we give comparative 
profit figures of twelve companies about whose results 
the word *‘ recovery ’’ can fairly be used. In seven cases 
the ordinary dividend has been increased, while in the 
other five cases prudence has dictated the further con- 
servation of resources :— 


Net Proftt,| Ord. 
1931. | Div. 


Ord. 
Div. 








Name of Company. ~— 

















Seay an Sieiees Linoleum £ % £ % £s. d 
iD Sinishhsh diiinenseendanens 98,795 7 142,963 10 lix 515 0 

Bolsover Colliery (£1) ...... 163,654 at 302,409 +4 710 0 
British Cotton and Wool 

BE CD ivnccsescsscceesss Dr.7,705 | Nil 27,175 34 4/0 5 5 0 
British Oil and Cake Mills 

iD nisinciaddtnatmnesideeninns 155,105 | Nil 666,162 10 1} 6 3 3 
Dunlop Cotton Mills.. 151,446 15® | 189,825 32° aes oa 
Home and Oolonial res 

DI rettatexsncxnexacironccors 564,938 | 25 | 795,825 25 16/3 |}6 5 0 
Kolster-Brandes (£1) ........ 6,895 | Nil 86,468 Nil 5/6 Nil 
Lovell and Christmas £1... 60,635 | Nil 113,009 6 18/9 6 6 3 
Patons and Baldwins (£1)... 112,186 24*| 287,006 7h) 1y 416 0 
Shipley Collieries (£1) ...... 6,838 | Nil 29,877 Nil 7/6 Nil 
I caictichiateoimenenecnneicn 272,444 10 352,077 15 38/6 715 0 
Vauxhall Motors .............. Dr. 88,536 | Nil 56,040 Nil ie 

* Tax free. 


The causes of the improvements are in most cases clear. 
The two collieries have profited by internal reorganisation 
and modernisation of plant. Barry and Staines Linoleum 
has effected important economies following the linoleum 


merger. British Oil and Cake Mills has derived advan- 
tage from its close association with Unilevers, while 


Vauxhall Motors has been revitalised by General Motors. 
The widening gap between wholesale and retail prices has 
doubtless been of assistance to Home and Colonial Stores. 
British Cotton and Wool Dyers has benefited directly 
from the sterling *‘ bounty ’’ following the abandonment 
of the gold standard. Dunlop Cotton Mills have been 
helped by the low prices of raw materials, while the same 
condition has probably been a factor in the marked 
recovery of Patons and Baldwins. Kolster-Brandes is 
one of the ‘‘ boom ’”’ flotations which has survived the 
slump and now promises to take its share of the profits 
of a growing radio industry. 


Distillers.—The annual report of the Distillers Company 
shows that profits have declined by over 20 per cent. 
After providing for payment of the full year’s interest on 
the several debenture stocks there remains a balance of 
£1,758,869, which with £283,151 makes available for dis- 
tribution £2,042,020. The reserve fund is increased to 
£2,750,000 by the allocation of £250,000. It is proposed 
to reduce the annual dividend to 174 per cent., against 
20 per cent. for the two preceding vears. The carry- 
forward is £291,482, an increase of £8,330. 


1930 1931 = 
£ £ 

I oiigisecsndarickinses<diiedsvece 2,522,740 2,272,915 1, 758, 869 
Brought forward ...........0..sseeee 227,991 269,636 283,152 
Preference dividend................+. 103,950 102,300 ™ a 
No. of times covered ..........0csseee8 22-3 22-2 8-1 
Ordinary dividend— 

PN cccassenakcnsss<vsnsscoesonce 1,677,145 1, 657, — 1,403,189 

NE icc tbinicnescocsnsssbasepecene 26-5 20-7 

I a ciialnacindcperengccisenness 20 7°00 174 
Nanas <snescsbavarsincceesasanse 500,000 500,000 250,000 
Carried forward ..........ccsccssesees 269,636 283,152 291,482 


While the operating works of the company have been 

maintained in the fullest state of efficiency, there has been 

written off a sum of £158,976 for depreciation. During 
the year the value of the vinegar works at Hull has been 
taken out of property account and added to sundry invest- 
ments against shares to be issued by British \ inegars, 
Ltd., a company that has been formed to amalgamate | 
some of the well-known vinegar manufacturers in this 
country. After deducting the value of these works and 
the depreciation referred to, and adding the costs of addi- 
tions, less realisations, the net result is a reduction in 
property account by £180,637. The £1 ordinary shares 


Sr 





| 


are at present quoted at 50s. to vield £7 6s. per cent. | 


after allowing for the final dividend of 10 per cent. 
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Associated Newspapers.—The accounts of this leading 
‘ Rothermere ’’ company for the twelve months to 
March 31st last indicate that net profits have fallen by a 
third to £704,645. The usual dividend on the 5 per cent. 
preference shares and the 7 per cent. ordinary shares 
absorbs £67,000, while the distribution on the £2,250,000 
of deferred capital is reduced from the 40 per cent. which 
it has received for the past eight years to 25 per cent., 
requiring £562,500. The sum of £250,000 is placed to 


reserve for contingencies and the carry forward reduced 
from £666,172 to £491,318. 


Year to March 31. 1930. 1931. _ 
£ £ 

ised cs ccksisnnsendiscwces 1,253,573 1,067,917 710,645 
UR TONE go cnsiccoctiadndancaccanse 8,250 8,081 6,000 
ID iivcsnenssenenncnepsconncevene 1,245,323 1,059,836 704,645 
Brought forward ..........:0s0seseees 695,013 773,336 666,172 
Pref. and ord. Givs. ......cccccccceees 67,000 67,000 67,000 
Deferred dividend— 

ION esl anu deaenaxauses 900,000 900,000 562,500 

NIE AG skicsucsjacasenunacanssien 55°9 45-3 29-3 

ME a cacasncustevocnedsanncecanes 40 40 25 
ENE ee eRe ee 200,000 200,000 250,000 
Casnind Fonwee <...ccccccccccscessnrs 773,336 666,172 491,317 


The balance sheet reveals liquid assets of £1,655,173, of 
which £354,231 consists of cash and £730,216 of British 
Government securities. Shares in subsidiaries at £1,404,797 
are given at or below market value where quoted and at 
cost where unquoted. Liabilities include £568,963 owing 
to subsidiaries and £962,981 on account of “* creditors and 
reserves for contingencies,’’ an item which might well 
be elucidated further. At their present price of 15s. the 
5s. deferred shares vield £8 6s. 8d. per cent. less tax. 


Union Cold Storage.—The 1931 accounts of this holding 
company show that after charging differences on exchange 
and ‘‘ certain provisions for the year ’’ to a reserve ac- 
count, there is a balance of income of £999,707, which 
compares with £981,703 for the previous twelve months. 
After placing £125,000 to depreciation reserve and meeting 


SOUTH MANCHURIAN 
RAILWAY CO. LID. 


5% Sterling Bonds issued in 1907 
and 1908 for {4,000,000 and 
{2,000,000 respectively. 


THE YOKOHAMA SPECIE BANK, 
Ltd., announce that the REPAYMENT 
of the above Bonds maturing on the 
23rd July, 1932, at par, and payment 
of the accrued interest up to that date 
at 5% per annum, will be made in 
London at their office on and after 
the said date, between the hours of 
Ir and 3 (Saturdays excepted). 


The Bonds must be listed on the forms 
to be obtained at the said Bank, and be 
lodged three clear days for examination 
prior to their payment. 
For 
THE YOKOHAMA SPECIE BANK LTD. 


D. Nowara, Manager. 


7 Bishopsgate, London, E.C.2. 
7th July, 1932. 








charges of £2,400 for directors’ fees and £45,450 for 
interest, there remains a net profit of £826,857, against 
£825,667. Preference dividend again absorbs £720,000, 
while the ordinary dividend is maintained at 10 per cent. 
for the thirtieth consecutive year. 


Year to December 31. 1929. 1930. 1931. 
£ £ £ 
I vis haut ic cek ooh bik eenieeenbbh tei 968,288 981,703 999,707 
Depreciation reserve ........0seseeeeeeees 125,000 125,000 125,000 
US ccs cchceusecéencensscnisurers 2,400 2,400 2,400 
SED 5 cicusckucsedhs sncniisdossounioeeneies 19,744 28,636 45,450 
SIND 5 Likbis chiens iveeneveecbbnboetanneee 821,144 825,667 826,857 
BECOME LOLWOI ..2000.000000000c0000000808 183,339 184,483 190,150 
Preference dividends ................see08 720,000 720,000 720,000 
ON 1-14 1-14 1-15 
Ordinary dividend :— 
TE i eek ciies 100,000 100,000 100,000 
ET: ccnbnesssncesessewionsesnensar bes 10-1 10°6 10-7 
SN cli bel cokGhstnbebinecsbvenrseber 10 10 10 
SONNE” 50. saccctcharwbesebarsents 184,483 190,150 197,007 


The amount at which the company’s properties in Russia 
stood in the balance sheet has now been fully provided 
for. The directors are of the opinion that trading invest- 
ments in subsidiaries, at £7,604,280, are not over-valued 
** in view of the benefits which the company derives from 
them.’’ The balance sheet does not disclose a liquid posi- 
tion, ‘‘ quick ’’ assets being only £2,743,549 to cover 
current liabilities of £3,670,308. The 16 per cent. cumu- 
lative preference shares are quoted at 22s., to yield about 
£5 10s. per cent., allowing for the accrued dividend. 
The ordinary shares are privately held. The absence of 
consolidated accounts hides the real earnings position. 


Industrial Profits.—During June we received 235 com- 
pany reports, aggregate profits showing a decline of 21.80 
per cent., compared with 33.30 per cent. in May :— 


Variation in 
Net Profits 


No. of (1931 compared with 

Reports. Companies. 1930). 

Published in 1931— % 
ED sccuidebtadeesqnseescasesesncenss 217 — 10-49 
EEE sckibbsecbecsenvehenivnsccensvenss 211 — 22-3 
SENNA ceueekbenechciethueedeeseneenenes 192 — 21-93 
ED ak ccehansinensvesbversseenerecens 185 — 39-46 
NR cacecnpeinnsacdodespeovesebosse 55 — 19-59 
PIED rrcsinocssvsccssonecccsece 74 — 44-02 
SEED ntskccsinesdiseetenenesynense> 170 — 58-26 
SNINUL cnbnchnesbsnbserncesbaossen 147 — 35-59 

SP kcihcts beberepubanebadssnes 157 — 68: 

(1932 compared with 

1932— 931). 
ND ins concbavesnecenerenesusesss 127 — 19-65 
ID ncotckseewieenunensoersonts 211 — 6-81 
SER Acesvhsebeinesshookesebennsebene 210 — 13-37 
EEL daskeceicvinebyeisaveneneenes 244 — 13°66 
TEE? duapeavenscevescoenunsveconescous 196 — 33-30 
PB A cov erievscosscnsesecescnsecssoces 235 — 21-80 


We set out below the figures for various industrial groups, 
according to reports received during the past quarter :— 


INDUSTRIAL PRroFirs—APRIL, May AnD JUNE, 1932. 


Net Profit (after 
Payment of Debenture 
Interest). 


No. of | Reports received during | yyorease 











. . Months of April, May 
Group. Com- , ; or 
panies. and June, 1952. Decrease. 
1930-1931. | 1931-1932. 

£ £ | % 
PID © 1. sséenpenaebbbobboabeobenene 18 3,135,066 2,576,377 | — 17°8 
rer 3 49,577 48,309 |} — 2°5 
Electric Lighting and Power ...... 14 982,775 1,013,304 | + 3-1 
Financial, Land and Investment... 26 673,777 16,083 | — 67-9 
NES  cncounduppanentehenseeneneovenenccepes 5 909,536 754,155 |) — 12-7 
Hotels and Restaurants ............ 10 1,445,225 1,107,104 | — 23-4 
Iron, Coal and Steel ...............065 52 4,916,761 3,221,162 | — 34°5 
BE EE GAPGED cccccenccccscovccenes 6 2,154,974 621,268 | — 71-2 
th: senehiiemsenneetenseees ll 14,113,775 7,624,524 | — 45-9 

Rubber ose 144 Dr.111,146 | Dr.542,035 ace 
Shipping 14 791,009 22,719 | — 96-1 
Shops and Stores 20 3,149,186 3,289,523 | + 4-4 
BD, cenceqvceccccsecoccsnencccescescosenepe 70 1,829,184 1,059,823 - 42-1 
Telegraphs and Telephones 5 889,038 774,762 | — 12-8 
‘extiles 13 2,184,631 | 2,454,531 | + 12-3 
Tramways and Omnibus ll 948,414 73,3 + 2°6 
SEED nacescovssocevsscessess ove 59 4,688,402 3,593,372 | — 23°3 
Waterworks oove 6 372,758 05,506 | — 18-0 
Other Companies 188 | 29,875,330 | 27,720,580 | — 7°2 
SIND i ccahtistentancansubuabiindetees 675 | 72,998,272 | 56,834,421 | — 22-14 
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One of the worst declines was recorded by the Anglo- 
Persian Oil Company, whose profits fell from £4,468,579 
to £2,318,718. India Tyre and Rubber made a loss of 
£558,177, against a profit of £169,066, while the earnings 
of Guest Keen fell from £439,222 to £233,895. Several 
of the textile companies fared better, Bleachers, J. and P. 
Coats, and Patons and Baldwins all enjoying higher 
profits. 


Tin Company Reports.—In view of the conditions which 
prevail as regards output restriction and the price of the 
metal, little purpose would be served by any detailed com- 
parison of tin results for the past two years, but the 
financial features of various reports lately issued deserve 
attention. Last year the Aramayo lost 2,355,350 Swiss 
francs, as against 754,060 francs in 1930, reducing the 
carry-forward to 708,600 francs. In respect of 1929 the 
distributions totalled 25 per cent. For details of output 
and other salient points the meeting must, as usual, be 
awaited. The depreciation of the boliviano in terms of 
Swiss frances has entailed the provision of an exchange 
account of no less than 4,425,500 franes. Stocks of metal 
at the date of the balance sheet stood at 3,996,600 francs 
and cash at 1,468,800 francs. South Crofty resumed pro- 
duction towards the end of October after a year’s suspen- 
sion. Operations resulted in a net loss of £22,300, of 
which £6,770 is extinguished by transfer of the general 
reserve. On December 31st cash and debtors totalled 
£13,600, against creditors of £7,500. Should tin rise 
above £150, the directors state, the company will begin to 
make a moderate profit. The outstanding feature of the 
Tronoh report for last year consists in a drastic writing 
down of the fixed assets. To this purpose are applied 
first, the balance of £62,800 standing to the credit of share 
premium account; then £10,000 from income tax reserve; 
and, finally, £21,900 from profit and loss. The book 
value of the company’s two properties, five dredgers, 
plant, buildings, etc., thus becomes reduced to the vir- 
tually nominal amount of £10,000. The reason for this 
drastic measure is to be found in the financial position. 
There is a cash surplus of barely £10,000—irrespective, 
on the one hand, of suspense accounts, etc., to the tune 
of £12,300, and, on the other hand, of £53,700 for income 
tax and accruing liabilities. Investments at cost now 
figure at £361,000, as against £378,050 on December 31, 
1930. Last year’s profit on mining corresponded very 
closely with that of the preceding period, but in the 
absence of any appreciable surplus from realisation of 
investments, which in 1930 provided £9,400, the profit is 
£6,600 down at £30,300. Of this the dividends absorb 
£15,000, and £49,600 goes forward, as compared with 
£56,200 brought in. Prospects for the current year depend 
chiefly upon the extent to which the rise in the price of 
tin counteracts the further cut in quota. The latter is now 
only one-third the 1929 standard. Following the example 
of the Trcnoh, the Sungei Besi indulges in a liberal writing 
down. By the 1931 net profit of £7,600 the credit balance 
was increased to £39,600. Of this £17,600 is applied to 
the writing down of the fixed assets. The share premium 
account of £15,500 is similarly utilised, the book value 
of the hydro-electric works being thus reduced to £80,000, 
and the plant and machinery to £25,000. On Decem- 
ber 31st the cash assets exceeded the liabilities by only 
narrow margin. Last vear the Southern Tronoh made 
only a small profit, but the financial position is fairly 
good, the company having £26,000 in Treasury bonds. 
By reduction in costs, the Bisichi—a Nigerian proposition 
—rather more than offset the adverse factors initially 
referred to; even so, the earnings were not sufficient to 
admit of any distribution. The last was 5 per cent. in 
respect of 1929. The company has ample funds in hand. 
The accounts of the Geevor (Cornwall) show a loss of 
£10,700; the mine having been shut down ten months 
out of the twelve ended March 31st. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—P. and O. Banking Corporation, Imperial Bank 
of Persia, Trust Company of London and Scotland, Anglo- 
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George Newnes, Henderson's 


Spanish Construction, 
Transvaal Estates, Ohlsson’s Cape Breweries, and Amal- 


gamated Dental. At the annual meeting of the Imperial 
Bank of Persia, Sir Hugh Barnes said that there had been 
considerable activity in the resuscitation of local Persian 
industries and the development of new ones. Two sugar 
factories had been erected near Teheran, and tanning, 
cotton, spinning, weaving, hosiery and other factories had 
been set up in various parts of the country. Presiding at 
the annual meeting of the Amalgamated Dental, Mr 
Russell Polden said one ‘of the most important develop- 
ments during the past year had been the world-wide intro- 
duction of an entirely new product—Solarex—which made 
it possible to match natural teeth in form and shade much 
more closely. At the annual meeting of the P. and O. 
Banking Corporation, Mr W. E. Preston said that the 
new export of gold from India had been of inestimable 
value to that country, which was suffering, like all other 
raw material producing countries, from a severe contrac- 
tion in the demand for her raw produce. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to July 2, 1932, excluding conversions, £163,689,174.+ 
Total recorded, January 1 to July 2, 1932, including conversions, £292,423,839.+ 


National Savings Certificates. 
Net receipts, 5 days ended June 30, 1932, Nil. 





Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
£ £ £ £ £ 
To the Public. Nil Nil Nil Nil Nil 
To Shareholders only. Nil Nil Nil Nil Nil 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— £ £ Whole year— £ £ 

292,423,839t 163,689,174+ BEE cenece 114,290,666 102,044,291 

102,875,076 92,978,091 BD eccees 454,888,784 267,800,700 

i 270,700,924 181,787,578 i = 488,764,940 285,239,400 

c_ _——- 210, 951, 078 179, 625, 478 MD snecse 693,100,056 369,058,073 

EE angen 259. 282,485 er <e 355,165,970 

a digsinns 223, 072, 418 DD ‘nseees 230,782,600 

—- 136, 973, 561 EE since 232,214,500 

CC —— 119; 729,428 a 209, 326, 101 
¢ Includes £107, 589, 166, the whole — of accepted tenders for 3% Treasury 

nds. 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, «ec. — Shares. ar 
January 1 to date— £ £ 
1932. .-» 152,685,581 8, 035, 682 3,177,911 +163, 789, 174 
72,621,524 5,832,786 14,523,781 92,978,091 
147,933,594 14,715,138 19,138,846 181,787,578 
74,835,599 6,911,859 20,296,833 102,044,291 

1930 oneaderscsnccseense 227,658,500 15,548,800 24,593,300 267,800,600 

aii niaiinuabatiiaian 137,670,300 31,543,400 116,025,700 285,239,400 

i ccibanieabiaienern 218,817,900 45,062,600 111,177,600 369,058,100 

ET ddshnvnnehainounios 228,958,000 36,836,600 98,381,400 355,156,600 

RI ici iaiedintin siieiasieniea 145,180,000 39,393,200 46,209,500 230,782,600 

By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
anon. Began. Inv - ed. 
£ 
Amount previously recorded ...........s0s000 6, 681, 750 7, 041, 857 
York Corporation £500,000 4% red. stk., 

I i shite inate eeamadaiabebann 470,000 103 515,000 
Total, week ended cS 470,000 515,000 
Total’ I icinanieacuneinsenstineanivkin 7,151,750 — 7,556,857 
BN nc os siienenieemaenenna 7,262,183 7,626,315 


Public Offers. 

Five per cent. War Loan, 1929-47.—Holders who so desire 
may have their holdings in this Loan continued after 
December 1, 1932. The rate of interest will be reduced to 
3} per cent.; the Treasury reserves the right to redeem at 
par on or after December 1, 1952, on three months’ notice. 
The exemptions from United Kingdom taxation will continue 
in force. Holders giving notification of conversion on or 
before July 31, 1932, will receive a cash bonus of 1 per cent. 
nominal of the amount of their holdings. Holders who wish 
to have their holdings redeemed in cash on December 1, 1932, 
must notify the Bank of England or Bank of Ireland not later 
than September 30, 1932. Holders who have made no 
notification on or before September 30, 1932, will be deemed 
- accepted the offer to continue their holdings in the 

an 

Stock Exchange “ Introductions.” 


York Corporation.—Particulars of an issue of £500,000 
4 per cent. redeemable stock, 1952-72, redeemable at par on 
June 30, 1972, or at the option of the Corporation at any time 


<r ss 
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after July 1, 1952, on three months’ notice. This is a trustee 
security. The whole of the stock has been sold to Messrs 
F. W. Bentley at £94 per cent. 


Middlesex County Council.—Issue of £2,000,000 4 per cent. 
redeemable stock, 1952-72, redeemable at par on November 1, 
1972, or at the option of the Council on or after November I, 
1952, on three months’ notice. The stock is a trustee security. 
The sale of the stock has been negotiated through Messrs 
R. Nivison and Company and Messrs J. and A. Scrimgeour 
at £98 per cent. 





SUMMARY OF BALANCE SHEETS. 


NATIONAL PROVINCIAL BANK, LIMITED. 








LIABILITIES. Compared ASSETS. Compared 
June 30, with June June 30, with June 
1932. 30, 1931. — 30, _— 
£ £ 
Capital paid oe 27, 848, 149 + 721, 514 
ae 9,479,416 pen Balances with 
Reserve fund 8,000,000 — 1,479,416 other banks 8,230,645 — 944,856 
Deposits ...... 262,479,989 — 4,400,776 | Money at call, 
Due to sub- BG cocccccecee 15,578,064 — 2,004,023 
sidiaries ... 158,175 — 236,205 | Investments 39,243,723 + 2,635,155 
Acceptances., 6,272,340 — 2,078,221 | Investments of 
subsidiaries 2,514,000 aie 
Bills dise’nted 44,759,803 + 6,251,937 
Advances...... 134,772,774 —13,118,268 
Due by sub- 
sidiaries...... Nil ae 
Premises ..... 7,170,422 + 342,144 
| Acceptances 6,272,340 — 2,078,221 
Total ... 286,389,920 — 8,194,618 Total .., 286,389,920 — 8,194,618 
WESTMINSTER BANK, LIMITED. 
June 30, 1932, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amagnt. 30, 1931. aneen. 30, - 
Paid-up capital , 320, 157 we a 31, 218, 299 + 645, “492 
Reserve......... 7,500, 000 —1,820,157 | Balances with 
Current,  de- other banks 17,832,604 — 487,616 
posit and Money at call 
other accts. 270,531,020 — 8,925,382 and notice... 23,424,727 + 2,952,568 
Acceptances «& Bills dise’ntd. 44,648,642 + 537,637 
endorsements 22,553,514 +1,697,035 | Advances ... 117,311,914 —15,029,699 
Note issue in Investments.. 54,115,458 + 287,352 
Isle of Man 13,224 — 824 | Shares in al- 
lied banks... 2,991,926 wad 
Acceptances 22,553,514 + 1,697,035 
Bank premises 5,820,831 + 347,903 
Total....... 309,917,915 —9,049,328 Total ... 309,917,915 — 9,049,328 
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Summer Shell petrol is specially blended to 
give the best results under Summer conditions 
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COMPANY MEETINGS, &c. 


P. AND O. BANKING CORPORATION, LIMITED. 
TWELFTH ANNUAL MEETING. 


MR W. E. PRESTON’S STATEMENT. 


The twelfth ordinary meeting of the P. and O. Banking Corpora- 
tion, Limited, was held, on July 1st, at No. 122 Leadenhall Street, 
London, E.C., Mr W. E. Preston, deputy-chairman, presiding. 

The Secretary (Mr C. Selbie) having read the notice convening 
the meeting and the report of the auditors, 


THE LATE EARL OF INCHCAPE. 


The Chairman said :—Since we last met twelve months ago a 
distinguished personality has passed away. Both we, as colleagues 
of his on this board, and the shareholders of this bank, have 
suffered a very great loss in the death of the late Earl of Inchcape. 

I cannot adequately here recall the valuable services which he 
rendered throughout his life to commerce, to the country and to 
the Government alike in this country, in India and in the Far East, 
but it is fitting that we should pay a tribute to the memory of this 
very distinguished business man, whose association with this Cor- 
poration in its early days and its recent development is known to 
all of you. ‘ 

To his widow and his family I feel sure the shareholders will 
wish that an expression of their deep sorrow and sympathy be con- 
veyed, and I will ask Mr Hargraves at the conclusion of my re- 
marks to move that the secretary be instructed to send a message 
to them on behalf of this meeting. 


THE DIVIDEND. 


The results in a year of extraordinary difficulties will, I doubt 
not, commend themselves to the shareholders, the net profits having 
been such as to enable us to pay the usual 5 per cent. dividend 
and to increase our carry-forward from £31,588 to £37,855. 

Our acknowledgment for the satisfactory results are due to the 
excellent work of our management, Mr Gubbay and Mr Malkinson, 
and staff at home and abroad in the last twelve months, 

The year which just closed has been characterised by a universal 
shrinkage of trade, domestic and foreign, a world-wide fall in 
values and by a widespread lack of confidence, characteristics which 
are reflected in the balance sheets of all trading companies, includ- 
ing our own. 


THE ACCOUNTS. 


I need not, therefore, say much in explanation of the reduction 
of the total figures in our balance sheet from over £18,000,000 to 
£14,386,000. There is a reduction of £1,300,000 in our holding of 
bills and £3,000,000 in our loans receivable and £1,000,000 in our 
advances. 

Our current, deposit and other accounts, however, do not show 
anything like an equivalent contraction. They stand at a figure 
slightly under £7,000,000, as against £7,750,000 in the preceding 
year. There is, however, a contraction in our loans payable against 
security, for this item naturally fluctuates with the corresponding 
item on the asset side. 

Our investments are this year largely in British Government 
securities as contrasted with the large holdings of Indian Govern- 
ment securities which appeared in our previous year’s balance sheet. 

Our affiliated institution, the Allahabad Bank, has, I am glad to 
say, maintained its record of progress. 


INDIA’S IMPROVED CREDIT: HER GOLD SHIPMENTS 


The fall in the price of rupee investments to which reference 
was made last year has been arrested. The credit of the Indian 
Government has greatly improved in the last twelve months, not 


ly b . » i i Fie ; : 
only because of the firmer handling of the internal situation, but | profits a considerably larger sum than usual in respect of bad 


also because of the large exports of gold which have helped the 
Indian Government to create large sterling reserves to meet their 
liabilities on this side. This new export has been of inestimable 
value to India, which was suffering, like all other raw material 
producing countries, from a severe contraction in the demand for 
her raw produce. 


TRADE BARRIERS : THE EFFECTS OF TARIFFS AND QUOTAS. 


I should like to be able to say that conditions in commodity 
markets, which to my mind are of far greater importance to the 
international trading community than any rise in Stock Exchange 
values, show signs of amelioration, but it is too early yet to say 
that. Barriers are constantly being raised in the stream of mer- 
chandise moving from country to country. Whether in the form 
of tariff or quota restrictions, or of exchange rationing, the inter- 
ference by Governments in the flow of trade from country to 





country can only result in causing shrinkage in the international 
exchanges of commodities. We as an exchange bank are the first 
to feel the effects of such hampering actions, just as we shall be 
the first to feel the benefit of their removal. 

Mr E. T. Hargraves: Mr Chairman and gentlemen, a duty has 
fallen to me to-day which I feel I am hardly able to perform 
adequately, but I will do my best. I had the privilege to know 
Lord Inchcape for a good many years. I have been a shareholder 
in the P. & O. Company for some time, and I think I am an 
original shareholder in this bank. Lord Inchcape had very many 
qualities for which we must esteem him, and it is very charming in- 
deed to know that in a democ:atic country like ours he could go 
from strength to strength and attain the position which he did 
attain, and which I think I may say that he adorned. I cannot 
myself believe that energies such as those Lord Inchcape possessed 
ceased when he died, and I believe that we may say—and I do say 
is with reverence :— 

And doubtless unto him is given 

A life that bears immortal fruit 

In those great offices that suit 

The full grown energies of Heaven. 

I beg to move a vote of sympathy with Lady Inchcape and the 
other members of the family in the great loss they have sustained 
in Lord Inchcape’s death, 

The motion of sympathy was passed in silence, the meeting stand- 
ing for a few moments. 

The Chairman 
accounts. 

The Rt. Hon. the Earl of Selborne, K.G., G.C.M.G., seconded 
the motion, which was carried unanimously, and the dividend recom- 
mended was declared. 

The retiring directors, the Rt. Hon. the Earl of Selborne, K.G., 
G.C.M.G., Sir Montagu Cornish Turner, and Sir Alexander Kemp 
Wright, K.B.E., D.L., were unanimously re-elected, and the 
auditors, Messrs. Peat, Marwick, Mitchell and Company, were re- 
appointed. 

Mr Hargraves proposed, and Mr Pitt seconded, a hearty vote of 
thanks to the chairman, the managing director, the directors and 
the officials of the company for the way in which they had con- 
ducted the business of the corporation during the year under 
review, which was carried unanimously, and to which the Chairman 
briefly replied. 


then moved the adoption of the report and 


OHLSSON’S CAPE BREWERIES, LIMITED. 
COMPANY’S SATISFACTORY POSITION. 

The ordinary general meeting of Ohlsson’s Cape Breweries, Ltd., 
was held, on the 7th instant, at Winchester House, Old Broad 
Street, London, E.C. 

Mr W. D. Buxton (chairman of the company) said that the signs 
of improvement in general conditions of trade, of which there were 
suggestions at the last meeting, so far as South Africa was con- 
cerned, had not been realised. ‘The abnormal economic conditions 
which had ruled elsewhere would, in any event, have affected 
South Africa, and the decline in value of the exports of the pro- 
duce, which, apart from gold, was the main source of that country’s 
wealth, had up to a point been increased by the Dominion’s reten- 
tion of the gold standard. As a set off to that, during the past few 
months an increased tax on imports had been imposed to provide 
a subsidy to exporters, but that obviously only benefited some classes 
at the expense of others, and not the country as a whole. 

Into the merits of the vexed question of the retention of the gold 
standard, he did not propose to enter. The immediate effect upon 
their own business, where the exchange on remittances to this 
country had been on an ascending scale until it had reached approxi- 
mately 30 per cent., had been beneficial. But, taking the longer 
view, the effect upon South African exporters must react upon the 
community generally, and tended to curtail the consumption of the 
company’s product, and therefore the profits of the retailers. 
Already that had resulted in their having to charge against the 


debts. 

It was with that future in view that the board found it ex- 
pedient to reduce the final distribution by 2 per cent., although the 
sterling equivalent of the profit as returned from South Africa was 
slightly larger than the corresponding figure a year ago. 

Summing up the situation on the three questions which were 
vital to a business such as theirs, he could say the position as dis- 


| closed was a perfectly sound one. They were able again to state that 


the service of the debenture stock and dividend on preference 
shares was covered by profit outside that derived from the actual 
sale of beer; the beers were excellent, as they were able to test for 
themselves by samples sent over periodically. That, in face of the 
very difficult conditions that had ruled during the year, they were 
able to maintain the profit at last year’s level, was, he hoped share- 
holders would agree, sufficient proof of their confidence. 
The report and accounts were unanimously adopted. 
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IMPERIAL BANK OF PERSIA. 
PROFIT MAINTAINED—STRONG LIQUID POSITION. 


The forty-third ordinary general meeting of the members of | 


the Imperial Bank of Persia was held, on the Ist instant, at 
Southern House, London, Sir Hugh S. Barnes, K.C.S.I., K.C.V.O. 
(the chairman), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said : I think it will interest you if I refer to certain useful legis- 
lative changes carried out by the Persian Government during the 
past year, which have not been without their effect on the work 
and position of the bank. Last year I mentioned three important 
Acts which had been passed by the Persian Mejliss, namely, the 


Act of February, 1930, placing all foreign exchange operations | 


under Government control; secondly, the Act of March, 1930, 
providing for the establishment of a Gold Exchange Standard and 
the substitution of a new unit for the silver kran; and, thirdly, 
the Act of February, 1931, under which foreign trade became a 
Government monopoly and no imports or exports were allowed 
without a permit. 

The Exchange Control established by the first Act was continued 
until February 13, 1932, when the Act was repealed. Since then 
dealings in foreign exchange have been free, with the exception 
that exporters are required to sell their exchange to authorised 
banks. In practice, such exchange is sold under Government 
instructions to licensed importers. 

Next, in March last, the Currency Act was amended, the chief 
amendment being that instead of 20 there are to be 100 rials in 
the gold pahlavi, and it was expressly enacted that the new rial 
is to be equivalent to the old silver kran. This change has greatly 
simplified the exchange of krans for rials, and the introduction of 
the new coinage is now proceeding. Under the third Act the 
Persian Government, in September last, authorised the Imperial 
Bank of Persia to act, like the National Bank, as agent for the 
purchase for Government of exporters’ exchange. These changes 
have all simplified and helped the work of the bank. 

From the profit and loss account you will see that the net profit 
at £88,193 is only some £4,819 lower than last year, and is arrived 
at after making ample provision for all bad and doubtful debts. 
As regards the allocation of this profit, it is not necessary this 
year to write anything off bank premises account, as, owing to 
generous provisions in the past, the account now stands at a 
nominal figure. 

We are therefore placing £20,000 to reserve account, raising the 
total to £690,000, and we now propose to pay the same dividend 
and bonus as we did last year, namely, a final dividend of 7s. per 
share and a bonus of 2s. per share, both free of income tax, making, 
with the interim dividend of 4s. per share, a total for the year 
of 13s. per share, free of tax. I think I need scarcely remind you 
that income tax is now 5s. in the pound, as against 4s. 6d. last 
year, so that, if you accept our proposals, we are paying a relatively 
larger dividend. This will leave us with a carry forward to the 
new account of £46,087, as compared with £42,893 brought into the 
account, 

I need hardly tell you that it has been an immense relief and 
satisfaction to the members of your board that, in this dismal year, 
they have found themselves in a position to maintain your dividend, 
and so to avoid imposing any sacrifices on the shareholders. 

As regards the future, the balance sheet will show you that the 
financial position of the bank is liquid and secure. I think we 
can also say that Persia is in a better position than many countries 
in the West to face any troubles that may be ahead. The estimates 
we have received show that she has balanced her budget, and! the 
restriction of imports has also had a favourable effect on her balance 
of trade. Under the enlightened impulse of H.I.M. the Shah 
there has been considerable activity in the resuscitation of local 
industries and the development of new ones. For example, two 
sugar factories have been erected near Teheran, and tanning, cotton 
spinning, weaving, hosiery and other factories in various parts of 
the country. I understand the cloth produced is on sale in most 
bazaars. ‘The uses of electricity and the possibilities of water 
conservation and supply are also receiving increasing attention. 
In addition, consideration is being given to tea, tobacco and silk 
production in the Caspian Coast provinces, and in several other 
directions there is evidence of the Government’s desire energetically 
to develop the trade and industries of the country. Taking all 
things into consideration, I think we may safely conclude that the 
country is in a favourable condition to take advantage of any 
improvement in world conditions. 

Before I close I may mention that in Irak, where, as you know, 
we have branches in Basra and Baghdad, the change of currency 
from rupees to dinars has been successfully completed during the 
year. The chairman concluded by moving the adoption of the 
Teport and accounts. 

_The resolution was carried unanimously. 
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HENDERSON’S TRANSVAAL ESTATES, LIMITED. 
DIVIDEND MAINTAINED—POSITION STRENGTHENED. 


The twentieth ordinary general meeting of Henderson’s Transvaal 
Estates, Limited, was held, on the 6th instant, at River Plate House, 
Finsbury Circus, London, Mr W. L. Castleden (deputy-chairman 
and managing director) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
and having paid a tribute to the late Lord Stanley of Alderley, 
said: Dealing with the balance sheet, the item “reserve re 
differences in exchange’ appears for the first time, and is due to 
the difference in value between the South African currency and 
British sterling. 

Of the £6,396 1s. 8d. appearing under this heading, £4,507 12s. 9d. 
is the actual net profit on remittances, which it has been deemed 
prudent to put to reserve. The remaining £1,888 8s. lld. is the 
balance arrived at as a result of converting certain assets and 
liabilities in South Africa into British sterling at the rate of exchange 
ruling at March 31, 1932. It is placed to suspense account, as 
there is no certainty that it will be required. 

Turning to the other side of the balance sheet, interests in 
‘“‘ subsidiary companies’ are reduced by £14,227 5s. 7d., £6,570 
being in respect of debentures redeemed and the bulk of the balance 
advances repaid during the year. 

Properties are reduced by £3,650, £3,000 being the usual deprecia- 
tion written off the by-products plant, the balance being repayment 
on account of advances made to that undertaking. 

British Government securities are increased by £50,513 16s. 3d., 
‘“‘other stocks and shares’ by £2,592, none of which call for any 
special comment. Our quoted stocks and shares, which includes 
our holdings in Government securities, showed on market prices at 
March 31, 1932, a substantial excess over book values. Our 
unquoted stocks, with a book value of £372,604, include our interests 
in Tweefontein Colliery, the Henderson Consolidated Corporation, 
Limited, Delagoa Bay Development Corporation, Limited, Second 
Debentures and S.A. Construction Company. 

Sundry debtors, at £8,876 9s. 7d., are £12,090 4s. 6d. less; instal- 
ments and interest on properties sold, but not yet paid for, represent 
£7,279 of the balance. 

‘** Dividends and interest receivable ’’ have been collected since 
the accounts closed. 

Cash in London is £1,578 6s. 2d. higher and cash in Johannesburg 
£9,200 14s. 10d. lower. 

Dividends and interest are £5,090 12s. 1d. less, but I would point 
out to you that last year we had the benefit of eight months’ interest 
on the £140,000 of capital repaid, while this year we have nothing 
from that source. 

Johannesburg revenue is apparently £1,641 13s. ld. up; £1,140 
of this is the profit on the portion of Klipfontein sold. With 
reference to the balance, my remarks re Johannesburg expenditure 
apply equally in this case. 

The balance of profit for the year carried to the balance sheet 
is £38,240 8s. 3d., making, with the amount brought forward from 
last year, £56,591 Is. 10d. to the credit of profit and loss. We 
recommend the payment of a final dividend at the rate of 2} per 
cent., less income tax, making a total of 5 per cent. for the year 
ended March 31st last, leaving a balance of £30,603 2s. 10d. to 
be carried forward to the current year. We also declare an interim 
dividend of 24 per cent. in respect of the current year, both dividends 
to be paid simultaneously. 

The Chairman then dealt at length with their various interests 
in South Africa. Continuing, he said: As a result of Great Britain 
departing from the gold standard in September last, and South 
Africa remaining on gold, the question as to which course was most 
desirable in the interests of those concerned, became one of first-class 
importance, and, as is natural, it has been widely debated and 
discussed in the Union House of Assembly and the country as a 
whole. 

The views generally expressed that the interests of the country 
would best be served by abandoning the present gold standard and 
linking South African currency with sterling are well known. It is 
felt that the Government of South Africa must realise before long 
that it is endeavouring to carry a burden that puts far too great 
a strain upon the resources of the people and that devaluation of 
its currency should, and ultimately will, be adopted. 

So far as the general affairs of this company are concerned, the 
policy as stated by our late chairman and endorsed by the share- 
holders at the last general meeting has been adhered to, and, as a 
result (in addition to the maintenance of the dividend at the same 
rate as for the past six years), the present position of the company 
has been further strengthened. 

Our cash and gilt-edged investments now represent £243,279, as 
against £200,388 last year, and our carry-forward is increased by 
£12,258 and now amounts to £30,603. 

The resolution was carried unanimously. 
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THE ANGLO-SPANISH CONSTRUCTION COMPANY, 
LIMITED. 


THE FINANCIAL POSITION. 


At the annual general meeting held on Tuesday, July Sth, the 
Chairman, Sir Evelyn Wallers, reported that the 52} millions 
of pesetas nominal of Spanish State Bonds lodged in the company’s 
name with the Bank of Spain had now been withdrawn and partially 
realised. During the period of deposit there had been some decline 


in power before the present Republic. 

The chairman stated that an estimate of the liquid assets could be 
arrived at equivalent to 66 per cent. of the company’s debentures 
outstanding, but this would only be realised provided that certain 
assumptions as regarded the disposal of the investments and the 
exchange value of the peseta eventually materialised. This calcula- 
tion excluded sums still owing by the Government to the Spanish 
company amounting to some 55 millions of pesetas. Unfortunately, 
the railway had been affected by political factors; there was, 
however, no reason whatsoever why the concession should be 
called in question, and the board was confident that with in- 
creasing political quietude the company would receive justice at the 
hands of the Government in power. It should be observed that the 
company, which on several occasions had protested in the Supreme 
Courts against acts of previous Governments in conflict with the 
terms of the concession, had in every instance been awarded judg- 
ment in its favour. 


The annual receipts of the exploitation continued to show pro- 


gressive improvement, although the expenditure still exceeded the 
revenue. 


An improvement in the peseta was to be noted as the result of the 
comparative prosperity of the country and the Government’s strong 
action against extremists, and the Republic had done much good 
work as regards national finance. 


AMALGAMATED DENTAL COMPANY, LIMITED. 
GOOD RESULTS—SUCCESS OF NEW PRODUCT. 


The twenty-seventh annual general meeting of the Amalgamated 
Dental Company, Limited (formerly Claudius Ash, Sons and 
Company, Limited and De Trey and Company, Limited) was held 
at the Holborn Restaurant, High Holborn, London. 

Mr Russell Polden (the chairman), who presided, and moved the 
adoption of the report and accounts, said that the two preceding 
years had been difficult owing to economic depression, but the 
embarrassments of trade in 1931 had been increasingly aggravated 
by reason of the ever-growing lack of confidence internationally. 
Shareholders might be justifiably pleased with the manner in which 
the unprecedented situation had been handled, and the results of the 
year’s trading might be considered satisfactory. There was a 
balance of £118,000 standing to the credit of the profit and loss 
account for appropriation, or £5,000 less than in the previous year, 
and the board now proposed to pay the balance dividend of 4 per 
cent., making 8 per cent. for the year, on the cumulative preferred 
ordinary shares, and a dividend of 3d. per share, free of income tax, 
on the deferred ordinary shares, or at the rate of 6% per cent. gross, 
carrying forward £11,858, as against £11,302 brought in. 

Having referred to the opening of the magnificently equipped new 
dental schools at Newcastle-on-Tyne and at Helsingfors, and to the 
completion of Glasgow’s up-to-date dental hospital, the Chairman 
said that he had mentioned these important examples that the 
shareholders might better appreciate that the duty was upon their 
company to maintain a progressive policy in line with the great 
advances in dental science which were evidenced in every country 
in the world, and he felt he might say that the dental profession, 
wherever the company traded, had ample evidence in the shape of 
new and improved products emanating from the company of the 
result of their research work. One of the most important develop- 
ments in that direction during the past year had been the world- 
wide introduction of the entirely new product—Solarex—which 
made it possible to match in form and shade natural teeth much 
closer than had ever been possible before. Solarex had been 
received by the dental profession with general and world-wide 
appreciation. 

As to the immediate future, much depended upon the efforts of 
the conferences that were seeking to restore confidence, politically 
and financially, throughout the world. So far as their company 
was concerned, every precaution possible was being taken to 
protect the interests of the business pending a return to normal 
international trade. 

The report and accounts were unanimously adopted. 
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GEORGE NEWNES LIMITED. 


REVIEW OF COMPANY’S INTERESTS. 
LORD RIDDELL’S SPEECH. 


The thirty-fifth annual general meeting of George Newnes, 
Limited, was held, on the 7th instant, at the offices of the company, 
8-11, Southampton Street, London, W.C. 

The Rt. Hon. the Lord Riddell (the Chairman), in the course of 


| his speech, said :—Ladies and gentlemen, in view of the conditions 
in their quoted value, and a depreciation of the peseta, which losses | that prevailed during the period under review, the profit earned 
were directly attributable to the arbitrary action of the Government , 


may be regarded with satisfaction. 
well during the present year. 

Having complimented the staffs of the company and its sub- 
sidiaries upon their excellent work, Lord Riddell proceeded: As 
stated in the report, George Newnes directly or indirectly hold the 
whole of the ordinary shares in C. Arthur Pearson, Limited, 
Country Life, Limited, Newnes and Pearson Printing Company, 
Limited, W. H. and L. Collingridge, Limited, Leach’s Publica- 
tions, Limited, and the George Newnes Book Company (India), 
Limited. 


Let us hope that we may do as 


VARIETY OF PUBLICATIONS 


I again wish to direct your atiention to the list of periodicals and 
magazines owned or controlled by George Newnes. It comprises 
Tit-Bits, John o’ London’s Weekly, Humorist, Woman’s Life, the 
Strand, Pearson's, Wide World, Grand, Royal Pictorial, Novel, 
Happy and Sunny Magazines, Hobbies, Home Movies, Pearson’s 
Weekly, Home Notes, Woman's Friend, Home Gardening, Small- 
holder, Scout, Peg’s Paper, Peg’s Companion, Modern Woman, 
Modern Home, Miss Modern, Lady's Companion, Leach’s Home 
Dressmaker, Leach’s Children’s Fashions, Leach’s Knitting Books, 
London Opinion, Amateur Gardening, the City Press, Country Life 
and Homes and Gardens, 

I am fully justified in saying that no periodical house possesses 
such a varied, important and useful set of publications. They cater 
for every taste and find their way into a large proportion of the 
homes throughout the country. They also have a large sale over- 
seas. Compared with other publications, periodicals have a long 
life. They are read and re-read and are passed on from reader 
to reader. For this reason they hold an important and exceptional 
position as advertising media, well understood by advertising experts 
in search of publications which make a steady sustained appeal. 

In additional to our periodicals, there are other profitable 
branches of the business that demand constant care and attention. 
I refer in particular to our great printing works at Exmoor Street, 
now being largely extended ; our block-making works and our book- 
selling department, which is a specialised branch of the business. 

The profit earned by George Newnes does not include the whole 
of the profit earned by its subsidiaries. Each of these is carefully 
managed so as to ensure its individual stability. In other words, 
excessive dividends are not paid to the holding company. The 
permanent stability of each part of the undertaking is our main 
objective. I am sure this policy will meet with your approval. 


FIGURES OF COMBINED UNDERTAKINGS, 


A few figures concerning the combined undertakings as at 
March 31, 1932, will no doubt be of interest. They are necessarily 
only approximate. 

Cash at bankers and in hand amounted to some £237,000, of 
which £128,630 was held by George Newnes. Freeholds, leaseholds, 
machinery, plant, furniture, fixtures, stock and investments 
amounted to £633,287 and debtors to £382,074: On the other hand, 
creditors amounted to £300,821, the preference share capital of the 
combined companies to £1,082,472, and the ordinary share capital 
of George Newnes to £464,944. Accumulations standing to the 
credit of profit and loss account, after providing £68,494 for the 
final dividend on the George Newnes shares and the other payments 
mentioned in the report, will stand at £143,830. Goodwill stands 
at £1,299,351. In this connection we have, however, reserves 
amounting to £490,275, thus reducing the effective figure to some 
£800,000, which is very moderate considering the earning capacity 
of the combined undertakings. In arriving at this figure I have 
not brought into account the balances on profit and loss accounts 
already referred to. The Newnes and Pearson Printing Company 
have debentures amounting to £150,000 and Collingridge debentures 
amounting to £90,000, but the whole of both issues is now held by 
George Newnes and its subsidiaries. 

Next year I hope to present you with a consolidated balance 
sheet. This could not be done this year, as it was necessary, in 
order to arrive at precise figures, to readjust some of ‘the 
accountancy periods. 

I think you will agree that the figures with which I have 
supplied you show that the combined concern is in a thoroughly 
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sound financial condition. Owing to the state of trade, some of our 
departments and some of our subsidiaries have not done as well as | 
usual, but this was only to be expected. 


EXTENSION OF PRINTING WORKS, 


In order to cope with increased requirements, we have recently 
bought more land at Exmoor Street, on which we are about to con- 
struct a much-needed extension of the works. We have also placed 
orders for a quantity of new machinery. These operations involve 
an expenditure of some £89,000, part of which has already been 
paid. The remainder will be provided out of existing resources of 





after 





the combined undertaking. We hope and believe that the expendi- 
ture will be justified by increased profits. To keep a printing 
business such as ours up to date, almost continuous expenditure is 
necessary, but to provide for this we have from time to time written 
down our machinery and plant, so that the figure in the balance 
sheet is no real index of their value. The equipment of a printing 
works such as ours would demand a very much larger expenditure 
than the amount shown in our accounts. 

I propose to make no prophecy about the future. Our various 
businesses chiefly depend upon the state of trade. Indeed, they 
may be regarded as a barometer of trade prosperity or the reverse. 
Let us hope that before long trade conditions will cause the 
barometer to rise. 


The Chairman concluded by moving the adoption of the report 
and accounts. 

Sir Frank Newnes, Bt. (Vice-Chairman), seconded the resolution, 
which was carried unanimously. 

The retiring directors having been re-elected, and the auditors 
(Messrs Yeatman, Melbourn and Company) reappointed, a cordial 


vote of thanks to the chairman, directors and staff terminated the 
proceedings. 





TRUST COMPANY OF LONDON AND SCOTLAND, 
LIMITED. 


MR ALFRED SHEPHERD ON THE OUTLOOK. 


The third annual general meeting of the Trust Company of 
London and Scotland, Limited, was held, on the Ist instant, at the 
company's office, 25- 31 Moorgate, London, Mr. Alfred Shepherd (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—So far as the business of our company—that of an invest- 
ment trust company—is concerned, the year embraced in the 
accounts now submitted to you has been one in which a total lack 
of confidence has existed, arising, I fear, from the inability of many, 
if not all, countries concerned to view the position otherwise than 
from their own national standpoint. Until nations realise that 
they must consider and treat the present conditions internationally, 
I fear nothing effective is likely to be accomplished. 

There is one item in the balance sheet to which I think it neces- 
sary to direct your attention—namely, realisation account, being 
net losses on investments sold (less reserve), £33,634 13s. 7d. This 
entry arises from the fact that during the year the directors con- 
sidered it advisable to realise certain securities at sums below their 
cost price, the result being that, after exhausing the balance of 
the reserve which had hitherto been deducted from the totai cost 
of the investments and not applied in writing down any specific 
securities, there was a loss amounting to the said figure. The direc- 
tors sold these securities because they thought it advisable that 
they should be realised, and the subsequent trend of quotations of 
these investments has fully justified the action taken. 

The general result, so far as our Trust is concerned, is that at 
the end of our year there has been a further serious fall in Stock 
Exchange quotations, which, however, must not be taken as an 
indication of the present intrinsic value of the investments. The 
valuation shows that, after giving effect to the realised loss before 
referred to, the depreciation is 18.84 per cent. greater than it was 
last year. Considering the general fall in the quotations of securities 
during the year, this further depreciation cannot be viewed as 
unexpected. 

There has been a considerable reduction in the amount of 
revenue received by our Trust, the income from investments this 
year being £49,116, against £59,762 last year. After payment of 
income tax and interest on debenture stock and loan, the appro- 
priation account shows £27,396, against £39,651 last year, and, as 
will be seen from the directors’ report, after payment of the prefer- 
ence dividend and writing off the expenses in connection with the 
debenture stock, there remains a balance of £3,415 lls. 1ld. This 
sum the directors recommend should be added to the amount of 
the carry-forward brought in, making £14,394 12s. 2d. to be carried 
forward to next year. 

The directors gave very serious consideration to the question of 
whether it would be judicious to recommend any dividend on the 


ordinary stock. After full consideration, and particularly keeping 
in view the great uncertainty which still exists as regards the 
future, they felt reluctantly compelled to recommend that no divi- 
dend should be paid on the ordinary stock, and that the balance, 
payment of the preference dividend, should be carried 
forward. 

3efore formally moving the adoption of the report and accounts, 
I would like to say that the date of the closing of our accounts 
was one when Stock Exchange quotations were the lowest, or nearly 
the lowest, of the year as regards securities other than gilt-edged. 
While there has been a slight rise in certain quotations and some 
reports of industrial companies show better results, it cannot be 
assumed that there is any substantial improvement in the trade of 
the country, and no general rise in the value of securities can, in 
my opinion, occur until there is such a revival. As I have already 
intimated, so far as our revenue is concerned, there will, it is clear, 
be a further fall during the current year. 

Until the results of the Lausanne and other conferences and the 
elections in Germany and the United States are known, it seems to 
me unlikely that there will be any immediate rise. The intimation 
this morning of the War Loan conversion terms is a matter of 
supreme importance, and gives ground on the other hand for feel- 
ing that we may now be approaching the dawn of better times. 

The resolution was carried unanimously. 





Govermment BWeturns, &e. 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
July 1, 1932, and the total amount applied for was £59,945,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 15s. 5d., about 54 per cent. and above in full, 
and Saturday at £99 15s. 6d. and above in full. The amount 
allotted was 245,000,000. 














Amount Treasury Bills 
Date, — Applied at 3 Months’ 
= For. Average Rate. 
t & 26 4d. 
45,000 000 61,970,000 0 18 11-79 
45,000,000 65,850,000 016 0-06 
45,000,000 65,410,000 015 0-19 
45.000.000 59,945,000 0 16 11-82 











Che Bankers’ Gazette. — 


BANK OF ENGLAND. 
Return for Week ended Wednesday, July 6, 1932. 


ISSUE DEPARTMENT 








£ £ 
Notes Issued :— Government Debt ............. «+ 11,015,100 
In Circulation..........-c.ceceee 366,678,881 | Other Government Securities... 241,527,333 
In Banking Department .... 44,465,271 | Other Securities ...............008 18,644,736 
BEBVEF OOM ccccccccescccccccesscose 3,812,825 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 136,144,152 
£411,144,152 £411,144,152 
BANKING DEPARTMENT. 
£ £ 
Gogeene Capital .........00. 14,553,000 | Government Securities ......... 67,626,570 
ceccecccecccccccccccocccoceoere o 3.485,682 | Other Securities — 
Paplic ‘Deposita® ibcuseceenctins 20,947,199 Discounts and 
Otber Deposita— Advances..,... £14,991,091 
Bankers ........ £80.922,753 Securities......... £26,246,974 
Other Accounta £34,241,078 ————— 41,238,065 
orem PES ICT.SSE | TIGR dccenscsscccicsssccscsescressese 44,465,271 
7-Day and other Billa ......... 1,060 | Gold and Silver Ooin ............ 820,866 
£154,150,772 £154,150,772 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Amount, Inc. or Dec. on ; Inc. or Dec. on 


Both Departments. 


























July 6, 1932. Last Week. Last Year. 
£ Soe 
Wiebe CINOMINIER, .. cc ccccsesccsscccseccsesse | 366,678,881 + 3, 595, 760 + 17,421,219 
OD vacisccerncsesaccsovecccece 20,947,199 + 2,964,805 + 5,213,179 
Bankers’ deposits .........ccccesececseeee 80,922,753 — 5,642,601 16,379,429 
Other deposits .... 34,241,078 — 495,179 - 745,303 
Seven-day bills 1,060 _ 185 — 275 
Total, outside liabilities .............06. 502,790,971 + 422,600 + 28,268,249 
Capital and Test ........ceesececeececeeeee 18,038,682 + 42,637 _ 15,303 
Government debt and securities....... 320,169,009 + 32,451, 963 - $4,916,680 
Discounts and advances .. 14,991,091 “+ 101, "690 + 17,888,723 
Other securities ...,....cccccccccccccseses 44,891,710 — 32,099,340 + 4,570,919 
Silver coin in issue department ...... 3,812,825 _ 515 _ 277,448 
Coin and bullion (bank’s reserve) .... 136,965,018 cas 11,439 | 439 — 28,845,928 
Reserve of notes and coin in banking 
GODOTUMERL. ccccccsccoceccoscccesoseoesee 45,286,137 — 3,584,321 — 21,267,147 
Proportion of reserve to outside lia- ——. 
bilities— ee 
(a) Banking department only 
(‘** proportion ") .....ccce000 33% % —113 % — 248% 
(6) Gold stocks to deposite and 
notes (‘* reserve ratio’’).. | 278% + §% — 5% 






































(000’s omitted.) 
Issue Department. Banking Department. ite a ‘ 
Date. | Notes | Cireula- | Public | Rankers’ | Other Ss 6 
Jasned. tion. Deposits. | Deposite. | Deposits. - | —_— 
1932. £ £ £ £ £ é %, | 
June 1] 403,617 355,414 18,553 89,957 34,159 3,583 tn 24 
8 | 406,721 357,238 25,577 85.846 33.472 3,103 in 24 
15 | 409,480 357,426 20,568 87,546 33,987 2,611 in 23 
22 | 410,721 358,548 35,577 73,145 33,145 1,212 in 23 | 
29 |} 411,143 363.083 17,982 86,565 | 34,736 403 in | 2% 
July 6! 411,144 366,679 20,947 80,923 } 34,241 1 in | 2 | 
(000's omitted.) 
Iseue Department. | Both Depts. = Department, 
Gold Ooin 
Date. Govt. Other Govt. Other Reserve & 
Debt and | Securi- -— a Securi- costo g | Securt- the “ Pre- 
Securities.| ties. Ratio. ties. aa ties. ie” 
1932. £ oe £ % £ | £ £ 9 
June 1} 203,137} 68,052 | 129,342 | 26 73,915 | 12,482 | 25,120 | 48,928 [344 
8} 208,099 | 63,088 | 132,462 | 26 74,260 | 12,612 | 25,622 | 50,223 |343¢8 
15] 210,518 | 60,668 | 135,220 | 27 68,775 | 12,690 | 25,711 | 52,794 374 
22} 215,680 | 55,506 | 136,476 | 2548} 66,645 | 14,142 | 26,565 | 52,928 i374 
29) 220,547 | 50,639 | 136,954 27 vy 67,170 | 14,689 | 26,352 | 48,870 |35 
July 6! 252,542 | 18,645 | 136, 1965 | 272 | 67,627 | 14,991 | 26,247 | 45,286 133 i 


BANKERS’ CLEARING RETURNS (000’s omitted.) 
| 












































| Town.  sotreputitan, Oountry. | Total. 
| 
1932. £ £ £ £ 
January 1 to June 22 ......-.+++: 12,708,072 781,190 | 1,303,664 14,792,926 
Week ended June 29........-....-+ | 583,591 * 28,653 43,203 655,427 
Week ended July 6. ......-ss000++- 798,381 39,035 | 63,117 900,533 
Total to date, 1932 .... . 14,090, 044 j 848,858 | 1,409. 984 16. 348, 886 
Total to date, 1931] .........+..+6- 18,595,466 909,185 1, _ os 20,966,989 
—4,505,422 | — 60,327 | — 52,354 | -—4,618,103 
Increase or decrease in 1932 o{ — iio Cite Saale 220% 
Total for year 1931...........00++-+ 31,815,808 1,667,852 | 2,752,209 | 36,235, Kee 
Total for year 1930........... ercccce 38,782,577 1,812,146 oe 43, 558, *54 
—6,966,769 | — 144,294 | — 4422 | —7,322,485 
Increase or decrease in 1931 anf = °17-:9% | = 7:9% | = 7-1% | = 17-86% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
Aggregate 
Week ended . Totals, 
July 2. Month of June. January 1 to 
| July 2. 
i cansen sinuses astnsneneegenee aT eiiiegtiiihietiiaetanesenines 
1931. | 1932. | 1931. | 1932. | ~~ wh | 1932. 
No. of working days 26 26 
£ £ £ £ % £ £ 
3,141 | 3,815 9,508 9,770 | + 2:7 59,375 | 57,230 
831 1,028 3,063 3,042 | — 0-6 19,830 | 20,816 
1,623 | 1,145 4,699 4,763 | + 1-3 | 29,675 | 29,739 
7,248 | 6,475 os sae ie 134,538 | 142,845 
872 719 2,897 2,784 | — 3-9} 19,381 | 19,217 
972 | 1,240 3,135 3,135 Nil 23,157 | 22,338 
802 663 2,669 2,407 | — 9-8 17,021 17,450 
6,998 | 6,243 | 23,515 | 23,220 | — 1-2 | 145,608 | 145,312 
11,454 | 10,659 | 37,462 | 38,509 | + 2-7 | 244, 075 | 247,379 
1,502 | 1,237 5,052 4,968 | — 1-6 | 34,118 | 32,575 
533 §21 1,757 1,789 | + 1-8 11,971 11,821 
1,071 884 2,874 2,798 | — 2-6 | 20,570 | 19,337 
37,047 | 34,629 | 96,631 97,185 + 0-5 | 759,319 | 766, 059 





OVERSEAS BANK RETURNS. 


Note.—The latest returg of the Bank of Lithuania appeared in the Economist of 
May 28 ; Roumania and Latvia inJune18; Canadian Banks, Sweden, and Finland, 
in June 25; Jugoslavia, Poland, National Bank of Egypt and Netherlands in 
July 2. 


BANK FOR INTERNATIONAL SETTLEMENTS. 


(In Millions of Swiss Francs.) 

















June 30,; Mar. ; 31, Apr. 30, | May 31 | June 30, 
ASSETS 193L. 1932. 1932. 1932. 1932. 
Cash Niiliennnine enn ereenenuilh 11-2 14-2 15:5 13-1 17-9 
Bigtet Bam  ..cocccsccccevvcccoscceveceevcee 168-5 74-4 71-4 68-3 51:6 
Bills and acceptances :— 
Commercial DiS ......0....sseeeeeeeeees 438-1 473-6 453-7 469-1 453-7 
Treasury bills  ..........ccccccccccecesees 293-1 136-7 156-2 182-6 | 177-4 
Time funds: 

Not exceeding 3 months ............... 594-0 206-5 253°5 269-0 248-2 
Between 3 and 6 months ............ 24°7 el ons i a 
Sundry investments 240-7 | 210-9 | 177-3] 178-3 | 153-5 
Other assets ............ 10-1 9°7 10-0 11-2 7°6 

LIABILITIES. | 
Capital paid UP — ......eeceeeerereevereeeeee 108-5 108-5 | 108-5 125-0 125-0 
RREBCTVES —..necccccscccccccccccrssccseccoceces eco 3°8 | 3°8 9-4 9-4 
Special deposits :— | 
Annuity trust account = ............06- 154-1 | 153-6 | 153°8 153-8 153-8 
German Government deposit fund... 717-0 | 76°8 | 16-9 76-9 76-9 
French Government guarantee fund 68-8 68-6 | 68°6 68-6 | 68-6 
Time deposits of Central Banks :— | 
Not exceeding 3 months : | 
For their own account ..........++ 551-9 | 145-2 | 300°6| 351-7 210-3 
For account of others ...........+++ ees ue Ulf | na sb 
BREED GUID  cscsscccsvevcccereccecee at | 5:5 
Sight deposits of Central Banks. | 
For their own account . | 388-9 463-0 | 319-9 314-4 396-3 
For account of others |} 169-0} 68-2! 61-4 53-4 30°4 
Deer GOPEMS cccescccscccencesvescoussee 1-1 7°8 4-0 8-1 6-0 
Miscellaneous items .........0-.++-+ss0e0+ j; 11-2) 30-4 34°4 20°7 23°6 
Profits allocated for distribution on | | | 
July 1, 1932 .....-c-ceccceeceessesereeeses | 9-6 | 9-6 





THE ECONOMIST. 
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U.S. FEDERAL RESERVE BANKS.—lIn $’s (000’s omitted). 
July 9, June 16, | June 23,| June 30, July 7, 
RESOURCES. P 1S31. 1932. 1932. 1952. 1932. 
| Total gold reserve ........00 3,427,900 | 2,561,190 | 2,562,520) 2,579,370 | 2,578,450 
Total bills discounted......... 162,390 496,240 488,210) 469,830 499,830 
| Bills bought in open market 91,790 65,660 53,720 63,520 77,350 
Total (.S. Govt. securities... 667,950 | 1,692,210 | 1,729,700, 1,800,970 | 1,801,060 
Total bills and securities...... 932,100 | 2,259,720 | 2,277,340) 2,340,260 | 2,384,240 
Total resources ..........cec00s | 5,194,260 | 5,635,110 | 5,586,510] 5,642,440 | 5,731,940 
LIABILITIES. 
Federal Reserve notes in 
actual circulation ........... 1,736,920 | 2,575,800 | 2,615,930) 2,755,860 | 2,868,160 
Deposits- -—Memberbank—re- | | 
BETVE ACCOUNE.......000eeeeeee 2,439,580 | 2,101,240 | 2,066,090, 2,033,700 | 1,962,990 
Total deposits .........seseeeees 2,527,350 | 2,198,430 | 2,172,890, 2,107,360 | 2,044,990 
Capital paid in and surplus... 442,610 414,2 414,230} 414,240 414,210 
Total liabilities .............000. 5,194,250 | 5,635,110 | 5,586,510: 5,642, 40 | 5,731,940 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities | 
_ combined ......sessesseseeseee | _g4-2% | 57-9% | 57-8% 1 57-2% | 56-3% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted), 
July 9, June 16, | June 23, | June 30, July 7, 
1931. 1932. 1932. 1932. 1952. 
Total gold reserves ..........+. 1,188,300 714,770 735,410 705 410 708,400 
Total bills discounted......... 25,340 101,740 | 103,410 108,680 102,880 
Bills bought in open market 25,399 23,720 11,300 11,590 29,$40 
Total U.S. Govt. securities... 166,150 700,960 721,930 694,540 692,380 
Total bills and securities...... 222,860 830,420 | 840,720 819,100 829,620 
Deposits—Memberbank—re- 
BEFVE ACCOUNL..........0-00008 1,050,980 912,270 | 937,280 871,740 858,280 
Ratio of total res, to dep, and 
Federal! Res. note liabili- 
ties combined ............00. 90-0% 50-2% 50-9% 50:7% 50:0% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s 5’s (000, 000’s omitted). 
June 2 24, 4, | May 2 25, ) June 1, | June 8, | June 15, | June 22, 
1931. 1932. 1932. 1932. 1932. 1932. 
Loans 14,540 11,588 11,631 11,397 11,515 11,297 
Invest mente. 7,803 7,406 7,395 | 7,315 7,572 7,522 
Demand deposits ..... | 13,286 | 11,158 | 11,102 | 10,991 | 11,119 | 10,926 
Time deposits ......... 7,169 5,673 5,664 | 5624 ! 5601 5,568 
Due from banks ...... 1,523 1,210 1,202 | 1,203 | 1,246 1,225 
Due to banks .......... 3,339 2,734 2,740 2,727 | 2,747 2,660 
Federal reserve bor- | 
“FOWINGS «.s+.eecsesvees 63 178 197 | 207 | 198 189 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


ASSETS. 

Gold coin and bullion......... 
Subsidiary Coin .........-.0..00+ 
Bills discounted: Domestic 
and Union Gov. Treas, 
TID wevesencanapenensinniseeses 
Bills discounted: Foreign... 
IN VOStMCUIB.......00ceeereeeeeeee 
LIABILITIES, 


Notes in circulation 
Government deposite 





seeeeeeee 


Bankers’ deposits...........+0++ 


Ratio of cash reserves to 
liabilities to public 





June ps May 13, | May 20, 


1931. | 1932. | 1932. ‘| 1932. | 1932. 
6,547 | 7,233 | 7,151 | 7,290 | 6,835 

333 486 492 | 492| (487 

300 | 619 903 | 1,354 | 795 
6,780 61 48 41 
1,869 | 1, 564 1,231 | 1,380, 1,613 
1,000 | 1,000 | 1,000 | 1,000] 1,000 

802 802 802 802 ge 
6,921 | 6,869 | 6,515 | 7,640 | 7,850 
1,762 | 1,250 | 1,432 | 1,282| ‘gel 
4,874 | 4,163 | 4,335 | 4,107 | 3,913 
47-6% | 58 3% | 58-9% | 55-1%! 55-3% 


May 27,) June 3, |June 10, 


1932. 
7,294 
494 


798 
34 
1,606 


1,000 

9 
6,973 
1,034 
4,108 


60-1% 


* In accordance with Financial A: ame Act, Seid, Galenee of Watkanas Lak, 
namely, £792,916, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted), 























Jane 10, 
1932. 
29,07,04 
8,24,08 
25,16,34 
2,78,47 

24,24 
2,70,23 
46,18 
13,84,74 


5,62,50 
5,00,00 
70,88,14 


£ 
1,000 
809 
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82,316, 794 
4,528,521 


3,200,000 
2,815,365 


6,625,696 


82,709,570 
2,884,487 
22,093,881 


June 30, 
1932. 
832,209 
87,150 
129,688 
3,102,382 
190,855 
2,528 
261,318 
364,431 
844,492 


150,000 
417,426 
3,984,207 
472,682 
703,588 
24°1% 


June 12, | May 13, | May 20, ; May 27, | June 3, |. 
ASSETS. 1931. 1932. 1932. 1932. | 1932. 
Total securities......... 30,73,70 | 24,92,46 | 25.29.87 | 25,13,76 | 25,31,46 
LBODB. ..ccccccccccccocccce 8,88,02 9,76,35 8,86,68 8,25,69 8,30,26 
Cash credite 29,53,10 | 24,97,79 | 24,18,05 | 24,69,44 | 25,31,11 
Inland bills . 3,28,64 | 5,43,20 4,94,42 3,91,99 3,04,60 
Foreign bills ... 39,43 | 32,70 | ‘26,31 | ‘21,79 | 17,98 
Dead stock 2,75,91 | 2,69,90 2,69,95 2,70,14 2,70,21 
Bal. with other banke 8,50 | 40,90 37,07 47,12 39,20 
EE  daceddnesvccnsencesee 13,17,13 9,58,81 | 10,83,33 | 13,58,36 | 12,87,69 
LIABILITIES, | 
Capital paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
SRERETT® cosvccccvccvcccces 5,40,00 5,00,00 | 5,00,00 5,090,900 ; 5,00,00 
Total deposits ......... 77,73,48 | 66,43.94 | 67,85,77 | 68,25,05 | 66,51,92 
The above includes— £ £ £ £ £ 
Deposite in London 921 846 | 910 940 | 898 
Advances in London 973 601 763 763 759 
Cash, &c., at other | 
Banks in London... 63 309 281 357 | 296 
BANK OF FRANCE.—In francs (000’s omitted). 
July 3, June 10, June 17, | June 24, 
ASSETS. 1931. 1932. 1932. | 1932. 
Gold ......sseccreseeeees 56,228,693 } 80,974,192 | 81,643,495 | 82,099,633 
Foreign assets— 
Sight deposits ...... 6,945,695 5,007,612 4,547,208 4,289 845 
PPE IND>. woconesecsce 18,686,569 3,334,950 2,284,419 2,042,534 
BD DED soccctccssese 4,431,968 3,258,275 3,250,067 3,929,246 
Advances against sec. 
To the State......... 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances ... 2,891,803 2,765,722 2,757,325 | 2,714,806 
—— Bonds, 
Sinking Fund Dept. 5,082,397 6,880,527 6,880,52 
Qther assets (exclud- or , - i neaneee 
ing forward exch.).. | 4,514,926 | 5,715,372 | 5,489,877 | 5,434,364 
LIABILITIES, | 
Notes in circulation... | 78,609,675 | 61,737,377 | 81,018,189 | 80,667,456 
Public deposits ........ 9,103,791 2,936,756 3,298,332 2,880,779 
Private deposite ...... | ll, 416. 273 } 23,881,266 | 23,188,329 | 24,253,659 
Other liabilities ...... 2,852,312 i 2,581,254 2,548,068 | 2,534,230 
a eaten ceo ec i Rt ik Rd ak noe A 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
June 30, June 15,; June 2 
. ASSETS. 1931. | 1932, 1952. | 
Gold steseeereeeeecerenssassessesserseseeseeeseees | 1,421,095 | 822,507 | 823,388 
Of which deposited abroad............+0+++ 117,041 | 90,474 90,368 | 
Reserve in foreign currencies ............ | 299,574 | 135,713 | 137,978 
Bills of exchange and cheques............ | 2,652,327 2,983,391 12 869,998 
Silver and other CoOiN............00seccesesees { 77,991 283,800 "311047 
Notes of other German banks............ | 2,318 8,317 11,727 
AAVANCES......c0scesesesseseeeees | 355,179 108,940 | 102,481 
ena 102,765 364,430 364,431 
RROE RERIES cncccccccccccscceseesenccocccencese | 855,863 398 | 
: 2 ocercoree 768,984 765,523 | 
fF GRD GREENE. .cccceccccenccceccvescocccesoscose } 150,000 150,000 150,00 
ROSCrVOS ......0.000000000 337,331 | 4171425 | 417'428 
Notes in circulation : | 4,294,685 | 3,815,404 | 3.716.917 
Other daily maturing obligations......... 397,949 | '380,422 400/341 
Other liabilities ...........00ccccerseesesesees } 587,147; 712.650 711/889 | 
Cover of note circulation ............... 40-0% 25-1%, 25-9% | 
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e 10, 
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17,04 
4,08 
6,54 
18,47 
4,24 
10,23 
16,18 
84,74 


52,50 
30,00 
88,14 
£ 
1,000 
809 


350 


——— 


ly 1, 
932. 
16,794 


28,521 


00,000 
15,365 


125,696 


109,570 
84,487 
)93,881 


—_—— 


ne 30, 
932. 

32,209 
37,150 
29,688 
12,382 
90,855 
2,528 
51,318 
54,431 
14.492 


50,000 
17,426 
34,207 
12,682 
13,588 
,* 1% 


July 9, 1932. | THE ECONOMIST. 95 





NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, | j 
May 28, | July 2, | June 9, | June 16, | June 23, | June 30, 
ASSETS. 1914. | 1931. 1932 1932. 1932. 1932. 
BadB nccocccceccccescocces (b) }1,435,135 2,550,649 {2,551,708 |2,565,665 |2,566,224 
Foreign bills and } 
balances abroad ... [| 252:8505 | g97431 e - 6 
Silver and other coin } 18,425 | 56,287 | 57,419} 58,606! (a) 
CIE cveccctcecescoe 697,600 | 735,437 899,236 | 896,239 | 888,611 | 894,446 
LIABILITIES | | ' 
Notes in circulation... | 934,150 13,284,423 3,624,891 |3598.895 13,582,166 {3,660,020 





Ourrent accounts... ... £332,125 | 81,191 ' 247,224 ' 252,720 ' 286,622 | 219,435 
(a) Complete return not available. (¢) in thousand Irancs. 


BANK OF JAVA.—lIn florins (000’s omitted). 





| Position, | July 4, | June 11,'June 18, | June 25, July 2, 
ASSETS. May30,1914' 1931. 1932. 1932. 1932. 1932. 
—-- peicennctincesoensncossce ee 9} 150,100 | 149,200 | 150,000 | 150,200 
Discounts, advances, and 
other investments ...... 77,567 | 107,591 | 107,700 ; 103,800 | 99,800 | 100,500 
LIABILITIES. 





Notes in circulation........ | 109,499 | 243,829 | 228,500 | 224,500 | 219,800 221,100 


Deposits and bills payable | 11,250 | 32,238 32,800 | 34,300 ' 34,900 | 35,700 
Ee 


SWISS NATIONAL BANK.—In francs (000’s omitted). 








Position, | | 
May 31, | June 30,} June 7, | June 15, | June 23, | June 30, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 1932. 
NO 171,175 | 839,588 |2,584,893 |2,606,005 |2,606,167 2,606,633 

Foreign Bills and Bal- 
ances abroad......... a 411,217 | 70,527 | 54,842 | 55,144 | 56,093 
Discounts ........s00.000 ee 26,871 | 19,852} 19,237] 19,467} 16,911 
AGVANCES ......csecceee 103,000 | 47,567 44,022 | 42,700 | 45,189 | 49,291 
LIABILITIES. 

Notes in circulation... | 275,925 '1,077,960 |1,511,535 {1,487,759 '1,488,135 |1,574,217 
Deposits ........0.. 1332750 | 73152255 11,208,558 {1,240,170 ‘1,242,999 '1,158,498 


BANK OF ITALY.—In lire (000’s omitted). 








| June 20, ; May 20, | May 31, June 10, | June 20, 
ASSETS. 193}. | 1932. 1932. 1932. 1932. 

Gold, coin and bullion ............ 5,332,990, 5,636,400 5,650,200) 5,655,700} 5,660,500 | 
Foreign bills and balances abroad | 3,962,400) 1,499,400) 1,435,700) 1,432,800] 1,425,300 | 
QUST CRED cccccccccccccereccececosoce 271,200; 338,300) 333,100; 335,200) 338,600 
Gold deposited abroad due by | | 

the State | 1,772,800, 1,772,800; 1,772,800; 1,772,800) 1,772,800 
Discounts . «++ | 2,657,300) 5,073,900) 5,467,800! 4,660,600) 4,660,000 
AA WANCES. ..0.00cccccccccccccccoccccecce 2,350,600, 1,479,500) 1,351,200) 1,313,700) 1,352,900 
Credit with “Institutio di Liquid- | 

NEM” .vccccccnscssvcccccccoscosesce | 827,100} 1,650,700) 1,650,700} 1,665,700} 1,671,700 
Government securities ............ 1,216,900, 1,366,000) 1,365,300| 1,365,300) 1,365,200 

LIABILITIES. 

Notes in circulation.........0.0+0000s 14,538,000 /12,905,400/13,136,800/12,916,600/12,650,700 






Public deposits........... 
Other deposits and drafts.... 
Ratio of reserve to note and s 


300,000, 300,000; 300,000) 300,000)- 300,000 
ms | 1,637,700; 1,270,000 1,269,100) 1,236,400) 1,388,800 
t | 


8 
liabilities combined............... | 56°42% | 49-30% | 48-18% 49-04% | 49-41% 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | June 30,| June 15, | June 22, | June 30, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 146,371 | 155,259 | 149,842°) 149,842 
Balance abroad and foreign bills 28,533 21,514 9,498 13,754 6,563 
Norwegian and Foreign Govern- 


Ment SCCUTITIES .......s.ceeeeeseee 8,816 54,140 27,682 27,859 27,589 

Discounts and loans ............008 76,911 | 175,515 | 273,550 | 273,523 | 278,258 
LIABILITIES, 

Notes in circulation............00006 113,484 | 296,040 | 302,362 | 306,835 | 317,874 

Deposits at sight ...............0e0++ 7,188 53,266 | 100,634 94,024 80,606 


* Includes an amount of Kr. 31,600,000, which the Bank has at its free disposal abroad. 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
Position, June 30,| Mar. 31, ; Apr. 30, | May 31, | June 30, 


ASSETS. May 30,1914.| 1931. 1932. 1932. 1932. 1932. 
Coin and bullion... 76,644 171,826 | 144,582 | 144,579 | 144,578 | 133,914 
Loans & discounts 88,470 116,626 | 173,404 | 171,318 | 180,505 | 171,600 
Debtors abroad ... 24,102 53,427 26,583 23,446 15,597 20,238 
Securities............ 11,988 41,595 57,326 63,222 67,381 63,875 
LIABILITIES. 
Circulation ......... 157,266 343,232 | 321,634 | 334,919 | 318,459 | 325,096 
Deposite .........+++ 6,698 38,987 43,738 46,183 49,352 75,143 


BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, July 4, , June 11, ; June 18, ; June 25,; July 2, 


ASSETS. May 30,1914) 1931. | 1932. 1932. 1932. 1932. 
Gold .......++ eovccees 521,775 |2,425,993 |2,254,904 |2,255,311 {2,255,499 |2,255,692 
Bilver  ....csecceceees 728,600 684,033 | 564,305 | 568,388 | 574,572 | 575,023 


Loans & Discounts 800,725 |3,064,793 |3,166,787 |3,132,922 |3,103,425 |3,186,108 
Spanish 4% stock... 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


LIABILITIES. 
Circulation ........ 901,550 [5,347,880 |4,874,332 |4,808,477 |4,752,720 |4,788,216 
Deposits .......++++ 477,500 863,802 | 922,565 | 920,597 11,037,970 916,979 


BANK OF PORTUGAL.—In escudos (000’s omitted). 
May 18, | May 25, June 1, ; June 8, ; June 15, 













ASSETS. 1932. 1932. 1932. 1932. 1932. 
IE ccceccenamemenngnoiiplinal 377,570 378,676 | 385,701 ; 386,200 386,622 
Balances abroad .........eseees 545,075 536,667 | 534,684 | 527,842 523,642 
PINEIEN issiecncssucansesnconnece 309,543 310,298 | 310,956 | 310,806 308,092 
Government loans..........+.++ 1,058,029 | 1,058,029 |1,058,029 {1,058,029 | 1,058,029 

LIABILITIES. 

Notes in circulation ............ 1,872,878 | 1,864,128 11,905,305 {1,892,494 | 1,881,806 
Government deposits eee 57,276 62,291 40,612 44,992 44,173 
Bankers’ deposits .. ° 282,469 282,727 | 265,433 | 270,098 270,826 
Other deposits .............000. 30,433 29,396 25,952 23,528 29,156 

AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, June 30, June 7, June 15, ; June 23, | June 30, 

Cash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ... 214,327 164,446 149,476 149,476 149,476 
Foreign exchange ......... 133,050 31,330 43,818 43,035 42,627 
Other foreign exchanget ... 311,268 115 115 115 115 
Bills discounted............... 528,695 859,754 849,751 842,692 880,934 
By Gi ctintaceiseaenccssdons 96,059 93,978 93,978 93,978 92,990 

LIABILITIES, 

TRIS GRTIDE cnccccassocececnss 43,200 43,200 43,200 3,200 43,200 
Reserve fund _......... . 10,803 10,803 10,803 10,803 10,803 


Notes in circulation ... 1,110,548 940,336 912,192 873,256 961,758 


DepORite ....scseseseeeeeeeseeeee | 180,357 | 149,849 | 162.703 | 193.494 | 149213 


¢t In dollar and sterling ouly. 


(000’s omitted). 


June 30,| June 7, | June 15,| June 23,| June 30, 
| Metal reserve— 1931. | 1932. | 1932. | 1932 | 1932. 
| Gold coin and bullion 111,802 | 96,414 | 96,527 96,527 96,527 
| Drafts and notes ........e.+e 9,661 13,484 11,539 12,116 10,603 
Silver coin and bullion | 14,928 | 11,367 11,825 | 12,308 | 11,759 
Inland bills, warrants and securities ... 279,546 | 403,681 | 393,736 | 387,163 | 431,603 
Advances to Treasury ........sscsssesesees 60,065 | 54,137 | 54,137 | 54,137 | 53,287 
] JABILITIES. | 


ASSETS. 


| 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
| 











Share capital (gold crowns 30,000,000") | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ............scseeereeeee | 385,048 | 361,244 | 348,061 | 339,342 | 389,386 
Current accounts, deposits, &c. ......... 47,375 | 76,323 | 77,731 | 81,951 | 71,511 





* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
June 23, | May 31, , June 7, | Junel5, | June 23, 





{ 
| ASSETS. 1931. ; 1932. | 1932. 1932. 1932. 
iMate 1,540,238 | 1,641,218 | 1,641,118 | 1,640,913 | 1,640,739 
| Balance abroad and foreign | 
| GURTIE  vcciecicsonmcenne 1,910,522 ; 1,128,671 ; 1,107,401 | 1,075,288 | 1,055,363 
Discounts and advances ... 302,738 | 1,161,765 } 1,115,203 962,040 890,167 
| State notes debt balance... | 3,303,531 | 3,016,440 | 3,009,102 | 3,005,810 | 3,003,136 
Other assets ...........scccces | 1,066,710 635,371 650,167 636,948 | 620,487 
LIABILITIES. j | 
Bank notes in circulation... | 5,939,693 | 6,582,399 | 6,300,111 | 6,057,296 | 5,909,589 
Check account balances ... | 1,113,207 349,604 567,621 608,043 631,577 
| Other liabilities ............ 559,928 214,891 218,688 219,089 232.155 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


June 23, | May 31, June 7, June 15, | June 23, 














| 
ASSETS. 1931. 1932. 1932. | 1932. 1932. 
Gold and silver holdings ... | 1,498,265 | 1,513,807 | 1,513,948 1,514,120 | 1,514,333 
| Balances abroad and foreign | 
IIIS Sinconccudenscnsuns 682,943 316,563 342,191 333,613 349,264 
| Discounts and advances ... 662,294 727,787 718,926 717,454 717,819 
| Advances to the Treasury... | 3,064,426 | 2,965,483 | 2,965,483 2,965,483 | 2,965,483 
LIABILITIES. 
| Capital paid up .........+.. 500,000 | 500,000 | 500,000 | _ 500,000 | _ 500,000 
ST. cnictacsecsscceveovens | 1,184,505 | 1,192,188 | 1,192,713 | 1,192,667 | 1,192,836 
| Bank notes in circulation... | 3,236,236 | 2,675,325 | 2,693,302 2,654,313 | 2,645,973 
Sight Habilities .......cccses. 1,416,432 | 1,650,777 | 1,643,237 1,694,153 | 1,693,836 
aa 256,042 231,217 229,999 | 229,567 229,323 
BANK OF GREECE.—In drachmae (000’s omitted). 
| June 23, | May 31, June 7, | June 15, June 23, 
“ ASSETS. 1931. 1932. 1932. 1932. 1932. 
Ns etamabeceicqeuerniesonmions 486,663 En z 
| Gold exchange ............0. 2,838,394 } 952,759 | 1,050,323 | 1,167,393 | 1,348,188 
State Gold Bonds ............ oa 607,930 607,930 607,930 607,930 
Other foreign exchange ... 1,881 3,583 2,140 2,147 2,143 
Bills discounted............... 152,098 325,808 327,440 325,628 325,205 
DORROND cdcevescccen na 197,408 | 1,071,034 | 1,125,440 | 1,044,764 | 1,032,923 
Debt to the State... 3,288,763 | 2,703,386 | 2,703,386 | 2,703,386 | 2,703,386 
LIABILITIES. 
Capital paid up ............ 400,000 400,000 400,000 400,000 400,000 
Notes in circuiation ......... 4,199,959 | 4,059,519 | 4,133,458 | 4,124,823 | 4,162,838 
Deposits and current ac- 
| Re! cinmeininisiocaninans 1,522,811 | 1,035,736 | 1,138,301 | 1,177,430 | 1,238,714 


| Foreign exchange liabilities 852,860 893,329 | 773,057 873,329 853,329 


| CENTRAL BANK OF TURKEY.—in £T (000’s omitted). 









| June 2, June 9, | June ls, | June 23, 
ASSETS. | “1932. 1932. 1932. 1932. 
Gold coin and bullion..............ssceeseeee 12,638 12,692 17,326 17,392 
6 ee 11,118 10,737 11,176 11,335 
Cover to Supplementary Note Issue :-— 
Rt RET Rutdunecdceiadavarnscanseianeunbeseun 1,057 1,057 1,057 1,057 
(6) Foreign exchange ...........sseeeeees 1,769 1,670 841 395 
Free foreign exchange ............scseeeeee 1,365 956 1,108 1,163 
Treasury bonds .......... oe 156,530 156,430 156,405 156,405 
BEE secesenes a 27,126 27,126 27,126 27,126 
© IE lshistdncisdsesccmmacncoutiaumescdianias 5,397 4,689 4,658 4,640 
LIABILITIES. 
BNI Avctissatneatinetiinnddnacateneeeuunaensinen 15,000 15,000 | 15,000 15,000 
Note Issue :-— 
i CRI ecstatic, Dect, 156,530 | 156,930 | 156,405 | 156,405 
| SupOleMAGMtaSy ....cccccccccccccccocccecse 11,514 11,416 10,586 10,141 
go SS See eee 6,192 5,516 | 5,823 | 5,744 











RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000's omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 
July 1, Apr. 1, May 1, June l, July 1, 





ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold in coin and bullion ...... 50,834 64,050 64,317 65,082 67,848 
Other precious metals . ee 2,470 2,282 2,144 2,074 1,854 
Foreign currency ......... 5,019 4,559 3,239 3,105 5,536 


Drafts in foreign currency 232 164 
Collateral for short-term loans | 166,946 | 198,445 
LIABILITIES, 


101 142 140 
211,698 211,097 225,121 





Bank-notes transferred to | 
= eR 223,445 | 267,577 | 273,978 276,684 292,545 
| Balance to which notes may 
eC eee 2,055 1,923 7,522 | 4,816 5,955 


BANK OF FINLAND.—In F. Marks (000’s omitted). 











Position, | June 23,| June 8, ; June 15,; June 23, 
ASSETS. May30,1914., 1931. 1932. | 1932. 1932. 
I Gicidicasisacconaundbcigtcenimadiad 35,091 302,218 | 304,352 | 304,291 | 304,349 
| Balance abroad and foreign bills 90,379 871,389 750,888 730,554 733,106 
| Finnish and Foreign Govern- | 
| ment gecurities .......ssssseee 21,826 | 382,685 | 348,296 | 348,296 | 348,480 
| Discounts and loang ............ 105,151 | 792,392 953,390 | 960,677 | 966,977 
LIABILITIES. | 
| Notes in circulation ..........+. 123,941 [1,193,743 |1,145,179 |1,134,246 [1,100,383 
| Deposits at notice ............... 21,225 | 173,347 | ' 79,080 | ” 94.994 | 117,874 
eee a cna gc Sey 
BANK OF ESTONIA.—In Est. krones (000’s omitted). 
| June 23,; May 31,; June 7, }June 15,; June 23, 
| ASSETS. | 193). 1932. 1932, 1932. 1932 
| Gold coin and gold bullion ............... 6,530 7,331 7,333 | 11,445 11,476 
Net foreign exchange ........cccccccccccee 16,948 13,066 | 13,073 8,821 8,639 
| Subsidiary Estonian coin.............000 1,795 1,864 1,933 1,978 1,826 
Home bills discounted .........ccccccecsees 9,524 9,498 9,399 9,460 9,559 
| LOGS ON SAVBRCED  cccccccccccceccccccce } 11,137 12,965 | 11,940 11,629 11,909 
Thereof loans to Government ,........ 2,000 4,800 | 4,800 4,800 4,800 
LIABILITIES. | 
Notes in circulation ...........ccccsscsscese 33,181 32,186 31,017 30,327 32,123 
| Sight deposits and current accounts ... 12,654 13,924 13,640 13,976 12,250 








~All 


* Includes Ekr. 3,518,606 guaranteed by the Government. 
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BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
June 30,) Apr. 15, | Apr. 30,) May 13, | May 31, | June 15,) June 3), 












































ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 1932. 
Gold coin and bul- 
On 3,617 | 21,816 | 21,816 | 37,222 | 37,222 | 38,251 | 38,251 
Dans subsidia 
y nema td 3,487 4,738 4,272 4,203 4,007 4,101 3,537 
Bal., "Bik. of Eng., mn 
inc. NOLES ......006 . 
Se ed Bd } 26,600 29,316 | 12,098 | 11,232 | 9,112| 9,472 
Advances ..........+. nae 354 394 250 200 378 378 
Discounts............ 5,937 6,731 8,116 6,744 8,381 7,189 — 
Other bals. ......... 33 1,309 44 34 40 39 
LIABILITIES, 
Capital paid up ... 7,500 7,500 500 | 7,500 7,500 7,500 7,500 
Notesin circulation | 35,817 | 37,626 41: 244 37,282 | 39,593 | 35,555 | 39,081 
Deposits on demand 1,625 | 13.491 14,166 | 15,037 | 13,257 | 15,304 11,219 
BANK OF JAPAN.—In yen (000’s omitted). 
Position June 20, | May 28, ; June 4, June 11, ; June 18, 
ASSETS June,1914) 1931. 1932. 1932. 1932. 1932. 
Gold coin and }) 
buliion ...... 221,320 850,055 429,066 429,066 429,066 429,066 
Other coin and 
bullion ...... 68,959 66,768 67,368 68,137 68,836 
Disvounts ...... 41,740 622,883 714,121 693,761 678,469 677,478 
Advances ...... 70,540 55,697 128,590 127,518 127,498 106,085 
LIABILITIFS. 
eo 362,270 | 1,007,483 | 1,017,062 981,721 934,223 960,448 
Govt. deposits 87,340 383,298 408,327 371,967 381,393 | 372,050 
Other deposits 11,440 236,150 82,882 138,064 159,828 148,163 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
May 29,; May 6, | May 13, ; May 20, | May 27, 
ASSETS. 1931. 1932. 1932. 1932 1932. 
eee 62,832 68,995 69,019 69,001 69,002 
SE nnnanensenccines 186,164 93,390 91,335 90,740 90,321 
Discounts and advances.... 133,530 21,602 21,078 21,275 20,900 
LIABILITIES. 
Notes of the bank in circulation | 293,192 | 365,375 | 359,695 | 357,009 | 354,291 
ITT. puctinssneudenposssnnnecusesces 31,695 | 138,221 | 138,565 | 146,248 | 145,744 
Paid-up capital ..........0.0000++- 90,832 | 90,832 | 90,832 | 90,832 | 90,832 
LONDON RATES. 
| 
June 30,| July 1, | July 2, | July 4,| July 5, | July 6, | July 7, 
1932. 1932. | 1952. | 1932. | 1932. | 1932. | 1932. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) ..... | 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafta | 1 —? —1l 4-1 |#—lA/#—14/ 14 
3 months’ do. 1—1 1—l 4) 1—14 | 1—14 [14—18| 14-l’il4—li 
4 months’ do. . | 1—1e 1 A—ld} 14-14) 14-14] 14-13) 4—14] 14-14 
6 months’ do. .. li 14-1@ | 1§-14 |18—14 | 14-14 | 18-14 | 44-14 
Discount ene Bills— 
2 ¢— am —4 | 8-4 | #-i 
—{ — 8 i 
—1l4| #—1 1 —1 —1 
1—1l} —1 =} —l —l —l 





ort 
Deposit allowances: Bank 
Discount houses at call ... 


oe 
om 





Comparison with previous week— 


Bank Bills. Trade Bills. 
Short 


Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. " 


4 Months. | 6 Months. 
1932. 0 
































































% % o % % % 
June 16 ; .° 1—lt lt ,* 23-3 3 
» 3 1—lt l4¥—lt | 14-—]l4 2 3 3 
» 30 | 1—14} 1—1 * 1—li li 24 3 
July 712 la—lt | 4-1 | 4-1) 2 23 3—} 
RATES OF EXCHANGE. 
July 9, June 30, July 7, 
London on Usance.| Par. 1931. 1932. 1932. 
3.45 p.m. | 3.45 p.m, | 3.45 p.m, 
New York ... | dollarsto £1 | Cable | 4-8 4°86 - 3-60 -3-604 |3-563-3-57} 
Montreal. dollars to £1 | Cable | 4-86§ | 4°87$-874% | 4-11-4-13 | 4-06-4-07 
Paris ........... francs to £1 T.T. |124-21 | 124-10--12) 918-919 90}-91 
Berlin ......... marks to £1 T.T. | 20-43 | 20-50}-503 |15-10-15-20) 15-154 
Amsterdam florins to £1 T.T. | 12-107 | 12-08--3 | 8-91-8-94 | 8-83-8-85 
Brussels ...... belga to £1 T.T. | 35-00 | 34-84$--85 |25-90-25-95! 25°65-25°75 
BEAR cocccccee lire to £1 T.T. | 92-46 | 92-94--96 | 70§-703 693-70 
Zurich ......00. francs to £1 T.T. | 25-22% | 25-08--08} |18-45-18-55.18-25-18-35 
Qall0..ccorccccese kroner to £1 T.T. | 18-159 | 18-163-16$ | 20%-20% | 2048-205 
Stockholm..... | kronor to £1 | T.T. | 18-159 | 18-14}-143 |/19-45-19-55) 194-19 
Copenhagen... | kroner to £1 T.T. | 18-159 | 18-16-17 | 188-184 183-18 
Madrid ........ pesetas to £1 T.T. | 25-22 | 51-10--20 438-43} 434-44 
Lisbon ......... escudo to £1 | T.T. 110 109-1104 | 1094-1104 | 109$-1104 
Vienna.......... | schilgs. to £1 | T.T. | 34-58} | 34-60--63 32-34 31- 35+ 
C...00+0ee+ | krone to £1 oe 164} 1644-2 121}-122} 120-121 
Belgrade ...... dinars to £1 T.T. |276-316 2754-2 215 235 210-230 
Budapest ..... | pengd to £1 T.T. | 27-82 | 27-88--92 | 20-21 (¢) 20-21(t) 
Bucharest .... | lei to £1 T.T. 1813-6 816-818 590-610 590-610 
eee leva to £1 T.T. [673-659 | 668-673 490-530 480-530 
Athens.......... | drachme to£1| T.T. 375 3743-375} 545-575 550-575 
Constantinople] piastresto£1 | T.T. 110 1025 740-790 730-780T 
Moscow ....... roubles to £1 | T.T. 9°46 |9-446-9-465) 6-99-701 [6 -923}-6-94} 
Warsaw ...... | sloty to £1 T.T. | 43-38 433-4 32-334 314-32} 
Helsingfors.... | F.marksto£1} T.T. [193-23 193$-+ 215-225 230 -240 
Kovno.. lits to £1 T.T. | 48-66 483-49 35-39 34-38 
Reval .. kroon to £1 T.T. 18-159 | 18-20--27 13-15 12-14 
Riga... lats to £1 T.T. | 25-224 | 25-20--30 18-20 17-19 
Alexandria . piastres to £1 | Sight 97} 97 en 973% 978 978-97§ 
Buenos Aires. pence to peso} T.T. | 47-62d.| 354-4 + 
Rio de Janeiro | pence to mils.| 90 days} 5-899 38-4 43-54t 43-5 A+ 
Montevideo.... | pence to peso | T.T. 51 284-29 29-31t 29-3lt 
Valparaiso pesos to £1 90 days 40 39-98 ale hie 
EATER, cccccccnese soles to £1 90 days} 17-3 17-20 17-40t 16-80t 
Calcutta ...... pence eke 
Bombay ...... to T2. 18 1/58-# 1/58- -1/ 
etme mane } rupee aes Sa-8 ANS | NSIS 
ong Kong... | ster. todollar | T.T. ove 1/03-1/1 1/3 -1/3 1/3-1/34 
ae . a » = c amie 5b Pale & ii 4% i 1/7}-18 
ingapore ..... | ster. to dollar ad . 4d. 2/3u-H 344-2/3% | 2/344-2/3 
Kobe ........... | ster. to yeu T.T. |24-582d 2/044 are 2/34 viet ee 
Manila ster. to peso T.T. |24-066d. 2/0 2/8-2/9 2/84-2/93 
Mexico... pesos to £ 77. 9-76 | 9*90-10-00 |13°10-13°60t/13- 10-13-60 
RES ster.to baht. | T.T. | 21-82d 1/98 1/98-1/108 | 1/9%-1/10.4, 


t Nominal, (t) Official rate, 
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OVERSEAS BANK RATES. 








Changed From To Changed From To 
% % % % 
July 1,1931 9 8 July 81931 6 
Apr. 18,1952 3 2% May 20,1932 5 
Feb. 20,1932 12 11 Oct. 9,1931 2 2 
Mar. 10,1930 5 4% Apr. 11,1932 6 § 
July 20,1931 6) 7% Nov. 13,1931 5 6 
Apr. 27, 1932 5 Reval ........ . Jan, 28,1932 6% ot 
Jan. 13,1932 24 3 
gan. 15,1932 28 S| Rigen wnneevee Oct, 1,1930 1 {3 
July 1,1932 6 5 Rome ..... soe May 2,1932 6 5 
July 7,1932 5 4 BERS  cccccece . May 25, 1932 at 8 
May 30,1932 5 4 Stockholm... June 3,1932 4) 4 
Nov. 24,1931 6 5 Swiss Bank 
Apr. 19, 1932 7 6¢ places ...... Jan. 22, 1931 B 2 
May 4,1932 74 7 | Tokio ........ . June 7, 1932 —_ §-ll 
Lisbon Apr. 4,1932 7 64 | Vienna........ . Mar. 17,1932 7 
New York Fede- Warsaw ...... Oct. 3, 1930 : Tk 
ral Reserve... June 23,1932 3 2% ! Irish............ June 30,1932 3 3 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


public, 7%. 
a 6%, applied to banks and credit institutions. 
6 7% applied to private persons and firms. 
CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


July 1, June 8, June 15, June 22, June 29, July 6 

































1931. 1932. 1932. a 1952. 1932. " 
% % % 
i i 4 OH a 
Time money (90 days’ mixed coll.) 13 2+ 24 24 2¢ 2 
Bank acceptances :— ling 
Members—eligible, 90 days ... 1 1 1 1 1 j 
Non-mem.—eligible, 90 days... 1 1 1 1 1 
Ineligible, 90 PB. ncoccvossnccossee 1g oo ose eee eee -_ 
Commercial accept., 90 days ...... 2 3 3 3 3 3 
Rates of Exchange, Par July 8, |June 22,| June 29,| July 6, 
New York on— Level. 1931. 1932. 1932. 1952. 
London— 
60 days ........ 4-84 3-60 3-58 53-55% 
A eee Dollars for £1 4-8666 4-86) 3°62 3-603 3-57 
Cheques ...... 4-868 | 3-62 3-60} | 3-57 
Paris ...... cheques {Cents for 1 franc 3-918 3-92 3-93, 3-93 3-92 
Brussels . »  |Cents for 1 Belga | 13-90 | 13-95} | 13-92 13-91 13-91 
Switzerland ” Cents for 1 franc 19-30 19-40 19-484 | 19-473 | 19-51 
x= » {Cente for 1 lire 5-263 sit 5-10 5-094 5-11 
Berlin eccese »»  |Cents for 1 mark 23-82 | 23-714 | 23-74 | 23-76 | 23-80 
Vienna ... ,,  |Cts.forAustrn.shig.| 14-07 | 14-06} os ane ove 
Madrid...... » {Cents for 1 peseta | 19-30 9-52 8-25 8-25 8-12 
Amsterdam ,, Cents for 1 guilder | 40-195 | 40-274 | 40-40 40-37 40-37 
one an 26-78 19-80 | 19°65 | 19-40 
1D evccecce + 9» p {Cents for 1 kroner | 26-804 | 26-78} | 17-80 17-79 17-65 
Stockholm ° 6-81 18-61 18-50 18-34 
Athens . »  |Centeforldrachma; 1-297 | 1-29} 0-66 0-654 | 0-66 
Montreal * Oan. cents for $1 100 99% 87} 87 87% 
Yokohama ,,  /|Cents for 1 yen 49-85 | 49-35 | 29-00 27 27% 
Hong Kong ,, Cents for H. Kong $ oo 5-50 ove eee aoe 
Shanghai »  |Cts. for 1 Shng. tael e 31-75 we oon ae 
Calcutta »  |Centsforl rupee | 36-50 | 36-00 | 27-00 | 27-12} | 27-00 
Buenos Aires ,, Gold pesos for $100)103-65 [138-15 ooo eee ese 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 7-50 ooo eco eve 
Valparaiso »  |Cents for 1 peso 12-125 | 12-09 one oo ° 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
; 30 days’ 60 days’ 90 days’ 
tz. Sight. sight. sight. sight. 
London on :— 
—— 4% dis. 14% dis. 28% dis. | 34% dis 
£744 £754 





SELLING RATES PER £100 (STERLING). 


| Sight. | Telegraphic. 





London on :— £ s.d. £ s.d. 
Rhodesia ....... 9916 3 | 9915 0 
South Africa 73 8 9 73 7 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 








Method of Latest 
Country. Quoting. Par Value. Usance, | Rate. 
NEN soucitscniseisnsskaves Sucresto£ ...... 24-3325 | Sight London | 23-6lt 
IIE cencantsncseecenees Bolivares to £ 25-2215 2 24-65t 
Colombia (Bogota) ......... Pesos to £ ......... - 3+73t 
PURNNNIN: ‘ccccousonnsennecce Cordobas to &...... 494-8665 % 4-96 
EINE etccnnensecssoesseoes Colones to£ ...... 9-73 ae 9-80 
eae Bolivianos to £ .. 13-33 ” 13-35 

t Nominal. 


OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 





London on Australia and 


Australia and New Zealand 
New Zealand. 


on London.* 











Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia, | Zealand.) tralia. | Zealand.| tralia. | Zealand. 
ae we wee ooo 125 109: 125 aoe 12 110 
Sight ... 12 lllé 125¢ 10 1242 1084 125 1094 
30 days} 127 1113 eve ee 1243 108 125 109 
60 days 127 112% 124% 107 125 109. 
_90 days 128 113 1244 107% 125 108 # 


~@ Kil rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA COUNCIL REMITTANCES. 
India: Remittances to the Home Treasury.—There were no 
| remittances from the Government of India to the Secretary of 


| State for India during the week ending July 2, 1932.—India 


Office, S.W.1. July 5, 1932. 
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BULLION. 


The following statistics of imports and exports of gold for week 
ended July 7, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 








From— £ To— £ 

NIE? Siccscsupaiguasaiense 379,300 

OTIT cccccccesccocsocceese 14,726 

Netherlands ...............+0 655,196 

PE ricwutavetsscscotesinecce 455,781 

ae 183,981 

EE 23,431 ee 1,000 

British India ...........000. 678,488 iicttindevnintnoeneidnn 1,800 

Straits Settlements and Czechoslovakia .........++ 6,850 
Dependencies ............ 6,743 
PE asbvkcctisescensxsdes 11,970 
New Zealand ............... 5,413 
Salvage from s.s. Egypt... 44,030 
Other countries ............ 3,054 

Total declared value of Total declared value of 
IMPOTtS ........cceeeee 2,467,387 IIE << ccccencece save 1,698,634 





GOLD MOVEMENTS. 
The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 


1932. ARRIVALS, 1932. WITHDRAWALS, £ 
June 30 Bars bought ......... RE EE UD  Saatdcccccaccuseussecoesnes Nil 
Sa “it \pinedcnuseswcneietisundct ones Nil EY WN Co caicauaxcnthbdescacceses Nil 

Ser ME” “aairauitiaaecmdaueebewn Nil Tl ar osdinecéessamiuciaueconbs Nil 

a ME ‘biguasckshareueanassinseaes Nil is Os Sean ctnccuaabeaneodawed Nil 

- IDs <caleinpisciaicuaaciaamiiasleaeiiteieeiihesiodane Nil a iD. . eumeekinaemannennennsite Nil 

i OME, a te A, Nil eo Peete Ss Nil 

aaAee ' /giiencemamenmicinuatodenks Nil sa,  Gabipdeededensiniiasbwnenine Nil 

re 1,393 WE wncdcccsccccens Nil 


Net arrivals, June 30, 1932, to July 7, 1932, inclusive, £1,393. 


Messrs. Samuel Montagu and Company write on July 6, 1932, 
as follows :— 

GOLD. 

On the 30th ultimo the Bank of England reduced its official rate 
of discount from 2} per cent. to 2 per cent. The Bank of England 
gold reserve against notes amounted to £136,142,754 on the 29th 
ultimo, as compared with £135,721,215 on the previous Wednesday. 
Purchases of bar gold during the week amounted to only £1,393. 
In the open market substantial amounts of gold have been offered 
daily, and have been readily taken by the Continent and private 
buyers. Movements in the exchanges were such as to cause a 
considerable advance in the price, which reached 116s. 5d. on the 
5th instant, the highest quoted since March 7th last. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. _ of £ sterling. 


NED ccnsrcevesionceseveees cares 114s. 8d. 14s. 9-8d. 
GE Bb ceteneecnerecenecennensenne “s 115s. Od. 14s. 9-3d. 
Zend carentasbiaccmapecesess 115s. 10d. 14s. 8-Od. 
co Ate hace badbainedexbuasecuubnneee «+ 116s. Od. 14s. 7-8d. 
de Bp eentennvecnemnn ccnianGnenens coce «= Rs. Sd. 14s. 7-1d. 
is: ER inintnaneenienmianianninmevces - 116s. Od. 14s. 7-8d. 
Average .........00- kawivdeieunsneea 115s. 7-8d. 14s. 8-3d. 


Shipments of gold from Bombay last week were £647,000 to 
London and £107,000 to Holland, by the s.s. *‘ Naldera,”’ and £31,000 
to New York by the s.s. ‘‘ President Garfield.” 


SILVER. 

The market has had a quiet week, during which prices remained 
unchanged for three consecutive working days, and varied only 
4d. throughout the whole period. The decline in the value of sterling 
did little more than keep the tone steady, and did not cause an 
advance in prices, as might have been expected. Continental 
sales have continued, but holidays in America and China during 
the week tended to curtail business, although China has both 
bought and sold without showing any definite tendency. The 
Indian Bazaars have been more disposed to support the market, 
but a recurrence of the communal disorders in Bombay has again 
hindered business. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on June 27th to mid-day on 
July 4th :— 


IMPORTS. £ Exports. £ 
British West Africa...... 7,092 | Yugoslavia ..........:..606 66,124 
EL accnanneceaecne 3,582 | Hongkong ............e000- 77,499 
Australia ......... shneasees: |. Ai f MII MID ccccisesececsse 10,398 
Salvage froms.s. “Egypt” 73 | French possessions in 
Other countries ......... - t,760 NIE SGiccesacwnsdincdees .-- 10,638 

Straits Settlements ...... 4,789 
Other countries ............ 7,105 
13,577 176,553 


Quotations during the week :— 


In Lonpon. In New York. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
June 30 ......s eee 163d. 16d. June 29 ........... 27 
JURY 1 ..0...c000e0e 16d. 163d. A. CRSGOES 26% 
hig, SERRE 163d. We. SORE FD cnccccsnceses 264 
po & cosece ccceee JORG. 164d. sept eeriswusesene 263 
ch) cee meoarane 163d. 16d. soe Mi aduseeanewces Holiday 
op) inion spanekes 16% d. 163d. ie. eiceowetedacay 263 
Average .......... 16°625d. 16-687d. 
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The highest rate of exchange on New York recorded during the 
period from the 30th ultimo to the 6th instant, was $3- 603, and 
the lowest $3-54. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 
June 30. June 22. June 15. 


Notes in circulation ...........ccccccsscccccee 17.085 17,003 16,921 
Silver coin and bullion in India ........... 11,168 - 11,552 11,517 
Gold coin and bullion in India ............ 1,078 1,078 1,078 
Securities (Indian Government) ........... 4,819 4,773 4,726 


The stocks in Shanghai on the 4th instant consisted of about 
80,600,000 ounces in sycee, 237,500,000 dollars and 4,700 silver 
bars, as compared with about 80,300,000 ounces in sycee, 237,500,000 
dollars and 5,240 silver bars on the 25th ultimo. 


Statistics for the month of June last are appended :— 











Cash Two Months’ Bar Gold 
delivery. delivery. per oz. fine. 
| Highest price......... 17d. 17 4d. 114s. 8d. 
Lowest price ......... 168d. 1644d. 112s. 2d. 
DIN ccc wnscincensied 16-844d. 16-894d. ll3s. 4- 38d. 
GOLD AND SILVER PRICES. 
Gold Siiver— 1 ae 
Per Per Ounce. Date. een 
Ounce. Cash | Forward Cash. 
1932. s. d. d d. | d. 
Sale Licscws 115 O | 16% 16} July 2, 1926 | 30 #5 
ce eed 115 10 | 16% 16%} o 2, 1927) Zoom 
a ee 116 O | 163 164 » 12, 1928| 27% 
ses Dewwaas 116 5 | 16% 168% | » 11,1929) 24% 
sa Obewees 1146 O | 16% 163 | » 10, 1930; 16% 
“i, ee 115 8 | 163 | 163 9, 1931] 134 
NOTICES. 


Barclays Bank, Ltd., announce the opening of a new sub-branch 
at 405 Nuthall Road, Nottingham. 


The Royal Bank of Canada announce that they have removed 
their City office to their new building at No. 6 Lothbury, E.C.2. 





Companp Mews. 





DIVIDEND ANNOUNCEMENTS. 


Rate %, per Annum, except 





















where marked % or Stated Pt 
in Cash. °Y a 
* Interim div. + Final div. — 
Name of Company. 
j 2 » } ft re. 
meen atest) Ot | waned Eee 
Final. ment. Payment. . Year 
BANKS. % % 
NE TIED \ccccecsncsdcbasscnveones 8%*| July 15| Less tax er . 
National Discount Co. ‘‘ A’’...... | 2/6 p.s.*| July 20 | Less tax 
en “B”...... | 4/6 p.s.*| July 20] Less tax 
National Provincial ............++. 16* July 26 naa 
Westminster Bank (£4 shares) ... 9%*| Aug. 2] Less tax 
ie (£1 shares) ... 63%*| Aug. 2)| Less tax 
TEA AND RUBBER. b 
DIU” a suiduansacendeadenuece | 5 5 
I INL sn wciiniauenaicendentecs ‘ioe “ka on 124 15 
Upper Assam Tea ............-.0++ 23 %T aa ‘iu Tt stges Ss 
OTHER COMPANIES. 
Ailsa Investment Trust ......... ‘aa 24 5 
Bonnington Hotels................++ 30%t - 
Bournemouth and Poole Electy. 6%* . 
Ceylon Upcountry Tea ............ 20%Ft ‘ 
Cheapside Land Development ... 3%*| Aug. 2 iad Sis 
PIE TIE Sic ctnececcconavesccescs 12 %T eae 123 15 
E. Pollard and Co. (7% Pref.) ... 7%*| July 1 ae aia 
Foister, Clay and Ward ......... 5%t re ae 
Foreign and Colonial Investment 2%*| July 30 ie 
i itiicscnecsececcececcaserece 10%* i one 
Guardian Investment ............ 3%® ona 
Hammond Lane Foundry ... 5%° a 
London Electric ............... yeaa 13%° - 
Michael Nairn and Greenwich ... 5%° — 
Monks, Hall and Co. (Pref.) ... 5%°* me 
New Hucknall Colliery . dae 2%* eee ose 
Odhams’ Properties ... 10%*| July 9 as 
8. C. Larkins and Son . 3%*| Aug. 15 as 
Spiers and Pond ....... a S%T pee 6 14 
Tamplin and Son’s Brewery 4%, xe 8 15 
Wagon Finance ............... 5%*| July 8 oe 
Walls Watford Brewery ......... 2%T a | 4 8 
CABLES AND WIRELESS, LTp.—The directors of Cables and Wireless, Ltd., at a 


meeting yesterday, considered the question of payment of a dividend on the 54 per 
cent. cumulative preference stock in the light of the full financial results for the 
year 1931. The complete figures now available, however, disclose sufficient profit 
to enable the directors to recommend to the general meeting, to be held on July 21st, 
a dividend on the preference stock of 2} per cent., less tax, payable August 15th 
to stockholders on the register on July 21st. For 1930 the full 53 per cent. was 
paid on this stock, but no distribution was made on either the “‘A” or “B” 
ordinary stock. The report and accounts for 1931 will be posted on or about 
July 14. 


UNION CASTLE MAIL STEAMSHIP.—The Directors regret they cannot at present 
recommend the payment of the Dividends on the 44%, 6% “A” and 64% Cum 
Preference Shares which were due on July Ist, 1931, and January Ist, 1932. In 
these circumstances the payment of the Dividends which fall due on July lst, 
1932, will also be deierred. 

NATIONAL PAPER MILLS, Ltp.—Cheques for the twenty-fourth half-yearly 
debenture interest have been posted. 








THE ECONOMIST. 





(July 9, 1932. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 



























































‘Net Profit | Appropriation. Corresponding 
oe After Amount — , Period Last 
i from. | P@yment | Available Dividend. Carried t Year. 
Company. Endin ~— of for eames : . Bal 
g- A Deben- Distri- |} Prefce. Ordinary. Xeserve, | Balance a 
ccount. maa Sian —__________| Deprecia-| Forward. Net Divi- 
| Interest. Amount} Amount. | Rate, | “> Preis. | cond. 
Banks. | s | ¢ £ £ © | % £ £ | £ | % 
National Bank of Australasia | Mar. 31 149,113) 276,838! 425,951 300,000, 6 os 125,951); 561,206 84 
Breweries. 
Distillers Company ......... | May 14 | 283,152) 1,758,869 2,042,021|! 97,350) 1,403,189) 174 250,000) 291,482/|2,272,915) 20 
Tamplin and Sons, Brighton | Apr. 30 30,951 42,921) 73,872)| 24,815 13,950) 8 5,000} 30,107)) 68,125) 15 
Financial Land, &c. | | | | 
Berkeley Property & Invest. | Mar. 25 8,890) 50,355) 59,245); 2,924 33,750 5 12,234} a 57,267) 7 
Hotels, Restaurents, &. | | | | | | | 
Spiers and Pond ............ Mar. 31 6,107 42,850) 48,957)|| 32,342 24,934 6 |Dr. 12,000 3,681 89,617; 14 
Iron, Coal and Steel. | 
Horseley Bridge and Engrg. | Mar. 31 13,669 Dr. 11,425 2,244); ws 2,244! 864 ... 
Petters, — apibenpweneue Mar. 31 45,016, 10,635) 55,651/) 11,062) oe 44,589] 33,898} 6 
. | | 
Pheenix Oil and Transport Dec. 31 233,075 20,746) 253,821) | wee 71,297| 182,524)| 248,459) 2% 
Rubber, &c. 
Anglo-Dutch Plantations of | 
GEER  cqudiebicteeveesvscscaes Dec. 31} 174,030)/Dr142,779 31,251) Dr100,000| 131,251)} 28,942) ... 
North Hummock Rubber ... | Mar. 31 401|Dr. 6,191 5,790) ‘Dr. 7,101 1,311) 7,491 : 
Tremelbye (Selangor) Rubber] Mar. 31 1,379|Dr. 4,509|Dr. 3,130) Dr. 4,559) 1,429)| Dr. 7,586 ‘ 
Shipping. 
Sutherland Steamship ...... June 30 | 793|Dr. 5,051\Dr. 4,258) sae _ en vee Dr. 4,258 S71] ace 
Union Castle Mail Steamship | Dec. 31 184,323 1,688) 186,011! sso oo o 186,011)} 130,510) ... 
Shops and Stores. | 
Benson (J. W.), Ltd. ...... Mar. 31 143,527 29,178; 172,705); 16,668! 12,500) 73 - 143,537|| 33,667) 7% 
Lovell and — scones June 11 108,260) 117,009} 225,269|] 45,000! 45,000! 6 34,000} 101,269)) 60,635) Nil 
ea. 
BRED BED ves vencesscseccosnscs Dec. 31 7,099|Dr. 1,182) 5,917) 1,200} 5 cee 4,717) eee eve 
Looksan Tea ...........ss0000+ Dec. 31 2.760|\Dr. 3,074Dr. 314\|_—.... ae - ia »  |Dr. 314\|Dr. 1,617]... 
BIGGER THOR occccecesccscccces Dec. 31 264| Dr. 26,415) Dr. 26,151) we 4 soe oes Dr. 7,500\Dr.18651\|Dr. 844)... 
SEE TDD: nenvenccescvonsese Dec. 31 | 11,754 38,088) 49,842 | eee 36,400; 65 eee 13,442 29,296] 55 
Rungajaun Tea ............0. Dec. 31| 1,081 888, 1,969] 81 se | wea ont 1,159||Dr. 8,151]... 
INE TID. onesovccevesssses Mar. 31 | 24,278) Dr. 18,826 5,452 ails aa ae - 5,452) BM ccs 
Zaloni Tea peaarsererdstecte Dee. 7 3,232 4,759 7a on 3,000 74 1,500} 3,491 sah 
es. 
IE TPR isicsecirsesescsie Apr. 30 | 13,877|Dr. 1,676 12,201 11,443); 10,439 . 
Other Companies. 7 ord | 70 
Associated Newspapers... | Mar. 31] 666,173) 704,645) 1,370,818 25 dof. } 250,000 491,318) 1,059,836] 4 aor, 
Brocklehurst-Whiston Amal, | Mar. 31 4,425 28,894 33,319 so 159 5,160)} 37,030) 2$ 
British Glues & Chemicals | Apr. 30 25,191 31,468 56,659 — 4,000} 31,659 15,029) ... 
Burgis and Colbourne ...... Apr. 27 3,290) 7,875 11,165)| 10 678 3,287 8,575) 15 
Covent Garden Properties | June 30 39,008) 119,035) 158,043 74 om 46,993} 124,927) 7% 
Goodyear Tyre and Rubber 
(Great Britain) ............ Dec. 31 180,018) 67,601; 247,619 20 ose 87,619)| 126,084; 10 
National Canning Co. ...... May 31 mt 49,847] 49,847 12} 16,822) 2,140| ... ce 
Gangaen, TA. .....0.0.000000008 Mar. 31 34,758] 48,587 83,345 17} sa 36,471); 57,323) 174 
Union Cold Storage ......... Dec. 31 190,150) 951,858) 1,142,008)| 10 125,000 a 950,667; 10 
REPORTS AND NOTICES. INSURANCE. 


BANKS, 


CHASE NATIONAL BANK OF THE CITY OF NEW YORK.—The 
statement of the Chase National Bank for June 30, 1932, shows 
the following changes in important items since March 3lst, the 
last quarterly statement date. Cash in the bank’s vaults and on 
deposit with the Federal Reserve Bank and other banks amount 
to $299,944,000, as compared with $327,674,000 on March 3ist. 
Investments in United States Government securities are $218,073,000 
as compared with $176,553,000. Securities maturing within two 
years are $106,511,000, as compared with $51,081,000. Other 
bonds and securities, including stock in the Rederal Feserve Bank, 
amount to $99,847,000 as compared with $101,355,000. Loans 
and discounts total $860,646,000 as compared with $1,025,866,000. 
The capital of the Bank remains unchanged at $148,000,000, while 
the surplus is $100,000,000 as compared with $124,000,000 on 
March 3lst. Undivided profits are shown at $17,381,000 as com- 
pared with $20,789,000. Reserve for taxes, interest, contingencies, 


ete., amounts to $12,170,000 as compared with $28,650,000. 
Deposits at $1,302,456,000 compare with $1,328,737,000 on 


March 3lst. 


NATIONAL BANK OF AUSTRALASIA, LTD.—Net profits of the 
National Bank of Australasia, Ltd., for the year ended March 31st 
amounted to £276,838 (against £561,205 for 1930-31), to which is 
added £149,112 brought forward, making the amount available 
£425,950. From this sum appropriation has been made in respect 
of interim dividend of 3 per cent. paid in November last—i.e., 
£150,000. It was recommended at the meeting that a final dividend 
be paid of 3 per cent., leaving a carry-forward of £125,950. The 
total dividend for the year of 6 per cent. compares with 8} per 
cent. for the preceding year. An amount of £300,000 has been 





transferred from the reserve fund (which previously stood at 
£3,300,000) to a special reserve for exchange adjustment, which is 
designed to provide for possible adverse movements in overseas 
exchange. In the event of this reserve or any portion of it not 
being required for the purposes of exchange adjustment, the 
amount available will be added by the board to the bank’s inner 
reserves. 


THE NATIONAL MUTUAL LIFE ASSURANCE SOCIETY.—To 
succeed Mr Geoffrey Marks, whose retirement was announced in our 
issue of July 2nd, the directors have appointed Mr George Hugh 
Recknell, F.1.A., F.F.A., the society’s present actuary and 
secretary, to be actuary and manager. Mr Recknell entered the 
society’s service as assistant actuary in September, 1923, being 
appointed actuary in May, 1928, and actuary and secretary in 
October, 1929. He became a Fellow of the Institute of Actuaries 
in 1915, served through the war in France and in Palestine and 
Syria, and obtained the Fellowship of the Institute of Actuaries in 
1923. He has been a member of the Council of the Institute of 
Actuaries since 1927, and of the Board of Examiners for the last 
three years. He has also contributed frequently to the journal of 
the Institute. The Directors of the Society have appointed Mr 
F. B. Swift, F.I.A., to be Investment Secretary. Mr Swift entered 
the service of the Society in 1922 and became a Fellow of the 
Institute of Actuaries in 1930. 


MISCELLANEOUS. 


SANGERS, LTD.—The third annual report and accounts of Sangers, 
Ltd., show a trading profit for the year ended March 31, 1932, of 
£69,213, being a small reduction of £5,661 on last year’s figure of 
£74,874. Deducting directors’ fees and income tax, adding the 
amount brought forward there is a balance of £84,945, of which 
preference dividends to January 31, 1932, absorb £14,062 and the 
74 per cent. interim dividend on the ordinary shares £14,062, 
leaving an available balance of £56,820 (last year £59,133). £1,600 
has been written off goodwill, making a total of £72,600 written off 
this item during the four financial years since the incorporation of 
the company. It is proposed to pay a final dividend on the ordinary 
shares of 10 per cent., making 17} per cent. for the year (last year 
same), leaving to be carried forward, subject to two months’ accrued 
preference dividend, £36,470 (last year £34,758). The balance 
sheet shows: Cash, £17,970 higher at £59,505 (last year £41,535); 
British Government securities, £28,018, as against £24,170 last 
Meeting, Holborn Restaurant, W.C.2, at 12 noon on July 12, 


year. 


1932. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





Groas Receipts, 
week ended July 5, ee 
b)tWeek ended °, ’ (000’s omitted.) 
wy 1, 1932. | Miles (000's omitted.) 















(c\BWeek ended | Open.|+ sjés}y. S.iesles]t ee 
July 2, 1932. $|83|2 « =4 i: gs 2s 33 3s 
ele glge Se s5|58| 85) as) 
& &123/5 eF ee} $3/5°] Wo 
£e,;f£\e ie) £ £ £i|f£ié 
Great 1932 | 3,761 239 160| 88] 248' 487|| 4,775) 4,393) 2,685, 7,078 | 11,853 
Western \ 1931 | 3,761 271) 192) 105) 297| 568)| 5,266 4,951] 2.805 7,762 | 13,028 
(c) L. & N. £1932 | 6,353 | 369) 276| 194| 470} 839|| 7,240) 7,671! 5,794 13,465 
Eastern { 1931 | 6,353 | 399} 333) 206 539] 938]/ 7.859] 8,839 5,195, 15,034 


L. M. & 1932 
Southern ... 1931 


1932 
Total...{ 1931 








6,962%) 568) 404) 186, 590) 1,158))11128)11101 6,108! 17,209 
6,958$' 596, 458 210 668 1,264)/11850)12208) 6,588: 18,796 
2,181 | 321' 73! = i 422|| 6,747] 1,639} 816! 2,455 





2,180 | 369, 75; 29) 104) 473) 7,399) 1,892) 827| 2,719 





192599 149 913 496'1409! 2,906||29890|24804| 15403, 40,207 
1 | 550 1608) 3,243|)32374|27896!16415| 44,311 









(c) Metro- f 1932 3-2; 33-2|/769-4 89-7} 859-1 
politan | 1931 59 [31-7 3-7) 35-4)/815-0 97-3} 912 
(c) Under- f 1932 ee «++ |302-8)/7624°2 7624- 
groundE.R.\ 1931} ... 319+ 2/\7892°9 7892 
(c) Green 1932 o 34-2)'779-0 779 


uses, &c. | 1931° 
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(c) L. & Sb. f 1932}... 45-9}/1127.8 | 1127 
Group 1.1931 eee 47 -6)|\1158°6 er 
(b) Belfast {1932} 80 0-6, 4-6) 57-4)... |... | 17-4) 74 
& Co. Down { 1931 80 0-6! 4-8] 60-2) ... | ... | 18-5] 78 
(b) Great [1932 | 562 12-0 37-6||270-1 327-1| 597 
Northern} 1931 | 562 116-2, 31-4|/271-6 383-2] 654- 
(b) Great [1932 | 2,182 |26 -0 94-S]/637 0 | | 915-8 /1552- 
34-5 70-9|'610-6 





Southern | 1931 ' 2,182 1075-6 1686-2 
* The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 

















: Gross Receipts Total Gross 
s se | 8é for Week. Receipts. 
Name, S 3 i ——————- 
4 a = 
= a as 1932. | + or — 1932. + or— 
INDIAN. 
1932. Rs. Rs. Rs. Rs. 

Assam Bengal...... 9 |June 4)/1,330} 3,03,600}— 89,486 27,12,300}— 8,81,846 
Barsi Lt. Ry. ...... 10 ll} 202 28,500}— 5,500 3,50,200} — 87,500 
Bengal&N.Western | 10 11} 2,114] 6,30,354)— 10,112}  70,50,329}— = 90,956 
Bengal-Nagpur...... 3 4) 3,274) 13,53,000 69,433} 1,27,89,000}— 11,64,339 


Madras & S. Mahr. | 10 |June 11} 3,230} 14,91,000 64,223} 1,45,81,000)— 22,64,054 
t+Rohilk’d&Kumaon} 10 ll} 572) 1,21,113 9,002 14,61,355} + 57,195 
South Indian ...... 10 11! 2,495) 11,54,856 71,7961 1,10,02,924;— 5,05,589 


t Including Lucknow-Bareilly State Kailway. 
CANADIAN. 


Bombay,Bar.& ©.1. | 13 |July 2) 3,084] 1,894,000|+ 30,000] 2.76.71,000{— _3,75.000 



































1932. $s 3 $ 
Canadian National | 26 |June 30)20538/+4,100,812|— 818,238} 70,187,818}— 18,087,808 
Canadian Pacific... | 26 30)16993}+3,387,000|— 622,000} 58,045,000] — 14,265,000 

¢ Mine days. 
SOUTH AMERICAN. 

Antofagasta (Chili 1932. £ £ £ £ 
and Bolivia)...... 27 |July 3] 804 8,340/— 8,650 300,850]— 183,280 
Argentine N.E.... | 1 2| 753; 11,600/— —‘1,200 2.800] — 4,700 
B.A. and Pacific... | 1 2] 2,806 96,000}— 27,000 31,000}— 42,000 
B.A. Central ...... 1 oe om 9,691;/— 1,442 9,691) — 1,442 
B.A. Gt. Southern 1 2} 5,076] 130,000}— 58,000 35,000} — 81,000 
B.A. Western ...... 1 2} 1.926 55,000|— 20,000 20,000} — 25,000 
Central Argentine... | Yr. |June 30} 3,505} 136,000|+ 31,000} 11,266,000) + 76,000 
Central Uruguayan 1 |July 2) 273 11,198}— 1,229 2,749} — 3,956 
O. Urg. (East Ext.) | 1 2) 185 2,494} — 104 681) — 639 
O. Urg.(N. Ext.)... 1 2) 211 1,464) + 297 186} — 300 
O. Urg. (W. Ext.) | 1 2} 1,218 867] — 345 237} — 442 
Cordoba Central... | Yr. |June 30) 81 46,000}— 14,000 2,448,000}— 481,000 
Entre Rios ......... 1 |July 2) 1,052 15,900} 5,000 4,000} — 8,800 
G. Westn. of Brazil | 27 2} 1,918 6,500}-+ 1,300 242,800) +- 55,100 
Leopoldina ......... 27 - 27,800]— 1,841 658,453] + 81,131 
Leopoldina Termn). | 27 2]... |Ms.271,000}— 23,000] 7,212,000) + 49,000 
SEIEOD ancocstocacense 6 jJune 30} 411 510}— 5,760 27,873|— 65,285 
Paraguay Central 1 jJuly 2) 274 3,540} + 190 1,010} — 900 
Salvador ............ 1 2} ... 1,615) — 872 461)— 960 
San Paulo ......... 26 |June 26] 153} 39,559) + 10,006 847,919|}+ 137,942 
United of Havana ‘ Yr. 30° 1,367 15,066'— 6,967 1,292,708'— 640,294 

t+ Months. 
OTHER OVERSEAS. 

Egyptian Delta 1932. £ £ £ £ 
Light Railways 8 |June 10} 620 5,558) — 980 37,510} — 6,379 
Egyptian Markets | 25 TE ese 1,375} + 63 39,655} + 41l 
Gr.Southn.of Spain | 25 25) 104|Ps. 32,462)— 35,913 1,322,719]|— 664,712 
Mexican Railway... | 26 301 483) $194,400}— 58,900 4,336,500}— 1,063,500 


TRAMWAYS WEEKLY GROSS RECEIPTS. 


1932. £ £ £ £ 
Anglo-Argentine... | 26 |July 1| 329 61,278}— 7,431 1,718,666|}— 203,354 
B. Aires Lacroze... 1 9,603} — 8 9,603) — 8 
Isle of Thanet Elec.} 25 |June 22] ... 2,975) — 297 63,867] — 3,749 
Liverpool Corp. ... | 13 29) 124 28,870|/— 2,186 368,354] — 12,540 
Madras Electric ... | +6 30} ... |Rs.47,588)+ 1,733 6,057,440) + 24,198 
L.C.C. Tramways... | 13 30! 166 78.609|— 3.946 1,007,560} — 39,520 


+ Months. 
MONTHLY TRAFFICS. 


D Receipts for Mont Receipts to Date. 
— e- 

Ending scrip- 

1952. tion, 


Company. 





Months. 


1932. +or— | 1932. 








Mid.Rly. of W. Austr. | 10 | July 31 |Gross 
La Guaira and Caracas | 6 | June 30 |Gross 
Alcoy and Gandia ... | 6 30 | Gross’ 
Peruvian Corporation | 12 30 

Rangoon Elec. Trams. 


£13,463)+ 198) 144,341)— 19,929 
£5,980}— 1,890} 45,685)— 11,335 
£1,627|/+ 433) 14,267)+ 1,224 
Gross £54,968] — 26,228) 888,755) — 328,730 
5 | May 31 |Gross| Rs.4,53,332| — 25,394/22,92,588)] — 1,14,800 

Net |Rs.1,84,290] — 48,223] 9,67,526) —2,31,211 
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Commercial Reports. 


MARKET SUMMARY. 


The outstanding feature of the principal international markets in 
primary products has been an almost general hardening of gold 
prices. This, among cereals, the quotations in Chicago for wheat, 
maize, oats and rye all show a slight advance on last week. Raw 
sugar continued to rise in New York, and at its present level shows 
an advance of about 75 per cent. as compared with a month ago. 
Cocoa, too, showed a firmer tendency. On the other hand, coffee 
has suffered a further slight setback. Among non-ferrous metals, 
tin advanced a little, but copper, spelter and lead lost a few points. 
Rubber is scarcely changed on the week, but cotton shows a sharp 
rise, Sterling prices of commodities, which lend themselves to grad- 
ing, and therefore to international arbitrage, moved in sympathy 
with gold prices. Most of the other commodities advanced, too. 
According to reports from various industrial centres, the coal and 
iron and steel trades are making little headway. There has, 
however, been an improvement in the demand for Manchester goods 
following the advance in raw cotton prices. 


THE COAL TRADE. 


SHEFFIELD.—The condition of the export market shows no 
improvement, and, if anything, there is a weakening, particularly 
in singles and smalls. All round trade has slackened further, causing 
an increase in stocks at collieries and at merchants’ depots. The 
reduced output of best steams is being fairly well cleared, with 
prices maintained for prompt shipment. Large consumers of 
industrial fuel find difficulty in taking up contract deliveries. Price 
concessions are being offered to tempt new business. Supplies 
everywhere are in excess of demand and consumption. Furnace 
coke is acutely depressed, production, though reduced, being still 
excessive, and lots can be picked up as low as 10s. per ton at ovens. 


Best steams for export are quoted at 16s. f.o.b., and best ordinary 
house at 20s. to 21s. at pits. 








GLASGOW.—The weekly shipments have been expanding after the 
recent contraction, but this brings little improvement in market 
conditions, for with industrial and domestic demands severely 
curtailed, and despite output reduction, practically all classes of 
coal are in plentiful supply. Large coal is generally weak and 
washed nuts “ patchy,” the only really firm spots being First Fife 
steam and washed trebles. Shipment prices (f.o.b. district ports): 
LANARKSHIRE.—Ell best, 14s. 3d. ; splint best, 14s. 9d. ; splint second, 
14s. ; navigation, 15s.; navigation second, 14s. 6d.; Hartley, 14s. 9d. ; 
steam, 13s.; trebles, 12s.-12s. 6d.; doubles, 9s. 9d.-10s.; singles, 
8s. 9d.; pearls, 8s. 6d.; dross, 8s. 9d. Fire.—Screened navigation, 
16s. 6d.; first-class steam, 13s.; third-class steam, 10s. 9d.; trebles, 
13s. 6d.-14s. 9d.; doubles, 10s. 6d.-l1ls. 6d.; singles, 8s. 9d.; pearls, 
8s. 6d. LotTuiaAns.—Prime steam, 11s.-lls. 6d.; secondary steam, 
10s. 6d.; trebles, 13s.; doubles, 10s. 3d.-10s. 9d.; singles, 8s. 9d.; 
pearls, 8s. 6d. AykrSHIRE.—Unscreened navigation, 16s.; jewel, 
16s. 6d.; steam, 12s.; trebles, 12s. 6d.; doubles, 10s. 6d.; singles, 
9s. 9d.; pearls, 9s.; dross, 9s. 

NEWCASTLE.—In no section of the Northumberland and Durham 
coal trade is there any indication of animation, and colliery salesmen 
have much difficulty in keeping their collieries working under the 
present low output. Competition from Poland in Scandinavia, 
against Northumberland steams is just as keen, and this week 
several private railways in Sweden have covered their requirements 
in that country. The outlook for Durham over the next three 
months is serious, but at the end of last week a welcome order was 
received from Finland in the shape of 20,000 tons of coking coal for 
the Helsingfors Gas Works, at the price of 16s. 54d. per ton c.i.f. 


BSTABLISHED at the most important 

commercial centres in South America 
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The Durham “ bunker only ” trade is much quieter this week, with 
prime bunkers offering at 13s. 6d. per ton f.o.b. To-day’s f.o.b. 
prices for export are as follows: NorTHuMBERLAND.—D.C.B. 
screened steam, 13s. 6d.; smalls, 8s. 6d.; Howards, Bentinck, New- 
biggin screened, 13s. ; smalls, 8s.; Tyne prime large, 12s. 9d.; smalls, 
9s.; Hartley main, large, 12s. 6d.; smalls, 8s. Durnam.—Lambton, 
South Hetton screened steam, 15s.; smalls, lls.; Wear special 
unscreened gas, 15s.; Holmside, Ryhope, Boldon, unscreened gas, 
14s. 6d.; second-class gas, 13s.; coking smalls, 12s. 6d.; price, 
unscreened bunkers, 13s. 6d.; second class unscreened bunkers, 13s. 


CARDIFF.—Conditions in the South Wales steam coal trade have 
shown no improvement during the present week; on the contrary, 
owing to the scarcity of orders, the shipments of steam coals have 
further declined, and there have been periods when about 40 per 
cent. of the tipping appliances have been idle. In the anthracite 
trade, however, the recent improvement has been maintained, and 
exports at Swansea and Port Talbot have continued active. Among 
the contracts placed during the past week have been one for 24,000 
tons of steam coal for the service of Spanish trawlers, and for 80,000 
tons of locomotive coals by the Brazilian Sao Paulo Railway. There 
is a likelihood of some improvement in trade with France as the result 
of an increase in the quota from 60 per cent. to 70 per cent. of the 
monthly average shipments for the United Kingdom to that country 
in three years, 1928-30, but the current supply of coal is so much in 
excess of the demand that a further reduction in the output quota 
of the coalfield is anticipated for the September quarter. Last 
week’s quotations are unchanged. 


IRON AND STEEL. 


MIDDLESBROUGH.—Little headway is being made in the pig 
iron markets and during the past week business has again been 
very quiet. In Cleveland iron the demand locally is only on a 
moderate scale owing to the slackness in the foundry trades, and 
the demand for Scotland, already small, will be further curtailed 
by the holidays now in force in the Falkirk district, to be followed 
later by the Glasgow fair holidays. The export trade is also very 
slack and little improvement can be looked for in that quarter. 
After providing for their own requirements, the outside demand is 
not sufficient to take up the whole of the surplus, and makers have 
been adding to stocks at the furnaces recently. Only a small 
business was reported at Tuesday’s market and this was practically 
all for early delivery. Official prices for Cleveland were unchanged, 
viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and 
No. 4 forge, 57s., f.o.b. or f.o.t., but substantial concessions can 
be obtained on these prices for Scotland. There is little change in 
the hematite position. Demand is improving a little, but is almost 
entirely confined to early requirements, for which mixed numbers 
are obtainable at 62s. 6d. per ton. Makers are anxious to 
secure forward business, for which they ask 63s. a few months 
ahead, but consumers show no inclination to commit themselves 
at present. Shipments last month showed considerable improve- 
ment on May, the details being :— 


June, 1932. May, 1932. 








EE IRI: cppsnsscbcronvnvcocsnescveneresonss 11,920 8,958 
Manufactured iron..........ccccscssesees 2,937 3,718 
Manufactured steel ..........sessecceees 27,569 19,604 

42,426 32,280 


The ore market is practically idle. Best rubio is nominally 15s. 
c.i.f., and the current freight for early loading Bilbao/Middlesbrough 
is 4s. 6d. Imports of all kinds of ore into Middlesbrough for June 
totalled 77,849 tons, against 35,027 tons for May. Coke continues 
in full supply and good blast-furnace qualities are offering at 15s. 6d. 
delivered local works. In the finished trades no new orders of 
importance are reported during the last week, but several small 
contracts have been secured and more are expected to follow. 
Prices for steel for home under the rebate scheme are unchanged, 
viz.: Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Other 
main products are: Iron crown bars, £9 15s.; heavy steel rails, 
£8 10s.; 24-gauge black sheets, £8 5s.; and 24-gauge galvanised 
corrugated sheets, £9 10s., all for home use. The number of blast 
furnaces in operation in the district is unchanged at 17. 


SHEFFIELD.—A state of depression continues in most branches 
of the iron and steel industry, and is aggravated by the seasonal 
quietude which is customary in the months of July and August. 
Buyers of open-hearth steel are awaiting reductions in price, held 
to be long overdue. This subject is under consideration by producing 
firms. Makers of steel strip are benefiting by the tariff. Large 
quantities of this material have been imported in the past, but 
there is now little difference between the cost of foreign and British 
strip, and the quality of the latter is quite satisfactory. The large 
firms are again curtailing their staffs and reducing salaries, and the 
unemployed of Sheffield now contains a numerous sprinkling of men 
who have held responsible positions in the steel industry. There 
are many cases of severe hardship. Tools are the only active lines 
in the lighter branches, but orders from the automobile industry 
continue on a substantial scale. Conditions in the plate and cutlery 
industry have never been so bad. Taking Sheffield as a whole, the 
volume of business and work continues to fall off. 


GLASGOW.—In the iron and steel trades there has been more 
business placed during the present week, in the main for small lots 
required before the holiday stoppage, but plant is not fully 
employed. Continental semis have been offered here at exceedingly 
low prices, but very little business is being done. There is an 
increased demand for home semis by those manufacturers who 
are mainly engaged on manufactures for the home market. Bookings 
of both black and galvanised sheets for export are better this week, 
and the volume of home trade orders is fairly satisfactory. Con- 
ditions in the tube trade are unchanged. It was announced at the 








end of last week that Messrs Lithgows, Ltd., of Port Glasgow, had 


received an order for a large cargo boat from Messrs J. and C. 
Harrison, Ltd., London, this being similar to several others which 
Messrs Lithgows are building for the same firm. 


CARDIFF.—Conditions in the South Wales iron and steel trade 
have deteriorated during the past week, and in the tinplate industry 
mills are now operating at only from 55 per cent. to 57 per cent. of 
capacity. Prices, however, are unaltered at from 14s. 9d. to 15s. 3d. 
per basis box. Welsh steel bars are quoted at 95s. per ton, delivered, 
and foreign bars at from 80s. to 82s. per ton. Galvanised sheets 
continue a very quiet market at £9 15s. per ton f.o.b. 


OTHER METALS. 


TIN.—This metal advanced in price towards the end of last week, 
following the publication of the world’s visible supplies, which, at 
59,200 metric tons, shows a decrease of 1.100 metric tons on the 
month. On Monday the market in London opened dull. Sales 
amounted to 350 tons only, and prices reacted. There was a slight 
improvement on Tuesday, although demand showed no increase. 
On Wednesday, demand increased, sales totalled 450 tons, and 
prices advanced further. In New York the metal was quoted at 
20-75 cents per lb. on Wednesday, against 19-50 cents per lb. a 
week ago and 19-60 a month ago. Wednesday’s official closing 
quotations in London, in terms of sterling for ‘‘ standard ’’ cash at 
£124 to £124 5s. per ton, compares with £114 15s. to £115 on the 
corresponding day last week. Stocks in London and Liverpool at 
the end of last week, at 33,435 tons, show a decrease of 261 tons on 
the week. 


COPPER.—<As was to be expected, the imposition of an import 
duty of 4 cents per lb. on June 2lst, has occasioned the with- 
drawal of four important members of Copper Exporters, Inc. 
They are: Katanga, Chile Copper, International Nickel and Cerro 
de Pasco. The market opened slightly firmer on Monday, owing to 
the depreciation in sterling. Sales totalled 900 tons. A better 
demand on Tuesday, when sales amounted to 1,000 tons, brought 
about a slight increase in prices which was maintained on Wednesday, 
although business had fallen back to the level of Monday. On 
Wednesday, ‘‘ Domestic” spot was quoted at 5} cents per Ib. in 
New York, against 53 cents a week ago, and 5} cents a month ago. 
Wednesday’s official closing price for “ standard cash ”’ in London, 
in terms of sterling, at £27 5s. to £27 7s. 6d., compares with 
£26 ls. 3d. to £26 2s. 6d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 17,930 tons, 
show a decrease of 325 tons, while stocks of rough copper, at 869 
tons, were 25 tons smaller. 


LEAD.—In view of the reserve of sellers, the price of lead advanced 
on Monday, although sales at 700 tons, show a reduction of 50 tons 
on the corresponding day a week ago. Despite the smaller demand 
on Tuesday (650 tons), prices hardened further, but there was a 
slight reaction on Wednesday, when sales dropped to 400 tons. In 
New York the metal was quoted at 2-80 cents per lb. on Wednesday, 
against 2-95 cents a week ago and 3-00 cents a month ago. Wed- 
nesday’s official closing quotation for “‘ soft foreign ’’ in London, 
in terms of sterling, at £10 per ton for shipment during the current 
month, compares with £9 7s. 6d. on the corresponding day last week. 


SPELTER.—More interest was taken in spelter this week, and sales 
rose from 600 tons on Monday to 650 tons on Tuesday, and 1,000 
tons on Wednesday. Under the influence of this improvement in 
demand, coupled by reserve on the part of sellers, the price of this 
metal advanced steadily. Wednesday's quotationin New York, 
at 2-625 cents per lb., compares with 2-75 cents a week ago and 
2-825 cents a month earlier. Wednesday’s official closing quotation 
in London, in terms of sterling, for “‘ good ordinary brands,” was 


£11 13s. 9d. for shipment during the current month, against £11 3s. 9d. 
a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and platinum have been main- 
tained at £95 per ton and £9 15s. per ounce respectively. Nickel 
rose from £225-£230 per ton to £230-£235 per ton. Foreign antimony 
was reduced from £22 10s.-£23 per ton to £21 10s.-£22 10s. per ton. 
Quicksilver was sold at £11 10s.-£11 12s. 6d., against £11 15s.-£12 5s. 


a week ago. 
TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week June 30th 
to July 6th (inclusive) are 38,290 bales, of which 16,483 American; 
236 Peruvian; 3,494 Argentine; 1,578 African; 1,417 East Indian; 
13,928 Egyptian; and 1,154 Sundries. 

Manchester.—The tone of the market has continued firmer in 
sympathy with the further rise in raw material rates. Inquiry has 
tended to broaden and here and there rather more business has 
been done, but the turnover in most sections remains disappointing. 
There is less expectation of cheaper prices, but export trade is 
being very seriously curtailed by the restrictions upon dealings 
with many countries abroad. Cloth inquiry for India has continued 
rather more encouraging, and a fair miscellaneous business has 
been done in light bleaching descriptions, prints and fancies, chiefly 
for Karachi, Madras and the up-country markets. There has not 
been much fresh demand for China, but there are indications of @ 
little more activity before very long in fancies. A few more sorting 
up lots have been booked for Egypt and the Near East, and the 
recent improvement in the demand for West Africa has been main- 
tained. Some makers have met with useful support from the 
markets of the Dominions, and necessary buying has taken place 
in home trade goods. Quotations in American and Egyptian yarns 
have stiffened, and most spinners have displayed more resistance 
against low offers from buyers. There has been a slight improve- 
ment in the turnover in home counts, but only a limited trade has 
been done in export numbers. 
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100,750,391.13 
in Other Assets sccoccsccccccscocscees 11,494,905.91 
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$1,731,509,127.06 $1,731,509,127.06 
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; : Statement of Condition June 30, 1932 | 
3 | 
. : RESOURCES ‘ LIABILITIES | 
. E Cash and Due from Banks ....... $299,944,7 36.14 SEE itsnsnrensnnicennininbinenens $148,000,000.00 A! 
n U.S. Government Securities .... 218,07 3,494.25 DIO cenevncrecouvenesnenerwnnne ; 100,000,000.00 . 
' State and Municipal Securities Undivided Profits ......cscccsseee 17,381,149.56 “ 
4 maturing within two years .... 59,442,958.39 Reserve for Taxes, Interest, Con- 3 
. Other State and Municipal Se- REN, ORR ccnnenevicnrnesee ° 12,170,961 .47 : 
3, | CUTIES 0.0000 sevsevenees pereorsee 11,604,905.96 Dividend payable July 1, 1932 .. 3,700,000.00 : 
9 | Other Securities maturing within BITE -saraiesincienncemmenes esses 1,302,456,350.72 3] 
ai i ae 47,068,527.03 Circulating Notes ..........c000 15,942,430.00 : 
d Federal Reserve Bank Stock ...... 8,160,000.00 Acceptances $124,087,110. 67 | 
"i Other Bonds and Securities ...... 80,082,193.85 Less Amount 3| 
. Loans and Discounts ....... — 860,646,464.07 in Portfolio 4,168,176.47 Ai 
in ET MIND ninnsstocnunenenrannnnes 335430,917.83 enamine 119,91 8,934.20 H 
y; | Redemption Fund—U. S. Treasurer 809,632.50 Liability as Endorser on Accep- 
- Customers’ Acceptance Liability tances and Foreign Bills...... on 338,547.06 
nt | $104,918,567.60 Og eee 11,600,754.05 
| 
| 
\ 
| 
| 
| 
| 
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ng. Cotton Prices. THE WOOL TRADE.—Bradford.—Since last report, writes our 
» is core nding correspondent, events have moved favourably in the wool trade, 
ngs 1932. | Date and to-day the outlook is better than at any time since last October. 
ued |——7———__ | The influences then at work were exceptional. The recovery in 
has 7 — - -~ 1930. | 1931. prices in that period may be attributed very largely to an increase 
efly : 7 7 ||| s| sof consumption, though no doubt there has becn also a good deal 
not 4 | a | 4 4 a 4 of intelligent anticipation. Importers and topmakers realised 
of a Baw Cotton—Mid. American ...... per Ib. | 4-27 | 4-37 | 4-43 | 4-76 |] 7-59 | 5-36 that prices were about at the bottom, and that in any case it was 
ting a Sakellaridis Fully Good Fair | high time for a new move to be made. It has long been recognised 
the Egyptian ......... per Ib. | 5-95 | 6-15 | 6-20 | 6°65 |/12-15 | 8 25 that wool was below an economic level, and calls have frequently 
ain- TR FI GI onc nccceseseccoececes per lb. 73 7% Tk 8% ll} 94 I le f : hi | i 5 odie. thm oaledl ais 
he ban CR a aceon per Ib, 8} 84 at 84 12 98 een mac e for something to be done to adjus 16 reiationship 
: “ » 60's twist (Egyptian) ...... per lb. | 13 13 134 | 13 20 15% between primary cost and the prices for partly and fully manu- 
lac fon > y s Be "ee Sse y y} e 3s S i 's y been 
a 32-in, Printers, 116 yds., 16 by 16, 32’sand |e. d.je d.je djs aii a.|e a. facture d goods. Between the se two ¢ xtre mm 2 a ee 
SRC RE RR 5 615 315 0115 4/21 0|1711 | Struggling against unremunerative prices for yarn, and speculating 
ance 36-in. Shirtings, 75 yds., 19 by 19, 32’s and . on cheap tops by selling yarn at prices which obviously meant a 
ove- elt eee nei atnetign 18 3/18 3 j18 3/18 6 ||23 3 |19 9 ; , eanlales Seen team inhi 
bes Sin. ditto, 38 yds., 18 by 16, 10 Ib... 910} 910/910] 911 /ilz 9/11 0 “we —— = _— a —_ ere Dphianiahaenee 
39 in. ditto, 372 5 yds., 16 by 15, BE iisccsee 8 818 818 8/8 9 {1 6/911 by the original cost of the raw materia e resu eing that average 








as 64’s were sold at 194d. and warp at approximately 203d. A buying 
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move on the part of spinners, and the approach of the London sales 
contributed to the creation of a new atmosphere, and now greasy 
combing merino and medium and coarse crossbreds are selling at 
74 to 10 per cent. advance, compared with the previous series. This 
is equivalent in the formor to }d. to 3d. per lb., and in the latter to $d. 
So far, the supply of fine crossbreds has been rather sparse, but the 
improvement in these is also #d., and whilst there have been large 
supplies of slipes, these have advanced $d. to 3d. for fine, and $d. 
for medium and coarse. Thus, the raw material is again estab- 
lishing itself, and spinners who have sold yarn at little prices in 
anticipation of still being able to get cheap tops, seem likely to be the 
losers. The selling price of average 64’s tops is now 214d. to 22d., 
and warp 22}d., $d. more being occasionally wanted for the latter. 


THE JUTE TRADE.—Dundee.—The first forecast of the jute crop, 
giving the area under cultivation of raw jute, was issued yesterday. 
The figures were only slightly increased, compared with last year 
at this time, being 1,903,000 acres against 1,899,600 acres. The 
latter figures were revised in September last year, when the final 
forecast was issued, and the area was reduced to 1,858,100 acres. 
It was expected that the acreage of the new crop would be larger 
than that given out, but the prospects under growing conditions 
have been so very favourable this season that a good yield is antici- 
pated, and a crop of 6,660,000 bales can be expected, compared 
with last year’s forecast of outturn at 5,560,000 bales. The con- 
sumption of the Indian Jute Mills during the past season from 
July 1, 1931, to June 30, 1932, was about two million bales more than 
their purchases of the past crop, which meant that their stocks of 
over 5 million bales were reduced to that extent. Under present 
working conditions the consumption of the Indian Mills is round 
about five million bales per season, compared with the normal 
seven million bales. Trade generaliy has improved during the past 
week, and spinners and manufacturers have sold on larger lines. 
Prices are steadier, but not dearer for yarns and cloth, while the 
raw material has gained 5s. to 10s. per ton. Sellers of the new crop 
have not been offering very freely this week. Grade First Marks 
are quoted at £16 5s., and grade Lightnings at £15 15s., while good 
First and Lightnings are more or less nominal at £18 and £16 10s. 
respectively, August-September. Daisee assortment rules at £15 10s. 
and Tossa assortment at £16 10s., for the full group, September- 
October shipment. Spinners have displayed considerably more 
interest in the spot position, and a number of sales have been carried 
through at from £14 10s. to £14 15s. for Daisee assortment, and £13 
to £13 10s. for Daisee-4, ex-warehouse. Jute yarns are firm, and 
altogether a fair business has been done in most qualities recently. 
Common 8 |b. cops are lowest at Is. 9d., and 8-lb. spools at Is. 10d., 
twist at 34d. for 3 ply 8 lb., and sacking yarns at 24d. for 24-Ib. 
weft, and 3id. for 8-lb. chains. Rove is quiet but steady, at from 
£18 for 48 lb., and £15 10s. for 200 lb., and the finer yarns have 
come in for a little attention at 2s. 54d. for second quality 8 Ib. 
Rio warp, 2s. 2d. for third, and 2s. for fourth. Carpet qualities 
are quiet, at from 3d. to 34d. for 14 lb. warp. Inquiries for jute 
cloth have been decidedly more numerous, and buyers have been 
more ready to purchase on broader lines. Prices are very steady at 
from 2d. for 104 oz. 40 in. and from 1jd. for 8 oz. Liroleum 
hessians and heavy goods are quiet. Calcutta goods have firmed 
up in sympathy with the general tone of improvement prevailing 
throughout the market. 


THE GRAIN MARKETS. 


WHEAT.— The international wheat situation is scarcely changed on 
the week. The volume of business at the principal markets has 
again been small, and prices fluctuated within narrow limits round 
the lower level established recently. The following table shows a 
recent estimate of North American crops in 1932, which exceeds 
substantially an earlier estimate made a few weeks ago :-— 


North American Wheat Crops. 
(Million bushels). 


1931. 1932 

(estimate) 
a ee 787 428 
Se, I TID so cscsccsssecneseseecenn 105 274 
i a 892 702 
Canada : Prairie Provinces .............. 284 478 
rn ee ears 1,176 1,180 


It will be seen that the 1932 crop of North America is expected 
to exceed the harvest of 1931. As home consumption is at the rate 
of about 750,000,000 bushels per annum, Canada and the United 
States together will have an exportable surplus of about 430,000,000 
bushels. Recent crop reports suggest that most European crops will 
show a higher yield than last year. On Wednesday, ‘July ”’ 
futures were quoted at 49 cents per bushel in Chicago, against 
48§ cents on the corresponding day last week and 504 cents a month 
ago. Quotations in London, Wednesday : No. 1 Northern Manitoba, 
Vancouver, ex ship, 27s. 9d. per 496 lbs., as compared with 27s. 9d. 
a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 26s., 
against 26s.; No. 3 Northern Manitoba, Vanvouver, ex ship, 
25s. 9d., against 25s. 6d.; Australian, ex ship, 25s., against 25s. a 
week ago. 


WHEAT FLOUR.—Trading in flour has been a little more active, 
but prices remained generally unchanged. 


been consigned to Europe. 
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on the Continent. 
chief sources of supply. On Wednesday, ‘‘ July ’’’ features were 
quoted at 364 cents per bushel in Winnipeg, against 383 cents last 
week and 36{ cents a month ago. 
day : ‘‘ English feeding,”’ f.o.r., per 448 lbs., 27s. to 28s., as com- 
pared with 27s. to 28s.; River Plate, landed, 24s. to 25s., against 
24s. to 25s. a week ago. 


Shipments have been on a small scale. 
week stood at 194 cents per bushel in Chicago, sold at 193 cents 
per bushel on Wednesday this week, against 204 cents a month ago, 
Quotations in London, Wednesday: ‘‘ River Plate,’’ landed, 17s. 
per 320 lbs., as compared with 17s. 8d. last week; ‘* River Plate,’’ 
ex ship, 16s. I$d., against 16s. 3d.; ‘‘ Chilean White,’’ landed, 
24s. 6d. to 26s., against 24s. 6d. to 26s. a week ago. 


maize, 
hardened a little. 
futures, at 295 cents, shows a rise of 3 cent per lb. on last week, 
and one of 4 cent as compared with the price a month earlier. 
Quotations in London, Wednesday: ‘ Plate,’’ landed, 20s. per 
480 lbs., compared with 19s. 9d. last week; ‘‘ Plate,” 
18s. 9d., as against 18s. 3d.; ‘‘ Plate,’’ June-July, 18s. 9d., as 
against 18s. 3d. 
£4 10s. per ton, against £5 10s. a week ago. 


Estimated salca of home-grown 


North American ship- 
ments, at 166,000 sacks, showed an increase of 38,000 sacks, as 
compared with the previous week. Of this total, 67,000 sacks have 
Quotations in London, Wednesday : 
Strait run, delivered country, 24s. per sack of 280 lbs., as compared 
with 24s. last week ; delivered London, 23s., against 23s. Manitoba 
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patents, ex store, 23s. 9d. to 26s., against 23s. 6d. to 26s.; and 
Australian, ex store, 18s. 6d. to 18s. 9d., against 19s. to 19s. 6d. 
a week ago. 


BARLEY.—The demand for barley has shown some improvement 
The Danubian countries and Russia were the 


Quotations in London, Wednes- 


OATS.—Little interest was taken in oats during the past week. 
‘** July ’’ futures, which last 


MAIZE.—A large volume of business has again been done in 
and, despite heavy shipments from Argentina, prices 
Wednesday's quotation in Chicago for ‘‘ July ”’ 


ex ship, 


Yellow maize meal, ex wharf, was quoted at 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929, 
} 














wheat— Owts. | Owta. Cwts. Owta. 
SC  .. 4 ee 45,374 | 48,173 50,579 51,734 
44 weeks to July 2 ...ccceceeeeeee 3,643,531 4,765,917 9,214,073 9,508,319 
Average price of English wheat per sd. | a. d. 8. d. 8. d. 
Se cecbesdeadiererabincaseoned $5 | 62 8 5 9 10 





The following is a statement showing the Quantities Sold and 


the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 














Weeks ended 

Wheat Barley. Oats. Wheat. | Barley. Oate. 

Owta. Owts. Cwte. s. d 8. d. s. d. 
June’25, 1932...... 67,779 3,625 9,433 6 5 7 s 8 1 
July.2, 1932 ...... 45,374 3,522 6,784 6 5 6 10 7 10 
June 30, 1928...... 103,875 7,111 5,504 lo 9 10 8 12 5 
June 29, 1929...... 48,213 7,080 12,784 9 8 911 9 3 
July 5, 1930 50,579 7,537 6,272 8 5 6 1l 6 5 
July 4, 1931 48,173 6,720 9,992 6 2 5 ll 6 8 





AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks with comparative figures for 
1930 :— 




















Jan. 2, | Jan. 2, | July 8, | Jan. 4, | June29,} July 6, 

NRAREST FUTURE. 1930." | “1931.” | "1981." | "1932. |” 1932. | ° 1952. 
Winnipeg (No. 1 Manitoba) 

—Cents per 60 ID. ve... 1484 56} 60% 624 534 544 
Chicago (No. 2 Winter)— 


Cents per 60 Ib. ...sseeeeeee 130} 79% 548 554 484 49 


The visible supply of wheat in Canada, at 71,090,000 bushels, 
shows an increase on the week of 5,306,000 bushels. Supplies a year 
ago stood at 57,037,000 bushels. 


OTHER FOODS. 


SUGAR.—There was a further substantial improvement in raw 
sugar values during the past week, and sales took place at 3-00 cents 
per lb. c. and f. New York. ‘ July” futures in New York were 
quoted at 0-88 cent per lb. on Wednesday, against 0-78 cent per lb. 
a week ago, and 0-61 cent per lb. a month earlier. Wednesday’s 
sales of “‘raws” include “ December delivery” at 5s. 113d. to 
6s. 14d. per cwt., against 5s. 84d. to 5s. 93d., and “ March, 1933,” 
at 6s. 23d. to 6s. 4}d., against 5s. 114d. to 6s. Od. on the corre- 
sponding day last week. The movements of raw sugar in London 
and Liverpool during last week are set out in the table below :— 











Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
EORGOR 00000000008 174 +#131 749 5,051 14,251 28,880 
Liverpool......... 7,826 13,320 16,576 11,336 84,574 66,211 
ee oibubl 8,000 13,451 17,325 16,387 98,825 95,091 
Last week ....... 14,518 6,500 17,272 18,760 108,150 98,027 
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COFFEE.—The market in coffee has again been dull. New York 
quotations receded further. At Tuesday’s London sales only 
1,580 bags were on offer, but only a proportion found buyers at 
easier rates. Last week’s movements of coffee in London were as 
follows: Brazilian, landed, nil; delivered for home consumption, 
704 bags; exported, 10 bags; stocks, 5,470 bags, against 2,769 bags 
last year. Central American, landed, 1,063 packages; delivered for 
home consumption, 1,922 packages; exported, 2,397 packages; 
stocks, 121,165 packages, against 113,880 a year ago. Other kinds, 
landed, 9,700 packages; delivered for home consumption, 2,910 
packages; exported, 1,141 packages; stocks, 96,738 packages, 
against 86,649 a year ago. 


COCOA.—After a period of slow demand, both in London and in 
New York, a slight improvement became noticeable during the 
week and quotations showed a slight rise. “July ”’ futures were 
quoted at 3-91 cents per lb. in New York on Wednesday, against 
3°81 cents per lb. a week ago and 3-83 cents a month ago. As 
compared with the corresponding day last week, Wednesday’s quota- 
tion for Accra, fair fermented, November-January, at 27s. 3d. per 
ewt., f.0.b., London contract, shows an advance of 9d. per ewt. on 
the week. Last week’s movements of cocoa in London were as 
follows: Landed, 2,504 bags; delivered for home consumption, 
11,497 bags; exported, 83 bags; stocks, 157,608 bags, as against 
227,361 last year. 


TEA.—The quantities catalogued for this week’s auction comprise 
47,505 packages of Indian, and 28,375 packages of Ceylon tea. At 
Monday’s ‘** Indian ”’ sales common and low medium varieties were 
in good demand and prices were firmer. The improvement was 
sustained at Tuesday’s *‘ Ceylon’ auctions. On Wednesday there 
was a further improvement in the demand for low-grade Indian tea 
at higher prices. The following table shows the average prices 
(compiled by the Tea Brokers’ Association) of tea sold in Mincing 
Lane on Garden Account :— 


AVERAGE PRICE PER LB. 





Northern’ Southern | 


| rasa- | 
Week ending} “Jndia j India | Ceylon. | Java. | Sumatra. | er | Total. 
» | inde. | - | 
s dis. dis. djs. dis. dis. ad s. 4d, 
July 2,1931 | 0 7-73] 0 7:45] 010-75] 0 6:10] 0 6-96 Nil 0 8-57 
June 9,1932} 0 7-23} 0 8-30] 0 9-79] 0 5-04] 0 4-67] 0 5-88] 0 7-68 
June 16, ,,] 0 7°19] 0 7-59] 0 8-83] 0 4-92] 0 4:75) 0 5-86] 0 7-36 
June 23, ,,| 0 7:04] 0 7-00] 0 7°55} 0 4-32]} 0 4-29] 0 5-64] 0 6-79 
June 30, ,,| 0 6°82] 0 6-80] 0 7-35] 0 4-56) 0 4:27} 0 5-62/0 6-61 


RICE.—The market in rice was steady and “ forward ”’ positions 
showed a hardening tendency. Wednesday’s 
9s. 3d. per cwt., shows no change on last week, while forward 
positions, at 8s. per cwt., show a rise of 14d. per ewt. Movements 
in London during the past week were as follows : Landed, 423 tons; 
delivered, 724 tons; stocks, 3,020 tons, as against 599 tons last 
year. 


POTATOES.—There are now very few old potatoes on offer, and | 
new potatoes are available at prices scarcely exceeding those ruling | 


for last year’s varieties only a few weeks ago. English kidney 
could be obtained at from 10s. to 12s. per cwt. at the London 
Borough Market. 


SPICES.—The market in pepper was steady and quotations 
hardened a little. Wednesday's quotation for ‘ Black Singapore ” 
pepper, at 6d. per lb., shows a rise of 3d. per lb. on the week. 
Movements of pepper in London during the past week were as 
follows: Black, landed, 12 tons; delivered, 8 tons; stocks, 361 tons, 
against 619 tons last year. White, landed, 18 tons; delivered, 
28 tons; stocks, 570 tons, against 597 tons a year ago. 


MEAT.—Prices of English beef and mutton at Smithfield are 
scarcely changed on the week. On the other hand, both Argentine 
beef and New Zealand mutton have been slightly dearer. On 
Wednesday, Argentine beef (chilled hindquarters) was sold at 
3s. 8d. to 4s. 2d. per 8 Ibs., against 3s. 4d. to 4s. on the corresponding 
day last week, while New Zealand frozen mutton realised 2s. 4d. to 
3s. 2d., as against 2s. 2d. to 3s. a week ago. According to the 
Smithfield Market official report, supplies of meat during last week 
amounted to 8,063 tons, as compared with 7,594 tons in the corre- 
sponding week last year. Imported beef, principally Argentine 
formed 86-4 per cent. of the supplies, as against 85-9 per cent. a 
year ago; and imported mutton, mainly New Zealand, formed 
83-0 per cent. of the total supply, as against 82-4 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Active and generally steadier 
conditions prevail in the markets for oilseeds. Linseed is in better 
demand, both here and on the Continent, and prices have advanced, 
Plate afloat and for July shipment now quoting £7 17s. 6d. and 
forward to September, £7 17s. 6d. to £8. Shipments continue 
good and the quantity afloat for Europe has increased to 179,800 
tons, or 20,300 tons more than last week, but this is likely to 
undergo reduction in the near future. Cotton seed is also in better 
demand and dearer in sympathy with Alexandria, the market 
being influenced by reports of lessened production in Egypt in the 
coming season and an improved domestic consumption in India. 
Old seed for July and August shipment is quoted around £6 5s. 
and new crop, November-January, £6 10s. Vegetable oils have 
& somewhat better tone, though consumptive demand is not ex- 
cessive. Linseed oil has advanced, with seed raw oil for July 
delivery, ex Hull mill, now quoting £12 12s. 6d., and for August, 
£12 15s. Cotton oil is steadier, and crude Egyptian ex Hull has 


“spot” price, at | 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following jist are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 












LARD— 2 . - . 
Irish bladders...........++ 4 
CEREALS AND MEAT. American, boxes, 56 Ibe. 45 0 46 6 
GRAIN, &c.— POTATOES— 
Wheat— s. dd. a. de Good English, per cwt. 10 0 12 0O 
No. 2, N. Man. 496 lb. 26 0 SPICES— 
Eng. Gaz. av., per cwt. 6 5 Pepper, per lb.— 
Barley, Eng. Gas. av...... 6 10 Muntok, fair White .... 0 7 
Oata, 5 95 serrereeeees 7 10 Black Lamy ong .......... 0 & 
Maize, La Plata, landed Cinnamon—lsi sort, perib. 0 7 
EE 20 0 Cloves—Zanzibar perlb. 0 17} 
Flour, Lon, stan, ex mill, Ginger—per cwt.— 
280 Ib. .......sseeeseereeee 21 9 linea 22 0 
a Sangre. 8 0 Jamaica, ord. to good... 55 0 . ; 
apioca, per cwt.— I ccccicicuieacnel rib 0 8 
air Plake, Singapore. 11 6 emmngs Gis cocceeee 8 
MBAT— sUGAR— 
Beef, per 8 Ibs.— (Duty, lls. 8d. per cwt.), 
Engitsh long sides ...... 4 5 8 B.W.L., crystallised ..... 17 0 18 6 
Argentine chilled binds 3 8 4 2 | S20 Gniere.&f, India 
Mutton, per 8 Ibs.— June-July........ 7 104 
English wethers......... 3 4 5 4 pooerennsunoinsn : 
TIA. ax. wnsconnni 2.@ 22 RFFINED—London— 
Pork, English, per 8 ibe. 3 8 4 2 | wt Crystals .......00. - ve | 
Crushed ...... o 
OTHER FOODS, Granulated . 
BACON— Home Grown 
ER socccscnsebs per cwt. = 0 TEA— 
Dattith....cccccccsccccsceccs 0 53 0 Indian—per ]b.— 

TD ungumemecsnaincesonee 50 0 51 0 ND i acetates 0 5% O 6} 
HAMS— Broken Pekoe .......+0006 0 53 0 8& 
en 72 0 Orange Pekoe ........000+ 0 54 1 4 

eee 78 0 82 0 Broken Orange Pekoe... 0 5% 1 11% 
BUTTER— Cevion— per lb.— 
DID cankébnncnsaven 98 0 99 9 _ en 0 3 1 6 
New Zealand .........++ 99 0 102 0 Broken Pekoe .........++ 0 1 9 
102 0 104 0 Orange Pekoe ..........+ >) mae 
CHEESE— Broken Orange ........... 0 6 2 5 
—— — per cwt, = : 59 0 TORACCO— 
New Zealand ..........+. ( 9/ . ib. 
English Cheddars ...... 8 010 0 | Ope Je 10s Use 
opooe. eupbonbeenenensesecce 57 0 65 0 8/3} per Ib.) , 
Virginia leaf— 
Duty, British grown, Common to fine .......... Pet 2s 
1 enti = he peetaten Raat 09 26 
Accra, ff... 29 0 thodesian leaf .........+..0+ 
Trinidad .. 48 0 Nyasaland leaf .............. 06 1 8 
Geenada 39 0 BITIPB r..ccccceees 08 20 
COFFEE East Indian a : ; : 
(Duty, British grown, ie ee 
lls. 8d. ; foreign, 14s. ewt.). COTTON— TEXTILES, 
Santos supr., c. & f.ewt. 65 0 Mid-American ...... per 'b. 4-76 
Colombian, good aac: 66 0 85 0 Sakellaridis, £..f. serscscoees 6°65 
Costa Rica, med. to good 70 0110 0 | Yarns, 32's twist .......0000 8t 
East Indian ,, 5 w» 20 O110 6 o 60's twist ............ 134 
Kenya, medium ........... 80 0 90 0 | FLAX— £€s £8 
EGGS— Livonian ZK ....... per ton 41 0 
English ......... per120 11 9 12 3 ar 40 0 
ms iasonenenoneenstnenne ll 0 ll 6 Slanetz Medium Ist sort... 45 0 
JIT— HEMP— 
oO Italian P.C. ....... perton 43 0 
South African ...boxes 14 0 26 6 Manila, July Sejt. “1 2° 18 0 
cocccoccccoccccccs 14 0 2 O Sisal, African, July-Sept. 13 10 14 0 
Lemons, Sicilian ...boxes 18 0 23 0 JUTE— 
eonecesesces «cases 17 0 26 0 Native Ist mks. ... per ton 
Malaga .. -cases 420 No. 1 = cif. ALA.R.B, 
Apples : ‘Amer.(var.) bris, a September- October £15/10/0 
” (var.) boxes ° Daisee 2/3 @.i.f. Dunde Qoce 
ont. Australian ...... 6 0 13 0 September - October £15/0/0 a 
jons :— SILK— s d. 8s. d 
Valencia, case, 48...... 5 © 7 3 RR cvcescccvccened perlb. 6 0 8 6 
Argentine Bagg........... 5 0 5 6 TED  scncsnescovesenseccsaens 6 4 6 
Grapes, Lisbon ... boxes oe WIE soncsonsemuconsnesencesse 6 8 O 
» Almeria .....bris. oun Italian—raw, fr Milan 7 6 9 6 






























wooL— d. Market Hides, London— a6. d. 8. d, 
English Southdown, washed per Ib. 9 Best —" oon helfer 0 3 0 4 
, Lincoln hog, washed Best cow . owe O 2 
Queensland, scd. super cmbg. 18 Best cal! srcccccsce-seoeseee O 44 
N.S.W. greasy, super ,, 10 INDIGO — 
N.Z., grsy., half-bred 50-56 94 Bengal gd. red.-vio. to 
Tops— Crossbred 40-44 5 fine—per Ib. ......... ~ § 6 
o LEATHER— 
2t Sele Bends 8/14 Ib.— 
3? aT, cmninenn re 01. 1 10 
Bark Tanned Sole ...... 210 
— “inn 5% & % | Shoulders fm DS Hides 0 6 0 8 
Durham, best gas, £0.b. manne, Bre. or WS do. 0 8 1 0 
- ellies from 0. 
Shefteld, beat house, at met, Big, oF WS do. 0 44 0 8 
. ing Hides............ 
pite ees eeerercececscssesees 20 0 21 0 ay 4 Calf, 20/30 Ib. 2 6 366 
OR ee oe = Aust, Bends... Ob 1 4% 
Rars, M’brough .......-.. 195 0 VEGETABLE OILS— £ 
Stee) Rails, heavy ......170 0 Linseed, naked, p. ton net 13/5/0 
Tin Plates, per box..... 14 9 15 3 Rape, refined ..........s0006 . 21/0/0 
METALS— £s.d. £.8.d, | Cotton-seed, crude ......... 20/10/0 
Copper, Electrolytic, ton 30/10/0 31/10/0 | Coconut, CTUGE,.......00e0000 24/0/0 
Sheets (strong). .. 59/0/0 Se 14/15/0 
Standard......cc.sseceseeee 27/5/0  27/7/6 | Oil Cakes, Linseed, Fng., 
Lead Eng. Pig. ...per ton 11/10/0 POF TOM ......eseeeserseeeees 1/0/0 
Soft Foreign .........++. *10/0/0 Ol Seeds—Linseei— 
Spelter G.O.B. ..........0. *11/13/9 | La Plata, p. ton— 
Tin—English ingots ......126/10/0 «1 vune-July 7/16/3 
Standard cash ......... 124/0/0 124/5/0 Calcutta—per ton— 9/113 
EOUS. Turpentine rowt 58. 9 
CHEMICALS— 8. d. 6. d. ee See 
Acid, citric, per Ib. leas 5% 1 0 1 0+ ae ee 8. d. 
Gealles SN cece, 9 BL 88 |g MM rreerene pergal. 1 3 
Tartaric, English les 5%, 1 0 1 0} Petroleum, Amer. rfd, 
Alcohol, Plain Ethyl bri. London _ per gal. 0 
, ec Fuel oil, in bulk, for 
Alum, lump ......... 9 10 ao ex ipstal., 
MOMMA jamnes— 
et . . Furnace ... per ton 60 0 
Arsenic, lump ...... perton 35 0 40 0 Die 67 6 é 
Bieaching powder, per cwt. 8/0/0 8/10/0 | — Lupricating - am £ 
;e as NN cceahneancieianess 9/10/0 24/7/6 
Borax, gran. ...... per cwt. = 0 Reda 10/0/0 16/15/0 
Do. powder .........c.c0.- 6 IS ..seseeeseerseeeneereees 
Nitrate of Sodencperewt. 9 0 9 6 | _ C¥linder 10/10/0 28/10/0 
Potash—Chlorate, net ..... 0 3% 0 3} ROSIN— £00. £8.d, 
Sulphate ......... perewt. ]2 6 13 0 American ......... per ton 13/0/0 22/0/0 
Sal-Ammoniac ... percwt. 42 6 45 0 RU BRER— « d. 6. d. 
Soda Bicarb. ...... percwt. 9 0 10 6 St. ribbed smoked os —- 
WORD cccccscccees ccowt. 5 0 5 3 per lb, 
oF ™ Za. #€ a4. Fine Hard Para per lb. 0 
Sulphate of Copper, per ton - 15 16 0 SHELLAC— 
ed d. 6. d. TN Orange...... perewt.55 0 56 0 
ortiand, best Eng. pr. ton _ . 
In jute sucks (11 to ton) 44 9 46 9 | SEM + 2% 
Ip free paper bags (20 nee ae 
to ton) 46 0 48 9 | TALLOW— 8. d. 
COPRA— fad. London Town percwt. 20 0 
8.D. Straite c.i.f.. per ton 14/2/6 TIMBER— £ se. d. 
Smoked South Sea ......... 13/6/3 Swedish u/s a x : per std. e : ; 
DRUGS— oo x e i 
Camphor— a do a 2x4 » 15 0 0 
Japan, refined...perlb. 2 6 2 7 Can'dn Spruce, Dis * 24 00 
Castor-oil .........00+ perlb. 85 0 95 0 Pitchpine .2.......0000. per 0 0 
Ipecacuanha perlb. 49 #5 0 Rio Deals.... os 00 
Peppermint, Wayne Co. Teak 00 
HIDES— perlb. 9 3 9 6 Honduras > 010 6 
Wet salted— Australian African a 060 
per | Oo 4M 0 4k Amer. 7 Boards ~ : : ; 
_ _ TRIER coccccccccecove 2 O 2 
Sa eetaeeitliate 0 24 Rieliah | Oak Planks » O66 
a oe Drysalted Cape... 0 44 0 43! ” Ash ” ” 07s 





HIDE, LEATHER AND ALLIED TRADES.— Prices for hides and skins 
from home-slaughtered cattle are steady to a rather firmer tendency, 
as at the auctions held in Manchester this week all ox and heifers, 
with the exception of the two bottom weights in first clears, were 
unchanged in value from the previous week. The latter weights, 
together with all cows, made }{d. per lb. more money. Slightly 
more interest is being taken in the calfskin market, and although 
values still remain very low, a slight upward tendency is apparent 
for some weights. Prices for sheepskins also are inclined to improve 
in view, of the fact that fellmongers have been able to obtain a little 
more money for wool. A moderate amount of business has been 
done in some descriptions of imported hides, and while prices for 
many sorts show very little variation, fractional advances have 
been obtained in some directions. In the South American wet- 
salted market Argentine ox have been disposed of on the basis of 
3}d., while light ox have realised up to 3$d., and Montevideo ox 
33d. Dry South American hides are unchanged in value, with 
only a small business passing, quotations for B.A. Americanos 
being in the region of 4}d., while Sierra Cordobas are offered at 43d., 
and M.V. Americanos at 5d. Fair sales have been made of African 
hides, with Capes changing hands at 4}d. and 3}d. for dry salted 
20-30 Ibs., and 30-40 lbs. at 42d. and 33d. Unbathed Adis Abebas 
are obtainable at up to 4{d., as is also the case with Mombasas. 
Business in Australians continues quiet. Although there has been 
no appreciable increase in the turnover of sole leather, fair sales 
of light-weight dry hide bends have been made of late, and in this 
direction business has shown an improvement on the past week or 
two. Medium weights also continue to command a moderate 
amount of attention, but so far the call for heavy weights has not 
increased. Pinned bellies and shoulders have accounted for a 
moderate amount of attention, in addition to which a little extra 
business has been done in rough bellies. Trade in connection with 
upper stock continues on fairly satisfactory lines for glac+ and kid 
willow calf, but there has been no improvement in the call for 
either box calf or patent leather. Reptile skins continue to be 
moved off in fair quantities, in addition to which a dropping sale 
is experienced all the time for certain lines of suéde leather. 


RUBBER.—The market in rubber has been a little more active, 
and, in the absence of selling pressure, quotations in London show a 


slight advance. In New York, Wednesday's spot price for rubber, 
at 2$ cents per lb., shows no change on the week. Wednesday's 
official closing price for standard ribbed smoked sheet in London 
was | jjd. per lb., against 1jd. per lb. on the corresponding day last 
week. In forward positions, business has been done at 2}d. for 
April-June, 1933, as against 2),d. a week ago. Movements of 
rubber in London and Liverpool during the past week were as 
follows: Landed, 1,467 tons; delivered, 2,590 tons; stocks at the 
end of last week, at 109,225 tons, show a decrease of 1,001 tons as 
compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


June 8. June 29, July 6. 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel .............. core §=—6. 500. 484 49 
Maize, nearest future, Chicago, per 
uth! ....ccccccoscccccccscvcsscccccccccss §6—- BBB 28} 29} 
Oats, nearest future, Chicago, per 
MINED . cnucncisnbueseebetvaresseicssceeys 20} 19} 19} 
Rye, nearest future, Chicago, per 
URIS) ..csccccccccnees Son ipecedebessineees 31} 27} 29% 
Coffee, Rio No. 7, cash, per Ib. ....... 8+ 74-7% ii 
» Santos No. 4, cash, per Ib. ... 104-10} 93-10} 93-10 
Cocoa, Accra, nearest future, per lb, 3°83 3°81 3-91 
Sugar, Cuban Centrifugals. 96 deg., 
spot, per Ib. ........ peeabbbewhs eeesece - 2-62 2-85 2-95 
Cotton, middling, spot, per Ib.......... 5-10 5-55 6-20 
Rubber, smoked sheet, spot, per Ib... 2} 2% 23 
Petroleum, Pennsylvania crude, stan- 
dard grades, per barrel peicetineanien 75-197 175-197 175-197 
Copper, “ Electrolytic,” Domestic, 
Spot, per Ib, .....cceceeeseeeeeseereecees 53 53 53 
Copper, “ Electrolytic,” Copper Ex- 
porters, Inc., spot, per Ib. ........... 5} 54 5 
Spelter, East St. Louis, spot, per Ib.. 2-825 2-75 2-625 
Lead, spot, per idskuenastorsesy sss eoeee «= 00 2-9 2-80 
Tin, “ Straits,” spot, per Ib. ....... ... 19-60 19-50 20-75 
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